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An' 'Act' to' require deposits from and disclosure 
of business by life insurance comp~es an~ to 
provide protections for life insurance nol~cy~ 
holders and to facilitate dealings in life in
surance policies 

(11 March 1971 

BE IT ENACTED by the Lef,islative Assembly of the Cook Islands 
in Session. assembled, and by tile authority of the same, as 
:~llows: 

d.ay 

1. Ghort Tit:e, c01!lII\encer:lent and division into Parts -
This Act may bQ :it,~d as tne Life Insurance Act '19'1u-71. 

(2) 'fhis •• ot ;,,1, '.il CGr:lC into force on the first 
of April 1971. 
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(3) This ,\ct is divided into Parts, as follows: 
Part I Life Insurance Oompanies 

(sections 2 to 35.) 
Part II Life Insurance Policies 

(sections 36 to 76.) 

PAHT I LIFE INSURANCE COMPi~Kn;S 

2. Interpretation - In this Part of this Act, if not 
inconsistent with the context, -

"Chairman" means the person for the time 
, being presiding over the board of 

directors of the company: 
"Company" means a."lY person or association, 
• corporate or unincorporate, not being 

established under any Act relating to 
friendly societies, which issues or is 
liable under policies of insurance upon 
human life in the Cook Islands, or ' .. hich 
.;rants annuities upon human life in the 
Cook Islands; and inclUdes companies 
established out of the Cook 131~~ds 
aG well as those established in the Cook 
Islands, and includes mutual aSGociations 
as well as proprietary: 

"Court" means the HiGh Court: 
"b'inancial Secretary'/ meanG the pe!'son 

appointed as Financial Secret~ry ~der 
the proviGions of the Public ~,oneys Act 
196') : 

"Financial year" meanG each period of 
twelve months at the eni of wnich the 
balance of the accounts of the company 
is ::;truck, or if no such balance is 
:;truck, then each period of twelve months 
ending wi~h the thi~ty-firct Jny of 
December: 

"Foreie;n company" means a company 
<os t'.lblished out of the Cook Islands: 

":Local company" means a company cGtao~ished 
in the Cook IsLmds: 

"1.;inister" mea~s the Llinister responsible 
for finll-'1ce: 

"l-olicy" include8 'l contract fo[' a policy 
for securinG a life insur2.Tlce, e11ioWIllent, 
or annuity: 

"Policyholder" means the person who for 
the time being is the legal holder of a 
policy for securing the life' insurance, 
enclO'llIllent, annul ty, or other contract 
with the company. 

~. Deposit by cOIlllanies - (1) Every company w' ,:'~h is 
now carrying on 0= herea ter commences to carry 0:: ~!" ',;he 
Cook Islands tae business of insurance upon human l~re or 
the grant of annuitLe~ shall deposit with t.he Financial 
Secretary money or securities,to the ~ount of five thousar.~ 
dollars, and to a further ru~ount of f~ve thousand dollars 
::or every one hundred t:'lousand dollars or part of 0!le l;u:,dred 
thousand dollars ':l:r whic,'), the totul amow;t assured ~:; c. ~s 
policies current ~:'. 'ts Cook Islands bus.:.ness excec'':':3 O!1e 
:curtUJ -:,1 thouGac:(;, G.o:':'ars unt il the total sum secured, by the 
:.C :1cy·.~ or sC'curi tics 1.eFo5~ ~ cd u..11vuntS to twenty th.OUSil..."1d. 
.:.':.~: '.'.rs t whi,;:~ is th0 m,rJ.Xl:'::lJ.ID, aWOU!1 t; of cO~.l-'·.11::;o=y ''':''~t'Jc .: ..... ~~ • 
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(2) Such securities shall be mortgages of real 
estate in New Zealand, on which the money advanced does not 
exceed one-halL the value of the land; or bonds, debentures, 
or other securities issued by the Government of the Cook 
Islands or the Government of New Zealand or of the Common
wealth of Australia or of any State thereof; or bonds, 
debentures, or other securities issued by the Superintendent 
of any province under the authority of any Act or Ordinance 
of the Legislature thereof; securities issued or authorised 
by the Imperial Government; and bonds, debentures, or other 
securi ties iesued by e.n::{ Harbour ::Joard or Municipal Corpora
tion in New "ealand under powers given by any Act of the 
General Assembly of New Zealand. 

(3) ~he Whole or any part of such deposit may be 
a deposit receipt given by any bank in the Cook Islands 
approved by the Financial Secretary, in the name of the 
Financial Secretary; and such deposit shall be deemed a 
security deposited with the ]'inancial Secretary. 

(4) If any securities deposited under this Act 
with the Financial Secretary are, while so deposited, lost, 
stolen, destroyed or damaged, the injury sustained by the 
persons making such deposit, or by any other person interested 
therein, shall be made good out of moneys to be appropriated 
for the purpose by the Legislative Assembly. 

4. Return as to total amount assured - Every company 
which is now carryinG on or hereafter commences to carry on 
business in the Oook Islands shall, unless it has deposited 
money or securities to the maximum amount prescribed by 
section 3 of this act, furnish to the Minister in the months 
of January and July of each year, a return verified by the 
statutory decluration of the principal officer of the company 
in the Cook Islands or of its attorney or agent in the Cook 
Islands, showing the total amount assured by its policies 

,current on toe last day of December or of June, as the case 
~ay be, preceding the date of the return. 

5. Voluntarydenosits - Af'.;J company may from time to 
time, as it thinks fit, deposit with the Financial Secretary 
securities of such kinds as aforesaid, or any other sucurities, 
to any amount the company thinks fit, besides and beyond 
~ecurities to the va:u~ of the said sums hereby required to 
be deposited. 

6. Income from deposits - Whether such deposit as 
aforesaid is compulsory or voluntary, the company shall be 
entitled to receive the income therefrom. 

7. Deposits may be withdrawn and others 5u~soitutcd -
~ company may, 'r gi'ling due notice to the r'lnancial 
oecretary, withdr&w from ~s custody any securities so 
depOSited, on depositing with him securities of an equal 
value; and, in the case of compulsory deposit of such kinds 
as aforesaid, and any substituted securities, they shall for 
al,l purposes oe treated as securities "originally deposited. 

8. Decision as to value - The Financial Secretary 
shall in 'any case, whether of original or subs~ituted 
deposit, be the so:e judge ot the value of such securities 
for the purposes 0_' such c.e,. osi t, and his dec '.~ l~::'! ,she.:'· be 
final and conc:usiv n on t.,n compa!lY. 

m r,..ww' g 
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9. Securi ties to ·~e held in trust for policY,lolders 
in the Cook ~slands - Sub~ect to the provisions 

of t:lis Act, all securities sO deposited by a company :;l1all "e held ·JY the ~'inancial Gecretary in trust for policyholders, 
oeing s·~c':l. in respect of pOlicies or other contracts issued, 
;;;rant 0';', or ,.".,tered into in the Cook Islands by the company 
an';. fo.i' tne -cime being in force. 

10. Certificate of inco i ven to 
companies till deposit made - lb.e egistrar 

unc:.cr the Companies Act 1970-~'1 shall not issue a certific~te 
of .cncol'uoratio"l to a company unless such compulsory deposl. t 
as aforesaid h~.s been made to the extent of five thousand 
dollars. 

(2) Such deposit may be made by the subscribers 
of the memorandum of association of the company, or any of 
them in the name of the proposed company, and such deposi: 
upon the inCOrPoration of the company shall be deemed to 
have been made by and to be part of the assets of the company. 

11. Withdrawal of voluntary denosits - (1) ~ company 
which has made a volun';ary deposit of securities under tills 

• Act may, on the following conditions being complie~ \vitn, 
withdraw from such deposit any or all of the securl.tl.e::o so 
deposited: 

(a) On the exoiration of a notice in 
writin,~~ which shall be given to 
the Financial Secretary by the 
company at least six months 
before the i~tended withdrawal; 
and 

(b) On satisfying the Financial Secretary 
that, after the proposed withdrawal 
has been made, the remainder of 
the securities left on deposit 
would be equal in value, as 
estimated by the Financial 
Secretary, to the amount of the 
moneys insured or contr1.'-cted to 
be paid by the companY l.n or by 
the policies and other contr~cts 
issued, granted, or entered l.nto 
in the Cook Islands by the company 
and still in force at the time 
when such withd~awal is intended 
to be Lul". 

(2) The nnanci",~ Gec~()tar:r shal~ ,?ause, ::et"~ .. ' 
,..~ti'~e given as afo:"3aid, :3,n,\ a~c,o nl.S ~eC:l.SiOn Wl.",l r:~ar" 
to every proposed wl.thdrUlvu.l., ,0 ~e l?ubll.shed at ~.a.e co~" of 
";he company, in such manner as he thl.nk,s fit. ' 

12 ~ithd,rawal of comuulsory deposits -' (1) A:n;.r company 
which has made a compulsory deposit of ~ecurities, und-:r -:;~:..< 
Act may, on ceasin'" to carryon the bU~l.ness of ll.fe ::.'!~u_ance 
>. the Cook Island~, and on the followl.ng conditions, ;"l.ng 
complied with or performed, wit~~~aw from such deposl.t any 
or all of the securities S~ Jeposl.ted: , 

(a) On the expiration of a not~ce in 
writ;inb ",hict shall be gl.ven to 
the Financial Gecretary by the 
COlli¥Bny at least six months 
before the intended withdrawal; 
and 

.££3 
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(b) On satisfying the Financial 
Secretary that, from the time 
of giving such notice until 
the date of the intended with
drawal, the company has not 
except as to policies or ' 
contracts made before the giving 
of such notice, carried on the 
business of life insurance in the 
Cook Islands; and 

(c) On satisfying the Financial 
Secretary that, after the proposed 
withdrawal has been made the 
remainder of the securities left 
on deposit would be equal in 
value, as estimated by the 
Financial Secretary, to the amount 
of the moneys insured or ·contracted 
to be paid by the company in or by 
the policies and other contracts 
issued, granted, or entered into -
in the Cook Islands by the company 
and still in force at the time 
when such withdrawal is intended 
to be made. 

. .' (2) The F~nanc~al S~cretary shall cause every 
not~c? g~v~n as prov~ded ~n th~s section, and also his 
dec~s~on w~th regard to every such propoGed withdrawal 
to be published at the cost of the company, as he tlunks fit. 

1,. After.notice given of withdrawal of compulsory 
d:pos~t! company not to carryon business - A 

comp~ hav~ng.g~ven any such notice as provided in the last 
preced~ng ~ect~on sh~ll ~ot thereafter recommence to carry 
?n t~e bus~ness of l~fe ~nsurance in the Cook Islands unless 
~t f~rst makes the compulsory deposit provided for in 
section , hereof as in the case of a company beginning to 
carryon such bUSiness; but such new deposit shall be 
treated as a separate deposit from any securities remaining 
deposited under the two last preceding sections: 

Provided that the receipt of premiums or other moneys in 
resp:ct. o~ ~olicies made before such notice, and the discharge 
of l~ab~l~t~es thereon, and the doing of other acts relating 
to ~uch po~ic~es shall n?t be deemed to be a carrying on of 
bus~ness w~thin the mean~ng of this section. 

14. ·:.<Lite tunds separate -. In. the case of a company 
es~ablished before or after the coming·into operation of 
~his Act transacting other .business(besides ·that of lite 
~nsurance, a separate account shall be kept of all receipts 
~n respect of the lite insurance ~d annUity contracts of 
the company, and the said receipts shall be carried to and 
form a separate fund (to be called the Life Insurance Fund 
of the company); and such fund shall be as absolutely the 
security ot the lite policy and annuity holders as though it 
belonged to a company carrying on no other business than that 
of life insurance, an:l shall not be liable for any contracts 
of the company for wh~ch it would not have been liable had 
the business of ~he company been only that of life insurance. 

15. Statements to be made by companies - Every company 
shall, at the expiration of each finanCial year of such 
company, prepare a statement of its Revenue Account fo- such 
year, and of its ?alance sheet at the close of such ye;r in 
the forms respect~vely contained in the l"irst and 0econd' 
3chedules hereto. 

1970-71, No. 24 Life Insurance 7 

16. Statements by compaQv doing other than life 
business - ~very company which, concurrently 

with the granting of policies of insurance or annUities on 
human life, transacts any other kind of insurance or other 
business shall, at the expiration of each such financial 
year as aforesaid, prepare statements of its Revenue Account 
for such year, and of its balance sheet at the close ot such 
year, in the torms respectively contained in the Third and 
Fourth Schedules hereto. 

17. Actuarial report and abstract· - Every company shall, 
once in every five years, or at such shorter intervals as may 
be prescribed by the instrument constituting the company, or 
by its regUlations or bylaws, cause an investigation to be 
made into its financial condition, by an actuary, and shall 
cause an abstract of the report of such actuary to be made 
in the torm prescribed in the Fitth Schedule hereto. 

18. Statement of life and annuity business - (1) Every 
company shall, within nine months after the date of each such 
inVestigation as aforesaid into its tinancial condition, 
prepare a statement of its life insurance and annuity 
bUSiness, in the form contained in the Sixth Schedule hereto. 

(2) Each of such statements shall be made up as 
at the date ot the last investigation: 

Provided that if such investigation is made annually by any 
company, such company may prepare such statement at any time 
so that it is made at least once in every three years. 

(,) 1'he expression "date of each such investigation" 
in this section means the date to which the accounts of each 
company are made up for the purposes of each such investiga
tion. 

19. Forms maY be altered - The Minister, on the 
application ot or with the consent of a company, may alter 
the forms in the First to Sixth Schedules hereto, tor the 
purpose of adapting them to the circumstances ot such company, 
or of better carrying into eftect the object of this Part of 
this Act. 

20. Statements etc. to be 6i rinted and 
deposi ted with the Vlinister - ~'very statement 

or abstract hereinbefore required to be made shall .be signed 
by the principal officer of the company managing the life 
~nsurance business in the Cook Islands, and shall be printed; 
and the original, so signed as aforesaid, together with three 
printed copies thereof, shall be deposited with the Minister 
within nine months ot the dates respectively hereinbefore 
prescribed as the dates at which the same are to be prepared. 

(2) Eve=,r annual statement so deposited shall be 
accompanied by three printed copies ot the abstract required 
to be made by section 17 hereot. 

21. Statements and abstracts to be examined by 
Financial Secretary - One of Elach of the printed 

copies of every soatement Qr abstract so deposited as 
aforesaid shall be trar.sm:. ':;ted by the Minister to the 
Financial Secretary ~or exami~ation and report by him, either 
alone·or together with an acouary trom time to time appointed 
by the Minister for the purpose; and the Financial Secretary, 
'or if an actuary is appOinted, then the Financial Secretary 
and such actuary, shall make such report to the Minister on 
such statement or ab·stract as he or they think tit, and the 
Minister may publisn every such report in the Gazette. 

at U. 2 $ 
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22. Copy of statement to be Given to shareholders 
etc. - A printed copy of the last-deposited ' 

statement, aostract, or other document required by this 
Part of this Act to be pri:r:ted shall be forwarded by the 
company, by post or otherwlose, on application to every 
shareholder and policyholder of the company. ' 

2,. Doc~ents may be inspected - Any printed or other 
docum~n~s requlored by thlos ~art or this Act to be kept by 
the A,lonloster may, On payment of such fees as the Minister 
directs, be inspected by any person, who may also on 
paynlent of such fees as are directed, obtain copi~s thereof. 

24. Documents to be received in evidence - Every state
ment, abstract, or other document deposited "IIi th the Minister 
shall be r~c~ivable in ~~i~ence, and every document purPorting 
to be certlofloed by the IlllonloGter to be such deposited 
doc~e~t, and every document purporting to be similarly 
certlofloed to be a copy of such depOSited document shall if 
produced out ~f the custody of the Minister,be d~emed t~ 
be such deposloted document as aforesaid or a copy thereof 
a!ld shall be reGeived in evidence as if it were the origi~al 
document, unless some variation between it a."l.d the original 
iocument is proved. 

25. Non-compliance with thL1 Part of :.ct - (1) ivery 
company which makes default in complyinG wit,h any of the 
requirements of this Part of this ';'ct, where no other 
p"nalties are expresGly provided, is liable to a fine not 
exceed~ng on? hundred do~lurs fer every day during which the 
d'lfuul u contlonues; and l.n the cane of a foreiGn company the 
general agent shall be liable to Guch fine as well as the 
compgny • 

(2) If default continuen for a perior1 of three 
months after notice of default by the lHnister which notice 
shall be pu'::Jlished in one or more nC)VIspapers a; the I,:ini'lter 
dlre~ts, and after such publication, the Court may orler tho 
wlmllng up of such company in accordance with the CorepanicG 
Act 1970, on the application of one or more policyholderG 
O~ shareholier:::;. 

.' 26. Falsifyint) statements, '3tC. - If any statement, 
~;)~t:3c.~',or <?-~hcr dOC\L.~~;1t requirc~.t by t:'lis raI't of this 
.-I.C" loS -,-a~se lon any pan;locula:' to tne kno'lIledGe of any 
pe:.-:;on who :;igns or deposit:; the "at!!e, such person ahall be 
liable, on con',iction thereof to imprison:ncnt for a tel':n 
not exceedin5 three months or ~o a fine not exceeding onc 
hundred dollars or to both. 

27. Other circumstances be 
~ound up by the ourt - 1 A company registered 

as afores~d may be wound up by the Court in accordance with 
the Companies Act 1970 on the 'application of one or more 
policyholders or 'shareholders, on its beir~g proved to the 
satisfaction of the CoUrt that the actual fund:; of the 
company are not of a net c~sh value equal to its liabilities, 
counting (as such) the net value of its policies according 
to the "combined experience" or "actuaries" rate of 
mortality, with interest at four.per cent ~er annum' but 
the C~urt shall not give a hearing to the petition ~til 
securloty for. costs, for ~uch amount as the Judge thinks 
r~asonable, loB given, and until a prima facie caBe is 
e,':;,blished -to the satisf'lction o! the Judge. 
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(2) ~n the case of a proprietary company having 
an uncalled caplotal of an amount sufficient, with the 
future premiums receivable by the company to make up the 
actual invested assets equal to the amount of the estimated 
liabilities, the Court shall suspend further proceedings 
on the petition for a reasonable time (in the discretion 
of the Court) to enable the uncalled capital or a sufficient 
part thereof to be called up; and if, at the end of the 
original or any extended time for which the proceedings have 
been suspended, such amount has not been realised by means 
of calls as with the already invested assets is equal to the 
liaoili ties, ar: order shall be made on the petition as if 
the company had been proved insolvent. 

28. Power of Court to reduce contracts - The Court, in 
the case of a company registered as aforesaid which has been 
proved to be insolvent as aforesaid, may, if it thinks fit, 
reduce the amount of the contracts of the company upon such 
terms and subject to such conditions as the Court thinks 
just, in place of making a winding-up order. . 

29. Notices to policyholders - Any notice which is 
required by this :Part of this Act to be sent to any. policy
holder may be addresGed ar.d sent to the person to whom 
notices rospectinr; such policy are usually sent; and 0J1Y 
notice so addressed and sent shall be deemed and taken to 
be notice to the holder of such policy. 

30. Statements, etc •• to be laid before Legislative 
MlnerJ.bl;z - 'J!he tinister shall lay annually before 

the Legislative A:;sembly the statements and abstracts of 
reports deposited with him under this Part of this Act 
during the preceding year, although the ~inister may be of 
opinion that they are not such statements or abstracts as 

, are required to be prepared by this Act. 

,1. General Ment to be a"(?Pointed - (1) Every foreign 
company shall, before doing busloneGS in the Cook Islands, 
appoint in wri tintJ; a person resident therein as general agent, 
on whom all lawful processes against the company may be 
served with lilee effect as if the company existed in the 
Cook Islands; and the said writing or power of attorney 
shall stipulate and agree, on the part of the company making 
the same, that any lawful process against the company which 
is served on the said general agent shall be of the same 
legal force and validity as if served on the company. 

(2) A copy of the writing, duly certified and 
authenticated, shall be filed in the office of the Minister, 
and copies certified by him shall be sufficient evidence. 

(3) The said agency shall be .continued while any 
liability remains outstanding.against .the company in the 
Cook Islands, and the power s~all not be· revoked until the 
same power is .given to another and a like copy filed as 
aforesaid. . ' .. -:' : I 

(4) Service of any process, notice, or otherwise' 
on the said agent shall be deemed sufficient service on 
the principal. 

32. Policy to contain certain statements - In every 
policy or other contract issued by any foreign company to 
persons resident in the Cook IslandS, it shall be expressly 
stated that the com~any will abide by the decision of the 
Court. 
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33. Penalty for non-compliance - No person shall act 
either as general or other agent of a foreign company until 
he has com¥lietl wi"h all the requirements of this ~ct, and 
every person who so acts without such compliance, or ~ho 
knowingly procures payments or any obligation for the payment 
of any premium for insurance or endowment, or for sale of an 
annuity, by fraudulent representutions is liable to a fine 
not exceeding five hundred dollars for each offence. 

34. WhJn contracts valid - Every contract of insurance 
or for an eniowment or annuity made by a foreign company 
without co~plying with the provisions of sections 31 to ~3 
hereof shall 'oe vali(l and binding on the company , but the 
agent making the contract shall be liable to the fine 
provided in section 33 hereof.; and any such company which 
neglects to appoint and keep appointed a general agent, 
agreeably to the provisions of this Act, shall not recover 
any premium or other payment on any contract of insurance 
or for endowment or an annuity with a porson resident in 
the Cook Islands. 

35. Com anies m transactin T 

business iA certain cases - ~very conpany 
which makes default in complying with the provisions of 
sections 3 to 29 ~ereof shall not only be liable to the 
penalties set forth in section 25 hereof, but may a:,:o, L!' 
it appears to the iilinister that such default has cO:'lti:'lued 
for a perioo. of three months, be prOhibited by the Min:"ster 
from transacting business in the Cook Islands, either 
absolutely or for a time, as the Minister thinks fit. 

(2) Such absolute or temporary prohibition shall 
be published in one or more newspapers, as the Minister 
directs; and if any such company, or any person as agent 
for any such company, or otherwise for or on behalf of any 
such company, after such absolute prohibition, or during 
any such temporary prohibition, receives any applications 
for any life insurance, or accepts any premium for any life 
insurance or endO'lllllent, or any money for the sale of an 
annuity, or othe~vise carries on the business of life 
insurance in the Cook Islunds, such company and person shall 
respectively be liable to a fine of five hundred dollars for 
each and every act done in breach of tids provision. 

PART II :,IF; :XBU1{,UTCE POLICEB 

36. In';erpretation - ln this Part of this Act, if not 
inconsistent with the context, -

"Assignment" means an assignment of a 
policy made in accordance with the 
provisions of this Part of. this Act 
otherwise than by way of mortgage 
as herein ,defined, and includes a 
surrender to the company issuing it: 

"Company" means any perSOn or associa
tion, whether incorporated or other
wise, not being established under any 
Act relating to friendly societies, 
which issues or is liable under 
po~:cie~ as herein defined; and 
i!lcludr, com;'unies now or hereafter 
established ou~ of the Cook Islan~3 
as WE!':'1 as thos'~ now or hereafter 
established in ohe Cook Islan~s, and 
mu~ua~ ;~::>Gcci;::...~ol.1S as v/ell as prop.",:"Letu!'.),,: 

L.. J. 2. .Ui&!!.za &i .H : 

"e 
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"Mortgage" means an instrument made 
in accordance with the prOVisions 
of tlUs Act, and given as security 
over a policy for the payment, either 
certainly or contingently, of a sum 
of money, with or without interest 
thereon, or for the performance of any 
condition or agreement: 

"Person insured" means the person on 
the contingencies of who.se life the 
terms of any policy are dependent: 

"Policy" means any contract, so long as 
such contract ·remains in force, 
heretofore or hereafter lawfully 
entered into by a company, the terms 
of which are dependent Upon the 
contingencies of human life: 

"Policyholder", "holder of a policy", 
. and "holder" mean respectively the 

person for the time being legally 
entitled to a policy: 

"Secretary" means the principal officer 
for the time bein~ in the Cook Islands 
of a company, or any other officer 
whom the company appoints to act as 
secretary within the meaning of this 
Act. 

Assignments and Mortgages of Policies 

11 

37. Compa~y not affected by notice of trust - No 
company shall be bound to receive, or be liable in any 
way to be affected by, express, implied, or constructive 
notice, however given, of any trust hereafter created 
affecting any policy. 

38. Registration of transfer of policy - (1) Every 
assignment of a policy by way of ordinary transfer shall 
be by transfer endorsed. upon the policy, in the form or 
to the effect set forth in the 3eventh Schedule hereto, 
and signed, or, in the case of a corporation, sealed, by 
the transferor and transferee; and shall be registered 
in a book to be provided by the secretary for that purpose, 
and the date of such registration shall be inserted in the 
form of transfer, which shall also be signed by the secretary, 
and thereafter such assignment shall have the effect of 
vesting the policy. absolutely in the"assignee, who shall 
thereupon becom,e ·.:the .• holder ,of the ,policy and· may thereafter 
sue in his. own· name': 0I:\ the policy,·as,signed, . and the receipt 
of such assigne,e·; ,Shall bea valid 'discharge' both .at;law, and 
in equity fpr.all,'{Jp,oneys pay.s,b,le under ,the policy •. \ '.,',1 

.. (2),l'Except.',iIi the case .. of:.assignments.:;by·way of 
ordinary transf.er,: an assignmentshall'.b,e registered by 
leaving the saJIie; with the potrcy': at ,,:the'offlce' .. o·f the company, 
whereupon the secretary sllall,' :if .. l,n: .his opinion .the ,: 
assignment is in due form and properlyexecuted,'endorse' on 
the policy a memorandum in the· form or'to the effect set 
forth in the Eig~th Schedule hereto ,. and shall retain the 
assignment in the office of the compar~, and return the 
policy, with the said endorsement thereon, signed by himself, 
to the person leaving the same, unless the assignment is by 
way of surrender to the company liable under the policy, in 
which case he shall retain the policy. 
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(3) No assignment shall be of any validity until 
registered as herein provided, but this requirement shall 
not apply to assignments to the eompany issuing the policy. 

(4) If anY assignment is upon any trust, such 
trust shall be effected by way of declaration of trust by 
some separate instrument, and no notice of anY such trust 
shall be inserted in the assignment or endorsed upon the 
policy. 

(5) If the assignment is by way of 
the companY liable under the policy assigned, 
in the form or to the effect set forth in the 
hereto. 

surrender to 
it shall be 
Ninth Schedule 

39. Form and registrHtion of mortgages - (1) Every 
mortgage made shall be in the form or to the effect set 
forth in the Tenth Schedule hereto and executed by the 
mortgagor. 

(2) A mortv,age, if not to the company liable 
under the policy, shall be registered 'by leaving the same, 
executed as aforesaid, with the policy and a certified 
copy of the mortsage, at the office of the company, where
upon the secretary shall, if the mortgage is in his opinion 
in due form and properly executed, endorse on such policy 
a memorandum, in ':;~1.e form or to the effect set forth ir the 
Lleventh Gchedule hereto; and also shall endorse on the 
mortgage a memorandum of the same having been registered, 
in the form or to the effect set forth in the 'l'welfth 
Jchedule hereto; and shal: retain the certified. copy of the 
mortgage in the office of the companY, and sh:111 return the 
policy and the 0=iGinul mortgage, with the respective 
endorsements ~hereon signed by himself, to the person leaving 
the same. 

(3) No such mortgaGe shall be of any validity 
until registered as herein provided. 

(4) A mortgage of a policy to the company issuing 
the policy need not be rel:istered, but shall take effect 
from the dute tLlereof in the same mar.ner as if it were 
registered. 

40. 00venants, etc., implied in mortgages - (1) '~lhore 
shall be implied in every mortGaGe, not bein" a mort(~age to 
the companY liable under the policy mortgaGed, the covcna~ts, 
powers, conditions, and aljreements set forth in the 
~'hirteenth i;;chedu:e hereto, and such implied prov.!.3lons 
Gnall have the like effect as if the saIne had respec t:. ,'ely 
been set forth in GUC~ mo:::-tgage at length. 

(2) There s11::,l be i~lplicd in every mortl~age 
to the company liable u.nder the policy mortc;aged the 
covenants, pONers, conditions, and agreements set forth 
in the Fourteenth Schedule hereto, and such implied 
provisions shall have the like effect as if the same had 
respectively been set forth in such mortgage at length. 

c',:' (3) Allor any of the covenants, powers, 
provisoes',' conditions, and agreements set forth in the 
Thirteenth or Fourtet:r,~" Schedules may, if so expressed 
in the mortgap:~, be negatived, modified, or altered, or 
others may be added to the same, in any way not inconsis
tent with the provisions of this Act. 

41.: Several mortflja!\es may be registered - In the 
case of mortgages whic!l require registration in order to 
bc valid, any num1.cr 0," 'nortr:;ages may be registered 
against the same 'p'~:-' c.;;, out they shall take effect and. 
have priority accordim; to pr:'ority of the date 0: 

'reGistratior. 

, 1-

11; , 
f' 
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42. Registration of mortgage after advances by 
·;he company - IVhere the companY issuing anY 

p':licy has advanced money on the security of the policy, 
or has taken a mortgage thereover, and afterwards an 
instrument affecting such policy made to or in favour of 
any person other than the companY i's presented for 
registration, the secretary of the company shall be 
entitled to require as a condition precedent to registra
tion that all persons claimi~g any interest under the 
instrument shall execute an acknowledt~ent, to be endorsed 
on such instrument, of the exi!1tence ,of such advance or 
mortgage by or to the company, and of the amount due to 
the company in respect thereof at the time of such 
acknowledgment. 

43. Mortgagee when selling m~y execute assignment -
A mortgagee, when he has sold a policy under the power of 
sale implied in his mortgage, may execute an assignment 
of +'he mortgaged policy, adding words in the assignment 
purporting that he has sold it in exercise of his power 
of sale as aforesaid; and thereupon all the prov~sions 
~~ thiG Act relating to the registration and effec~ of 
a::;sio;r:'"."~ :3 Ghall apply to G'.lch assignment. 

+--:.. Comnan.y or pun::laser not affected by notice of 
iI!lnroper sale, etc. - ~:o comp~,'lY whose 3ecretary 

is required to register an aGGie;nmen~ by a mortgagee, 
,- or any purchaser from a mo=tgu.gee, shall be bound to 
_nquire into the propriety o:_reGUlarity of,the,sale, or 
Je affected in any way by nOo1ce (express, 1mpl1cd, or 
constructive) that the same is in any way improper or 
irregular, or be bound ": concerned to see to the 
ul'plic:,-tion of the proc:'eds of a sale: by a mortgagee. 

4::'. How ~o:::-tEja.g()S discharGed - (1) Where the sum 
secured by a mortgage hUG been .?aid off either wholly. or 
in P3:t, or ',vhere for any othc'r' ('cason the mortgagee ':.'1:> 
becor::e bound to disclwl';;e the ..1ol.'tgage either wholly ?r 
partially, he shall '~nd.orse 'Jll the mortgage held by h1:n 
a memorandum of dischar6e ir "he form or to the effect 
GC',; forth in the J!'ifteenth :";c.:hc"lllle hereto, and the GaIDe, 
w~:c:n registered, shall effc~ ~ua:!.ly release and ~i~cha7ge 
~_,e pol 'lcy from the ruortGae;c to the extent spec1f1ed 1n 
tile rr,.;.,oro.ndum of disc.:ha!,go. 

(2) If any o:,e or !llQ' ~ of such discharr:;eG are 
only partial, further iL.3C;" ;"~"c, aG ?ften as the case 
may require may be executell 1: the 11ke form and 
registered in the ,like manner as specified in the preceding 
subsection. 'I: 

..,5. How di'~charges repjistered - A memorandum of 
di~~harge shall 'be registered by leaving the mortgage, 
wi';,n such memorandum endorsed thereon, together with the 
·olicy at the office of the company, whereupon the 
~ecret~i shall, if the same is in his opinion in due form 
and properly executed, endorse on such policy a memorandum 
in the form or to the effect set forth in the Sixteenth 
Schedule hereto; ~d shall also endorse on the mortgage 
a memorandum of the SaJl:~ havIng been registered, in the 
form or to the effect set forth in the 3eventeenth 
:..;~ 'l,e~ llle hereto; and shall return the mortgage and policy 
GO ~~',,-:'orGcd to the pe"son lc<!.v'Lnr; the same, unless the 
::IO~;' ';',"e i,; to the C(,: ,:':,ny, in ':.hich case the mortGage and 
,'0:- i:;y sllall be reta~,n"f.l. '.,:1 the seCl'e t J.ry. 

% f 
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47. How title to oolicy aCquired by bankruptcy, 
etc., registered - \'/nere the right to a policy 

is acquired by bankruptcy, or under a will or intestacy, 
or under a writ of execution issued out of any Court 
whatsoever, the person so acquiring such right and desiring 
to have his title to the policy registered shall produce 
the policy to the secretary, with the evidence necessary 
·00 establish such right; and the secretary, if satisfied 
with the said evidence, or with such further evidence as 
he may call for, shall endorse on the policy a memorandum 
in the form or to the effect set forth in the Eighteenth 
Schedule hereto, signed by himself, and return the policy 
to the person so acquiring title thereto, and su;h 
endorsement shall vest the policy in such person as fully 
and effectually as ~f it had been assigned to him under 
the provisions hereof. 

48. Reversion or vesting of oolicies assigned to 
husband or ·.vife - (1) Where a policyholder, being 

a man, has assigned a policy on his own life to his wife, 
or, baint> a woman, has assigned a policy on her own lifo 
to her husband, and such wife or husband has died in the 
lifetime of the policyholder without having dispose~ of 
such policy by will, and the premiums actuallY paid on 
~uch policy do not at the date of the death of the 
assignee exceed the SUll! of four hundred dollars, or w!lere 
the sum assured by such policy does not, exclusive of 
bonus~s, exceed four hundred dollars, such policy with 
all bonus additions thereto shall, subject to all out
standing; interests or equi'cies affecting the same, revert 
to and vest in the surviving husband or wifo, as tho case 
may be. 

(2) \'Ihere a policy-holder, being a man, has 
assigned a policy on jlis own life to his wife. or', being 
:l \'loman, has assigned a policy on her own life~o her 
husbanJ., and such wife or husband ha;; died in the lifetime 
of the policyholder havin,:; mad.e a will whereby she or he 
~as disDosed of any such policy, and the premiums actual:y 
r.aid on- such policy do not at the d.ate of the death of the 
~,ssignee exceed the sum of four hundred dollars, or W;"l1:'O 
;ne sum assured by such policy does not, exclusive of 
oonuses, exceed four hundred dollars, the company ~<~ 
',l'ithout requiring pro':>o.te of such will, by writing L.:'"o~r 
the hand of the secretar~, declare that the executor of 
"uch will, or any person 'NHO may be entitled uncler such 
lIill to such policy, is the holder of such policy, a.."'.u 
may enter on such policy and shall register a memorial 
that such executor or other person is the holder of such 
policy, and thereupon SUCh executor or other person shall 
become the holder of such policy, subject to all out
standing interest~ or equities affecting the same: 

Provided that in any such case the company may require 
?robate of any such will to be taken out. 

49. Vesti robate or 
letters of adm~nistr'ation": 1 Where the 

ho~der of a policy, not being the person insu=ed, dies'in 
tht, l~:::etime of the .person inE,ured, the company issuing the 
po: -J may, by writing under the hand of the secretarJ, 
'.1". ius discretion and wi.t!"-.out requirin~ proba.te or ~p.'::"';ers 
elf administration, dec,_",re that any person is the ho:"c.p
of such policy who proven to the sat:.::faction of th", 
c on..:) a.:L:/ -

- (a) '.!;ho.t ih~ is entitled to the bene:!.'it 
c! ~ _~, 1"'1, :(~l;;,j Gonfe=~e'l l;)y tb:~ 
'~ol':":;J (v;hJ:';r:er -'J1df:'!' tn.] will 
l:f I ....... d.L "·l~.,~::l pc:!..:.t'.j':lolJt::!.' or 

0'1 ••.. ~ ",'(~,~~~,',~.GYoOrr ~~U ~~cuu~cJ :;>oJ . .J.. ,":1: ~ '". .. __ 
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(b)' That he is entitled to,obtain 
probate of the will of the 
deceased policyholder, or 
letters of administration 
of his estate -

15 

if the premiums actually paid on such policy do not exceed 
the sum of four hundred dollars, or if the sum payable under 
the policy, exclusive of bonuses, does not exceed four' 
hundred dollars. 

(2) I'lhere any person is declared to be the holder 
of a policy as aforesaid the company shall enter on the policy 
and shall register a memorial that such person is the holder 
of the policy, and thereupon,such person shall become the 
holder of the policy, subject to all outstanding interests 
or equities affecting the same. ' 

(3) This section shall apply 1nthe 'cas~ of any' 
such policy as aforesaid notwithstanding that the holder of 
the policy may have died before the passing ,of thi's Act. 

50. Hegi?tration, ~tc:, of assignm~nt of mortgages
All the provisl.ons of thl.S "ct as to ass~gnment of policies 
registration thereof, or otherwise registering title to a ' 
policy shall, mutatis mutandis, be read and construed as 
applicable to assignments of mortgages, registration thereof 
and otherwise registering title to mortgages. ' 

51. Gecretary before regintering may reqUire proof of 
sl.gnatures - Before being required to effect any 

registration hereunder the secretary may require such 
reasonable evidence as he thinks fit as to the authenticity 
of the signatures thereto, or as to any other matters which 
mi~ht in his opinion affect the validity of such document. 

52. Registration may be ordered by Court - (1) If the 
secretary refuses for any reason whatsoever to register any 
document or matter the registration whereof by him is hereby 
provided for, the person desiring to have such registration 
effected may call upon such secretary, by summons before a Judge 
of the High Court in Chambers, to show cause why such registra
tion should not be effected, and, after hearing such evidence 
as is brought before him, either viva voce or Upon affidavit, 
the Judge may make an order compelling such registration to be 
effected or otherwise as he thinks fit, and may make such 
order either with or without costs. 

(2) If the Judge orders such registration to be 
,effected, the secretary shall forthwith effect the same, and 
any registration effected in pursuance of and in conformity 
with a JUdge's order shall absolutely discharge the secretary 
and his company of and from any responsibility or liability 
whatsoever for the consequences of such registration. 

. . . , 

53. Date ofregis'tration - The date' of registration to be 
placed by the secretary on any policy or instrument shall in 
all cases, and for all purposes of this Act, be deemed to'be 
as nearly as possible the hour and day when such registration 
was first capable of ,being ~ffected by the secretary. 

54. Secretary to ;eep record of registrations - The 
secretary shall keen a record of each registration effeoted 
by him, by entries in the books of the company, in such 
manner as he thinks fit. 
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'55. Notice of unregistered dealings not to affect 
companY or purchasers - 1'he secretary the company 

and all other per~onB whomsoever, in all transa~tions and ' 
dcaling~ of any k~nd whatsoever about or in connection with 
any pol~cy, shall not, except in the case of fraud be 
af~ect:d by not~ce of any.interest whatsoever in ~ policy 
wh~<:h ~nterest ::-s not.reg~stered on the policy; and no 
reg~stered deal~ng~ w~th the duly registered assignee or 
mortgagee of a pol~cy shall, except in the case o~ fraud be 
capable of being set aside or affected. in any m~er whatsoever 
by any such notice as aforesaid. . . 

56>'~ . ~rovisio for lost- or destro ed olicies or 
:.,. ~nstruments - 1 here a policy is lost or destroyed 

or where an inst~e~t required to be registered or the ' 
prod~ction of wh~ch ~s in any way essential to any registration 
req~red to be effected hereunder is lost or destroyed the 
secr:t~ry may, on.suc~ evidence and subject'to such te~s and 
cond::-t::-ons as he ~n h~s own discretion thinks fit, issue a 
cert~f~ed copy of such policy, which shall thereafter for all 
the purposes of this Act take the place of the policy lost or 
destroyed, and ~hereafter be the sole evidence of the contract 
made by the pol~cy; or he may effect any registration on any 
such terms and condi~ions as he thinks fit, notwithstanding 
the loss or destruct~on of any such instrument as aforesaid. 
. (2) Where a certified copy of any policy ~as been 
~ssued under this section and is afterwards lost or destroyed 
then another certified copy may in like manner be issued to ' 
take the place of the original policy, and so on as often as 
may be necessary. . 

57~ Courts. may enforce equities - NotwithstanQing the 
pr~v~s~ons of tius Act as to registration, nothing herein 
shall opera~e to prevent any Court of competent jurisdiction 
from.enforc~ng any equities which may exist as between the 
p~t~es.to any transa~tion or matter relating to any policy 
o. any ~nterest there~n, or in any moneys payable thereunder. 

58. ~ee f?r registration - A company may charge ~~ fee 
not exceed~ng f~fty cents for effecting any registration 
hereunder. 

. 59. ApplyinG surrender value to keep policy in force -
\1) A company may, subject to any bylaws or regulations 
made by it or affecting it, and subject also to the terIf.'· 
and conditions of the policy, apply the surrender value '~f 
any policy, ,or ',any part. of such surrender value, in payment 
of 0:rerdue. Pt:emiums',a.nd. interest thereon; and any money" so 
appl~ed, 1{i~h.:acc.rued interest thereon, shall be a first 
charge on themoneY'payable under such policy and on the 
surrender .value the:r.;eof ,. and may be ,deducted therefrom as 
against any mortgagee or assignee whomsoever. 

(2) Notwithstanding any provision in the bylaws 
or regulations of the company or the .terms and conditions 
o~ ~~e policy, the surrender value ot anY. policy under which 
?re_.~ums are payable during ~the continuance of the policy 
an~ which has been in force for not less than three years ' 
shall be not less than the total of the premiums paid. ' 

60. Policies to be kept in force by surrender value 
No policy shall ?ecome void by non-payment of premiums so -
lon". as the prem~ums and interest in arrear are not in excess 
~f "ne surrender value as declared by the company i::wuing 
.he ~~e in ':he ~swer of such company given to the t'~''''.L':i 
q~es~~on of .he o~xth Schedule hereto. 
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61. Policies rotected from ba 
moneys not liable for debts or legacies -

to the provisions of this Act, no policy now issued or here
after to be issued, the holder of which becomes bankrupt under 
any law for the time being in force relating to bankruptcy, 
nor any interest in such policy or in any moneys payable 
thereunder, shall pass to the trustee in such bankruptcy, or 
in any way become part of such bankrupt's estate available 
for distribution among his creditors; nOr shall such policy, 
or any interest therein, or in any moneys payable thereunder, 
be capable of being seized or levied upon or taken in 
execution by or under the process of any Court whatever, or 
pass under a general assignment of the policyholder's 
property, or become available for the payment of debts under 
an intestacy. 

(2) Where a policyholder dies leaving a will, the 
policy moneys shall not be applied in payment of his debts or 
of any legacies payable under his will unless in and by his 
will he has by express words specially referring to such 
moneys declared that the same shall be so applied. 

(3) Neither a general bequest of a policyholder's 
personal estate upon trust for payment of debts or legacies, 
nor a general direction for the payment of debts or legacies 
out of any fund of which under any such will the policy moneys 
are made to form part, shall be deemed to render any such 
moneys available for payment of debts or legacies. 

62. Policies protected - (1) The protection afforded 
by the last preceding section shall apply in respect of all 
policies that arc dependent on accident, sickness, death, or 
other continGencies of life, with the following exceptions, 
namely: 

(a) ilny policy by virtue whereof, on the 
survival of the person insured,a 
sum becomes certainly payable at 
the end of a fixed term of less than 
seven years from the date of the 
policy: 

(b) Any policy in respect whereof premiums 
are payable at longer intervals than 
one year, or in respect whereof 
premiums are payable by unequal 
instalments, unless in any such case 
the policy has actually been in 
force for at least seven years: 

(c) Any policy in resp ect whereof premiums 
are not payable during the continuance 
of. the policy or during seven years 

, at' least, unless in, any such case the 
policy has actually been in torce for 
,.at~least seven years. , .' ', ... " , 

(2) The' protection granted by' the last preceding 
section.,shall:-,extend only to an· amount of insurance of four 
thousand dollars, :together with the.' accrued or allotted 
profits thereon, and, in the case of. annuities, to the sum 
of two hundred and,:,eight d9llars per ani!um. . 

0) I.r ,any policyholder entitled to protection· 
under the last" preceding section is the holder of a policy 
or policies assur~ng a greater amount on the whole than the 
limits specified in subcection (2) hereof, he shall be entitl 

'ufter the happening of the event by reason of whieh the 
n,-,cess:.ty for the protection arises, on bei"g requested 
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so to' do by the person who would be entitled to such policy 
or policies but for the said protection, by notice in 
writing served on him personally, or left at or posted 
to his last known place of abode or residence in the Cook 
Islands, to elect which of such policy or policies, or any 
part thereof up to the limits specified in the said sub
section (2), shall be protected as aforesaid. 

(4) If such person fails so to elect by notice 
in writing left at the office of the company liable under 
the policy within the time aforesaid,thenthe person other
wise entitled as aforesaid may elect in the like manner, and 
may thereupon proceed to have his title registered to such 
policy or ~olicies as he thereby becomes entitled to. 

~5) Such protection shall not avail to protect 
any policy from paSSing to a trustee ·in bankruptcy, if it is 
proved to the satisfaction of a Judge of the High Court, on 
a summons taken out by the said trustee to compel the 
registration of his title to the policy as such trustee, that 
such policy was taken out by the bankrupt with intent to 
defr~~d his creditors. 

(6) No holder of a policy whose policy has bcon 
protected from bankruptcy by virtue of the last preceding 
section shull be capable, ,for' u period of three years after 
his bankruptcy, of selling or assigning such policy, 0:7 of 
surrendering the same, except in consideration of a pa:~i-up 
policy for the amount which may be purchased by such surrender 
value, or of mortg:.ging the samo, except for the purpose of 
keeping the said policy in forco; and no such mort[5a~o ohu11 
operate to secure the payJ1lent of tho moneys advanced on tho 
securi ty thereof, unless the suid moneys so udvance(i are at 
the time of advancing the same wholly applied in makinG the 
payments neceofJury to keop the !.laid policy in force. 

(7) No secretury, in registeri!lG an assi.,nroJent or 
mortgage, and no person takinl:; an u:.lsignment or mort::;ac;e of 
a policy, shall be bound to inquire whether the holdo1' of 
such policy has been uanl<rupt within three years i and, ",xc ept 
in the case of fraud, no a3signJtlent, or IJ.Iortgage, or r<:lgis
tration shall be capable, :l.S u"ainst the person acquirin::; 
title thereunder or tho ::IOC reta':'y effecting registra~ion 
thereof or hie company, of bcint!; Bet asid(J on the ground thn.t 
it was such a policy as referred to in the last preccdln:; 
subsection, and that the holder thereof had so a(lsigne~: or 
mortlsal3ed it in contruven1;ion 0:: the term; 01' such .:;uhsection. 

'J;. Declarat9~~ prriG:'.ono a3 to oper"tion of 
3t!ctions an 62 _:i!:.~ protection afforded to 

policyholders by sections 61 1l.!l(. ',,2 of the principal Act shall 
operate only as follows: 

(a) Where: the policyholder as defined 
by. section ;6 of this· 

. 'Act is the person,insured, then 
: for the protection ,of that person 

I ,lo~Jof his .estatsl ',;" . " 
'(b) Where the policyholder as, defined 

by the saiu section, 36 is the 
wife, O.r husband, or a lineal 
ancestor or descendant of the 
person insured, then for the 
protection of all or any such 
persono (including the person 
inoured) and or their catutes to 
the' (lx\;,mt (' ';he: Lr ocvQl'al 
intl.ll'e~;j,s CJ <J.n.>; in thl.l policy: 
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(6) \'/he1'e, iJ?- any case to which the last 
preced~J?-g paragraph is not applicable, 
th~ pol~cY!lolder as defined by the 
sa~d,se~tio~ ,6 is a person to whom 
the POlLCy nas been mort~aged 
t:,ansfcL'roG., assigned, o~ oth~rwise 
d~sposed of, then for tho protection 
of the person insured, or of the wife 
or husba~d, or of any li.neal anc estor 
or descendant of the person insured 
~o the extent of any residual or other 
!-nter?st that any such person may 
nave ~n the policy. 

Insurances by Parents on Lives of Children 

19 

64. Conditions on which :)urents may insure lives of 
. chlidren - It Shall :le lawful for any par(Ont to 
lnsure the lives of all or any of his chIldren who ;re under 
the age of ten years at the date of effecting the insurance 

fanld f.o:, any co~p?-ny to eff'ect such insurance, sub "~ct to th~ 
o 10N~ng cond~tlons:_ c 

(a) 

(b) 

(c) 

No company shall insure or pay on the 
death of a child under rive years 
of abe any sum of money which, 
added to any sum of money payable by 
any. other COII,pany, or by any society 
reg~stered under any Act relating 
to friendly societies, on the death 
of such child, exceeds twelve dollars' 
or on the death of a child under ten ' 
years of age any sum of money which 
added to any sum of money payable b; 
any. o~hor company, or by any society 
reg~svered under any Act relating to 
friendly socioties, on the death of 
such child, exceeds twenty dollars: 

No company shall pay any sum on the 
death of a chill under ten yoars of 
age except to the parent of the child 
or to the executor or administrator 
of such parent, and then only UDon 
the l'roduc tion by such parent, or 
exe~utor or administrator of a 
CertIficate of death, in the form 
mentioned in the noxt succeeding 
p~ra?raph, issued by the Registrar 
c. ~~rths and Deaths or other person 
hav~ng the care of,the register of 
deaths, containing the 'particulars 
hereinafter mentioned: 

Whenever a certificate of the death 
of a child is applied for, for the 
purpose of obtaining a sum of money 
from a company, the name of such 
comp?-ny and the sum sought to be 
obta~ned therefrom shall be stated 
'co the Registrar of Births and Deaths, 
who shall write on or at the foot of 
such cert;ificate the words "To be 
produced to the (Naming the company), 
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(d) 

( e) 

(f) 
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said to be liable for pa~illent of 
the num of :j; (:'>tatinc; t:le num)"; 
and all certificates of the same 
death shall be numbered in 
consecutive order, and the num 
charged by the Hegiatrar of l3irths 
and Deatha for each such certificate 
shall not exceed ten cents: 

No ReGistrar of Births and Deatha ahall 
give any one or more certificate" of 
death for the payment in the Whole of 
any aum of money exceedinG twelve 
dollars on the death of a child undor 
five years, or for the payment in the 
whole of a sum exceedinc; twenty dollars 
on the death of a child under ten yeurs; 
and no such certificate ahall be granteel 
unless the cause of deaih has been 
previously entered in the re(5i:.l ~er of 
deaths on the certificate of a Coroner, 
or of a medical officer who attended 
such doceaDod child durinc; it" last 
illneas, or except on the production 
of a certificate of the probable caUDe 
of death under the hand of a ref;iotered 
medical practitio~er, or of other 
satiafactory evidence of ~he Game: 

The company to which is produced a 
certificate of ~he death of a child 
which do~" not purport to be the firot 
certificate ohall, before payinr:; any 
money thereon, be bound to inquire 
whether any and. what sums of money 
have been paid on the same death by 
any other COIllPany or by any society 
regiotered under any Act relatinG io 
friendly aocietieo: 

If any company pays money on the death 
of a child under ten years of al;O 
other-,vise tiwn iD provided by illi:.; "~ct, 
it 3hall be :iable io a fine no~ 
exceedins t','IO huntireti dollar::;: 

If any parent, or executor o~ 
admini!;trator of a p:u'ent, claiminG 
'urey on the death of a child 

"roduccs any cCl'tificn.te of ~;uch 
death other than i:J herein ;:>rov~dec! 
to the ccmpa!'!y fro:n which thc :Janey 
is Claimed, or produccs a false 
certificote, or one fraudulently 
obtained, or in any way attempts to 
defeat the provisiona of this Act 
with respect to paynents upon the 
death of children, the person so 
offending shall be liable to a fine 
not exceedinG two hundred dollars. 

for 
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the amount of the premiums paid to 
such coopany under that policy, 
either with or without nimple or 
compound interest thereon at a rate 
not exceedin3 five per cent per 
annum; or 

(b) For the payment of money on the 
expiration of a certain period, or 
on the attainment of a speeified 
age by the Cilild in respect of whom 
a policy is issued. 
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(2) Nothin~ in section 64 of this Act 
shall apply with respect to.any policy issued under this 
section in so far an such policy providos for the matters 
specifically authorised by this section. 

(3) Nothing in section 64 ·of thia Act 
ahall be deemed to prohibit a company returning on the 
death of a child the 9remiums received on any policy, 
notwithotunding that Duch policy has boen effected before 
the paneing of thiD Act. 

~oncys PaYable U~der a POlicy for Benefit of 
hJ no!'n, ute. 

66. able to Hc~lotrBr 0: HI h Court _ (1) 
'Iihero any becol10 puyao a under u policy to or for 
the bonefit or u. minor, or to or ror any percon otherwise 
incupuble of oxerciain5 iIi..; ri!;hts, B.'ld if there is no 
truatco or other poraon capable in law of r;iving a valid 
diacharge for !luch moneyo on behalf of such minor or other 
perDOn so incapable aa aforesaid, the moneys becominG 
;"qo.olo to or for Duch minor or person otner-Nise incupable 
of (J}:ercising his riGhts m3.:J be paid to the Hegistrar of 
the l!it>J! Court, unleos another trustee or other per~on un 
ufo~eaaid is appointed in due courStl of law. 

(2) In any such case the HiGh Court er a Judr,c 
thereo!', on application being matie on bellalf of the perl:l.ln 
ben<lficially intereoted, may u;JPoint the HC[';iotrar of the 
Hir;h Court or an;, o',;h"r person truntee o!' such concJa 0:-. 
::;uCll term:] as cuch Court or JuuGo orders. 

67. PO'scr!) of llef;i!1tr:lr recelvin;o; mo'1'~y:; _ If 3.:";y 
Clone:;;; arc )laId to the '(cl;i,,~rar of the :U!;h :';ouri unier 
:.;ub:;cction (1) of the la!.l~ preccdint.; Gection, he cay, unle::;a 
and Until another truDteo is a?pointed, act an truotee of 
such coneYII us effectUally and with all the like powern 118 

if he had been duly appointed trustee of the same either 
under subsection (2) of the last precedinG aection or by any 
poraon ~ntitled to appoint 11 trustee. 

68. ;ler;i!)tr:lr may npply moneys of minors, etc., for 
~ho1r i:lnint~nnnce, etc. - '.rhe rlegistrar of the 

High Court, ... ne~~ler actIng untier subsection (1) of nection 
66 hereo!, or by cpeeinl appointment, or a.ny other truotee 
0:: ::tOneyu payablo under a volicy to or !'Or the b"'lefit of 
a mi.:oor or other person incapable ao aforesnid, howcoever 
ouch trustee :nay b'J appointed, unlens other-~'iDe dirl.'cted by 
the instrument apr'lintins hi::t trustee, mUj" n.pply .:ither the 
corpus or the interest of ouch moneys, in such code as he in 
ilia 0',',':1 nb::;olute di::;creLon thinks fit, fo.::- thc maintenance, 
cduc'ltion, ,,('c'~cctl.l.l:'. 01' adva~~~';::1"nt in life of ~y cinor 
or O~: nny ot.her !)cr~v") un ... i.O~l~ bl!:~,!lf he hold!; tht: ::;~f!. 
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69. l'ayment to Re:"istrar a valid discharge to company 
The payment made to tne _-{e~J.Gtrar of the High Court, or to 
any ?t~er trustee under this Act, shall be a valid and 
suff~<?:.ent discharge to t;"e <:ompany for the insurance !;loney 
so p~ud;. and the ~ompany shall not be bound to see to '~he 
a~pl~ca~~on.of sucn money, or be liable for the subsequent 
~~sappl~cat~on or non-application thereof by any such trustee. 

70. How insurance mone s received b trustee m" be 
in~ested - : "he nloney receJ.ved by the _,ct;istrar 

.of the High Gourt, act~ng under subsection (2) of section 66 
~ereof, or by any trustee. hereunder, unless otherwise ~irected 
oy the instrument of appo~nGment in the case of one specially 
appointed, may be invested by such trustee in Cook Islands 
Government securities or in New Zealand Government securities 
~r in. the stock or debentures of any'county, Road Board or ' 
l',unic~pal Corporation in New Zealand if secured on a sp~cial 
rate on property. 

(2) Such money may also be invested on first 
mortgage of freehold land in New Zealand, but so that not 
more than two-th~rds of the value of the same, as valued 
~de~ the Valuat~on of Land Act 1951 of the New ~caland 
I arl~ament or by a valuator specially appointed by such 
trustee to value the same, shall be so advanced, with full 
power, however, to such trustee from time to time to alter 
vary, and transpose the investments held. ' 

71. Inc?me ~ot reouired for maintenance, etc., to be 
.. capl.tahsed - Allor any part of the annual income 

ar~s7ng from the investment of the insurance money not 
~equl.r~d for the maintenance, education, or protection of 
~uc~.ml.nor or other person shall be capitalised, and invested 
... n ~lle Sar;le manner as the money from which such income is 
der ... ved. 

Insurances by Minors 

C
,' 7~ •. Minor: of fifteen may effect and deal with policy -

, a ml.nor of or over the age of fifteen years mav do 
ex?cute, suffer, and perform all acts, deeds, matte;;'s, ~nd 
,""n:-~gs nece:,sary or proper for the purpose of effecting a 
po~~cy ?n h~s own life1 ~d may, subject to the approval of 
t~: "eg~strar of the H7r,h Court, surrender such policy, Give 
d~~cha~ges for the PO~l.cy moneys, and dispose by will or 
otherw~se of such pol~cy or any interest therein or deal 
with the same in any manner authorised by this A~t as fully 
and effectually as if he were of full age. ' 
.' (2) So far as concerns the company issuing any 
~?l~cy! ~d so far a~ concerns anY person claiming under any 
d~sp?sJ.t~o~ of ~ pol~cy made bona fide and for valuable 
cons~derat~on, ~t shall be conclusively presumed that the 
person WllO effec~ed or disposed of the same was, at the time 
when he so effected the same or so disposed thereof, of or 
over the age of fifteen yeurs: 

Provid7d t~at this pr7sumption shall not apply where the 
company ~ssu:;.nt; the poll.cy, or the person claiming as ' 
aforcsa~d, had at ~he time of such issue or disposition as 
aforesa~d actual ;>ersonal knowledge that the person purpor'"ing 
to e~fect or dispose of the policy was under the age above" 

,mentl.oned. 

us, : $ ;;;.4£ MlLiJ .. i. _ i$ 
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. 0) ~his section shall apply to any policy on 
the l~fe of a m~nor of or over the age of fifteen years 
whethe;r such policy has been effected before or after s~ch 
minor attained the age' of ,fifteen years. 

Payments l/ithout Probate 

73. When a ents ma" be made without re J.r~n 
probate or administratioI! - 1 n any case in 

whi~h the moneys payable under any policy are payable to 
the executor or administrator of any deceased person, 
including payments made under section 64 hereof, and do 
not exclusive of profits, exceed the sum of four hundred 
dO~lars after allowing for any moneys th~tmaybe payable 
to or deductible by the company ~iable un~er such policy, 
the company, without requiring probate or letters of 
administration, may pay such moneys, together with any 
prQ!"i ts whioh may have been added to such policy, to any 
person being either the husband, wife, father, mother, child, 
brother, sister, nephew, or niece of such deceased person, 
~".' to any person who can prove to the satisfaction of th~ 
'~olllpany that he is entitled to the effects of the deceased 
?erson under his will (if any), or under the statutes for 
t~e c..;;'stribution of the effects of intestates, or is 
entitled to obtain probate of the will of such deceased 
person, or to take out letters of administration of his 
property; and the co~pany shall in every such case as 
aforesaid be thereby dischar(jcci from further liabiEty ir_ 
respect of the cluim so paid: 

Provided that the coc,;,any :nay in any such clise as afore
said, if it thinks fit, ~eq"ire probate or letters of 
administration to be tak,m out, and thereupon pay such moneys 
'~o '!;he executor or admini.strator of the deceased • 

(2) All persons to whom such moneys as a!"oresaid 
arc paiel shall apply the same in due course of administration j 
ane.. if the company thinks fit it may require such persons to 
e;ive sufficient security by bond or otherwise, that one moneys 
so paid will be so applied, but the company shall not be 
bound to see to the application of a~ such moneys. 

Annual,S':2tement, etc., by Company 

74. Comuan.y to furnish annua:;.~tatements of all it'; 
polici'es _ Every cOJ;pany shall, at the expir;;tion 

of each financial year of such company, prepare and deposit 
in like manner, and in addition to other statements required 
by Part I of this Act, a statement of all its policies at 
_::" close of Buch year, in ':':le form contained in the 
Nineteenth Schedule ,hereto. 

75. Separate statements of Cook IslandS business ~ 
,~very company" shall keep a separate' account of all its ·.:.'::e 
lnsurance b~siness tr~nsacted in the Cook Islands, and of 
the entire assets of the C9mpany in the'Cook Islands; a~d 
sh~ll, in addition to the annual statements of its whole 
business required under sections 15, 20, and 74 heree';·,. 
prepare separate ~tatements of its business transacted 7n 
t~e Cook Islands, in the fo~s in the First, Second, ThJ.rd, 

. f:)ur~~ and }:ineteenth :Jehoc.ules hereto; and, such sta',ements 
:,;::>,?-11 be 1eoosited \·l.'.th t!'.e MiniGter within five months of 
tel"~ ',xpira;,"l.on of t'L: ri,"1 .. ncial year of the company. 
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76. Penalty for nOn-compliance with Act - Every company. 
which makes default in complying with the require~ents of 
""elis Part oJ: this Act, and continues in such de1"ault 1"or seven 
~ays after notice by the Minister or any person interested in 
tile matter of such default, is liable to a fine not exceeding 
one hundred dollars tor evn~y duy during which the default 
continues. 

i2 £ C au $ Ai £§. u $. tc 1& taw%! ii iii 
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S C H E D U L E S 

Bections 15,75. FIRG'r SCHEDULE 

R:VENUE ACCOURT of the , for the Year Ending 19 
19 
(Date) Amount of funds 

at the beginning 
01" the year •• 

$. c·1 19 I (Date) Claims under :;;. c. 

Premiums received 
on new poliCies, 
assuring $ , 
during the year, 
after deduction 
of reassurance 
premiums •• 

Henewal premiums 
received during 
the year on 
policies, assu-
ring $ , 
a1"ter deduction 
of reassurance 
premiums 

/
Consideration 

received for 
annuities gran
ted durine; the 
year •• 

All other premiums 
received during 
the 'year, after 
deduction of 
reassurance 
premiums 

Interest and 
dividends •• 

Other receipts 
(Accounts to be 
specified) 

I 
/$ 

. policies and 
additions there
to, after 
deduction of 
sums reassured 

Surrenders •• 
AnnUities •• 
Dividends to 
policyholders 

Other payments 
to polic~'holders 
(Items to be 
given) 

Commission on 
first premiums 

Commission on 
renewal premiums 

Vlgents' travell
int; expenses 
and salaries •• 

/Medical fees and 
salaries •• 

Salaries of other 
officers and 
employees •• 

!Advertising •• 
/Other expenses of 

management I 
(ACcounts to be 
specified) •• ' 

Dividends and I 
bonuses to chare
holders (if :.n.y) 

pther paym!on" : I 
(;lCcounts ~,) be 
specified) 

~ount of fu.'1ds I 
at the end of the/ 
year, as per 
Third Sche,iule 

$ 

Note 1 - Comp~~ies having separate accounts for annuities 
to return the PS2ticuiars Of their annuity business in a 
separate statement. i 

Note 2 - Items in this an,d in the accounts in the Third . ,and 
Fifth Schedules sbf)uld be the net amounts, after deduction\of 
~he amount~ paid and received in respect of reassurances. \ 

\ , 
\ 
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SECOND SCHEDULE Sections 15,75. 
BALANCE SHEET of the , on the 19 

LIABILITIES 

Shareholders' capital 
paid up (if· any) 

Assurance Fund •• 
Annui ty Fund (if aIl1) 
Other funds (if any) 

(To be specified) 

$. c. 
Total fUnds, as 
per First 
Schedule 

Claims admitted 
but not paid· 

Claims in process 
of adjustment, 
or adjusted and 
not due 

Claims resisted 
by the company 

.Annuities due 
and unpaid 

Other sums owing 
by the company· 
(Accounts to be 
specified) 

$. c. ~ 

Mortgages on property with
in the United Kingdom 

Mortgages on property out 
of the United Kingdom 

Loans on the company's 
policies 

I- Investments _ . 
In Cook Islands Government 
securities 

In New Zealand Government 
securities 

In British·Government 
securities 

In Indian and COlonial 
Government securities 

In foreign Government 
securities 

In railway and other 
debentures and debenture 
stocks 

In railway shares 
(preference and ordinary) 

In house property 
In other investments 

(To be specified) 
Loans Upon personal security 
Agents' balances 
Outstanding premiums on 
policies in force on above 
date 

Outstanding interest 
'Cash -

On deposit $ 
In hand and on current 

account 

Other assets (To be 
specified) 

-

• These items are included in the corresponding items in 
the First Schedule. 

$. ~. 

III: £ CIa iJi &. ;as w:ar. Xi UJ. it, i. Zii. 2£ 2£ $ 

pn. If 7 -5 
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Sections 16,75. 'i'HIRD CCHElJULE 

, foJ' the Year Ending 19 

(No.1) LIFB A;.i...,U:W"C£ ACCOUt,T 

(Date) Amount of Life 
Assurance 
Fund at thc 
oeginning of 
the year 

PremiUIas re
ceived on new 
poliCies, 
assuring 'Ii 
during the 
year after 
deduction of 
reassurance 
premiums 

Renewal pre
mi1.uns recei v
cd during the 
year on poli
Cies, assuring 

I.j, , after 
deduction er 
l.'ea!Jour~nce 

I 
preml U1J:S •• 

Consi?cr<ltion 
rece~ vcd for 
annuities ~ran
ted durIng the 
;Olcar' 

,Ul other pre
miuJr.s recci ved 
durinG thc 
year, after de-

I auction of re
assuc:-ance pre-

'miuw.' •• 

I
Interl:3t and 
div2.C:cnds •• 

Gther !'ccc~pts 
(Accountr- to 
be slleci.L".i.<,u; 

r 
I 

Clai~s under life /:.;. c. 
pollcies, and addi-/ 
tions thereto, 
after deduction of I 

_. sums reaGsu!.'eJ. •• ! 
....,urrcnders • • • .. . 

,\nnuitles •• "I' Dividcnds to policy-
hOlders •• •• 

Other payments to 
policyholders 
(!terns to be given) I 

Commi~sion on fi~~t 
premlwns •• .• 

Commission on rencw-; 
al prelJiums ..' 

Agents' travelli:'G 
expenses and 
salaries •• 

Medical fees and 
salaries " 

8alaries of other 
officer::; and 
employeez •• 

.ldvertising •• 
Other expenses of 
management (Accounm 
to be ::;pccified) 

Jividcnds and 
bonuses to share_ 
holders (if any) •• 

Other l'J..y;.:ents 
(; .. ccou~t:; to be 
speciflecl~ •• 

~unount of 1ife 
Assura:1cc :;'und at 
the ~~d of the 
i(e:-,l'~ "s per Fourth 
....cne.wle 

:;; 

NOTE = Comnanies having seoaratc accounts for annuities 
to return t~e part::'c:J.lars ot· their aru,ui ty business in a separate statement. 
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(Date) 

THIRD SCHEDULE - continued 

(No.2) FIRE ACCOUNT 

Amount of Fire \$. 
Assurance Fund \ 
at the beginn-
ing of the Y7ar 

Premiums rece~v
ed, after deduc
tion of reassur-
ances 1 Other receipts 
(To be specifie ) 

c. (Date) Losses by fire, after 
deduction of 
rea5surances •• 

~xpenses of mana~e-
ment •• 
CO~i5sion .-
Other payments (To 

be specified) •• 
Amount of Fire 

Assurance Fund at 
the end of the 
year, as per Fourth 
Schedule •• 

. , ~ nther branch of busines~ i~ 
rOT":: - When Mar~ne or anJ - .. Ciiture thereof ~o De In 
' . d the income an~ expen t 

carr~e on, d" a Gepa;:"te accoun • like manner state ~n 

( 3) PlIO'IT A}TD LO:~S 
No. ;,:';:';OUNJ: 

(Date) I~. lCD,',) ~i'i"adO aud b'nua-Balance of last ~ c. es to sharcholiurs 
yellr's account iXilcnsll::; not <:lnr[ie<l 

Interest and I to other accounts 
dlvidends not Loss re~lised 
carried to oth- (AccountG to be 
ar accounts spoci fied) •• 

Profi t .realised !other payments •• 
(Accounts to 3alance, as per 
be specified) Fourth GchedulfJ •• 

Other receipts 

\$ 1 

$. c. 

. . .uired if the items haye beep 
"O'l'E - This account ~i; not 10 1 t~ of this ;jchedule. 
" d 'n the other accoun ~ incorpor?-tc .• 

m s· 
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FOUR'l'H SCHEDULE Sections 16,75. 
BALANCE SHEET·of the , on the 19 

LIABILITIES 

Shareholders' 
ca~ital 

Gene_'al Reserve 
Fu!).i lif any) 

Li;'e Assurance 
Fund" 

Annuity Fund (if 
any)" 

Fire Fund 
Marine :F'und •• 
Profit ::md loss 
(if any) •• 

Other funds (if 
any) (To be 
specified) 

$. c. 
Claims under life 
poliCies admitted 
but not yet paid 

Claims in process 
of adjustment, 
or adjusted and 
not due •• 

Claims resis~ed by 
the company •• 

Ar.nuities due and 
unpaid •• 

Outstanding fire 
losses •• 

Outstanding 
marine losses 

Other sums owing 
by the company 
(Accounts to be 
specified) •• 

$. c. 

1-

Mortgages on property within 
the United Kingdom • • i 

Mort[;;'Ges on property out ot" I 
the United Kingdom •• 

Loans on the company's 
policiE's 

Investments _ 
In Cook Islands Government 
secu~ities.. •• 

In New Zealand Government 
securities •• 

In British Government 
securities •• 

In Indian and COlonial 
Government securities 

In foreign Government 
,=·ecuri ties •• 

In railway and other 
debentures and debenture 
stocks 

In railway shares (preferen-
ce and ordinary) •• 

In house property •• 
In other investments (To 
be specified) •• •• 

Loans upon personal security 
Agents' balances •• 
Outstanding premiums on 
poliCies in force on the 
above date •• 

Outstanding interest 
Cash - $ 

On deposit 
In hand and On current 

account 

Other assets (To be specified) 

11 

• If the Life Assurance Fund is, in accordance with section 14 
of this Act, a separate" trust fund for the sole security of 
the life policy holders, a separate balance sheet for the 
life branch may be given in the form contained in the Second 
SchedUle. In other respects the company is to observe the 
above form. (See also note to Second Jchedule.) 

, 1 ...... I1I1 .. IIIIIIII .... I1 .............. I1 ................................ ~ .................. ______________________________________________________ _ .- .. , 
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Section 17 FIFTH SCITEDULE 

STATEMENT RESPECTING THE VALUATION OF THE LIABILITIES 
UNDZR LIFE POLICIES AN.D AI'lli'UI'rIES OF TITE 
TO BE 1l.ADE BY THE .ACTUARY 

(~he answers should be numbered to accord with the 
numbers of the corresponding questions) 

1. The date up to which the valuation is made. 

2. The principles upon which the valuation and distribution 
of profits among the policyholders are made, and whether 
these principles were determined by the instrument constitu
t~ng the company, or by its regulations or bylaws, or other-
w~se. . 

3. The table or tables of mortality used in the valuation. 

4. The rate or rates of interest assumed in the 
calculations. 

5. The proportion of the a~~ual premium income (if any) 
reserved as a provision for future expenses and profits. 
(If none, state how this provision is made.) 

6. The Consolidated Revenue Account since the last 
valuation, or, in case of a company which has made no valua
tion, since the commencement of the business. (This return 
should be made in the form annexed.) 

7. The liabilities of the company under life policies and 
ruL~uities at the date of the valuation, showing the number 
of policies, the amount assured, and the amount of premiums 
1>ayable annually under each class of policies, both with and 
without partiCipation in profits, and also the not liabilities 
and assets of the company, with the amount of surplus or 
deficiency. (These returns should be made in the forms 
annexed.) 

8. The time during which a policy must be :Ln force in 
order to onti tIe it to share j"l the profits. 

The 
(1) 

(2) 

results of the valuation, showing -
The total amount of profit made by the COlli}any. 
The ~~ount of p~ofit divided amon~ the 
policyholders, a..'1:l tho nu:nber and'" amOU'lt 
of the policies which participated. 
Specimens of bonuses allotted to 
policies for $200 effected at the 
respective ages of twenty, thirty, 
forty, and ~ifty, and h<:ving been 
respectively in force for five 
years, ten years, and upwards, 
at intervals of five y~~rs respec
tively, together with the amounts 
apport:;'o~ed under the various ' 
modes in which the' bonus might be 
received. 

: 
,~ 
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FIFTH SCHEDULE - continued 

(Form referred to under heading No. 6 in the 
Fifth Schedule) 

7 
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Consolidated Revenue Account of the for years, 
comruencing 

Amounts of funds !p. c. 
on 19 , 
the beginning of 

Premiums received 
on new policies, 
assuring $ , 
after deduction 
of reassurance 
premiums 
Renewal premiums 
received on 
policies, assur
ing:j, ,after 
deduction of re
assurance pre
miums 

Consideration re
ceived for annui
ties granted 

All other premiums 
received, after 
d.eduction of re
ussurance premiums 

Interest and 
, dividends 
Other receipts 

(Accounts to be 
specified) 

, and ending 

Claims under policies, and 
additions thereto, after 
deduction of sums reassured 

Surrenders 
Annuities 
.Dividends to policyholders 
Other payments to policy-
holders (Items to be given) 

Commission on first.premiums 
Commission on renewal 

premiums 
Agents' travelling expenses 

and salaries 
Medical fees and salaries 
Salaries~ other officers and 

employees 
Advertising 
Other eAyenoes of management 

(Accounts to be specified) 
Dividends and bonuses to 

Ghareholders (if any) •• 
Other payments (Accounts to 

be specified) •• 
Amount of funds on 19, 

the end of the period, as per 
Ji'irst (or Third) Schedule 

t 
~. c. 
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FIFTH SCHEDULE - continued 

(Form referred'to under headin5 No.7 in Fifth Schedule) 

Summary and Valuation of the Policies of the , as at 19 

Valuation 
Particulars of Value by '.!:able. 

the Policies the per cent 
Description of for Valuation Interest, 

Transactions .e, 
~ i'> 'd 1-1 .... 'tI rl .... .p 

(\"0 '" • .-I'd Ol O'l 1-1 '.-1 • .-1 O'l I-1Ol Ol O'l i'> Ol I-1Ol ojO'l ~ rl .... Ol ;:l0'l >< §, rl ~Q ;:l0'l ~§ rl ~'d '.-1 0..-1 O'l;:l 1-10'l • .-I O'l;:l 1-1000Ol .0 
I~~ O'lQ 

Ol'@ ~~~ O'l Q '.-1 ~§~ oj 
~o ~o OlS .... , QJrl I'Q OOl :>-t'.-I1-1 I'Q o Ol :>-t ..... P. H 'po O'l • .-11-1 SOl O'l • .-11-1 SS 

\ ~p, n .... Pi ...,Olo ~'d .... p.. ""OlO ..., .... Q) 1-1 O'l .... OlI-10 Ol Z 0 ~:;P-t< l'll§ 0 Zp.. Z 

A.,j,3URAHCE3 
I. ,Vi th Participa-

tion in Profits 
For whole term of life 
Other classes 
specified) 

(To be 

Extra premiums payable 
Total assurances 
with profits .. 

II. ',Vi thout Participa-
tion in Profits 

For whole term of life 
Other classes (To be 
specified) 

Extra premiums payable 

Total assurances 
without profits 

Total assurances 
Deduct reassurances 

Net amount of 
I assurances .. 

Adjuso::nents (if 
any) .. .. 
A..~'NUITIES , . : 

Immediate .. 
(to b~' Other classes 

specified.: .. .. 
Total of the results 

The term "extra premium" in this Act shall be taken to mean the charge 
for any risk not provided. for in the minimum contr~ct premium. If poli
cies are issued in or for any country'at rates of premium deduced from 
tables other than the European mortality tables adopted by the company, 
sepa=ate 3chedules similar i~ form to the above must be furnished. 

"" SS 1 2. L CQ,L a. itL U. Si aIL .. k XL 
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FIFTH SCHEDULE - continued 

(Form referred to under heading No. 7 in 
Fifth Scheduie) 

Valuation Balance Sheet of 

Dr 
To net liability under 

assurance and annuity 
transactions (as per 
summary statement 
provided in Sixth 
Schedule •••• 

To surplus (if any) •• 

a .k 

$ 

, as at 

Or 
By Life Assurance and 
Annui ty :B'unds (as 
per balance sheet 
under Second or Third 
Schedule) 

By deficiency (if ~) 

J§ 

33 

19 
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SIXTH SCHEDULE 

STATEMENT OF THE LIFE ASSURANCE AND ANNUITY 
BUSINESS, OF THE , ON THE 19 

1970-71, No. 24 

Sections 18,61 

(The answers 'should be numbered to accord with the numbers 
of the corresponding questions. Statements of reaasurances, 
corresponding to the statements in respect of assurances 
under headings 2, 3, 4, 5, and 6, are to be given). 

1. The published table or tables of premiums for assurances 
for the whole term of life which are in use at the date above 
mentioned. 

2. The total amount assured on lives for the whole term of 
life which are in existence at, the date above mentioned, 
distinguishing the portions assured with and without profits, 
stating separately the total reversionary bonuses, and 
specifying the sums assured for each year of life from the 
youngest to the oldest ages. ' 

3. The amount of premiums receivable annually for each 
year of life, after deducting the abatements made by the 
application of bonuses in respect of the respective assurances 
mentioned under heading No.2, distinguishing ordinary from 
extra premiums. 

4. The total amount assured under classes of assurance 
business other than for the whole term of life, distinguishing 
the sums assured under each class, and stating separately 
the amount assured with and without profits, and the total 
amount of reversionary bonuses. 

5. The amount of premiums receivable annually in respect 
,of each such special class of assurances mentioned under 
heading No.4, distinguishing ordinary from extra premiums. 

6. The total amount of premiums which has been received 
from the commencement upon all policies under each special 
class mentioned under heading No.4, which are in force at 
the date above mentioned. 

7. The total amount of immediate annuities on lives, 
distinguishing the amounts for each year of life. 

8. The amount of all annuities other than those specified 
under heading No.7, distinguishing the amount of annuities 
payable under each class, the amount of premiums annUL .. ::';' 
J;'eceivable, and the amount of consideration money rece:"v,,', ~e 
in respect of each such class, and the total amount of premiums 
received from the commencement upon all deferred annuities. 

9. The average rate of interest at which the Life Assurance 
Fund of the company wa~ invested at the close of each year 
during the period since the last investigation. 
10. A table of minimum values (if any) allowed for the 

surrender of policies for the whole term of life, and for 
endowments and endowment assurances, or a ~tatement of the 
method pursued in calculating-such surrender values, with 
instances of its application to policies of different standing 
and taken out at various interval ages, from the youngest to 
the oldest. 

Separate statements to be furnished for business at other 
than European rates, together with a statement as to the manner 
in which policies on unhealthy lives are dealt with. 
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Section 38(1) ('EVENfH SCHEDULE V~ . 
O:,D:i:NARY TRA~S:r'~a· 

Transferee 
ISie;na- Name Occupa- Gigna- Date Signa-

',7it- in Address tion ture of ture 
msfer Tra~sferor nens Full of Wit- Regis- of 
ta of I ture of 

l'rans- ness tration Secrc-
eree of tary 

Transfer 

By this form of transfer an absolute assignment of the policy is 
effected. 

Section 38(2) EIGHTH SCHEDULE 

MEIAORANDID! OF REGISTHA'rION' O~, ASSIGNMENT 
, ASSIGNl,lENT of withi~ policy to 

registered this day of 
, of 
19 at o'clock 

in the noon. 
, Secretary. 

Section 38(5) NINTH SCHEDULE 

,;.s:nGNf .. IENT BY -'-IAY OF A SURR;:.'1-:DER 1'0 TnE CO~:Pi.'lY LIABLE UNi)::.:n 
Tli:;;; POLICY 

I, ,i.. D., beine; the holder of policy numbered in the 
books of the tHere set out name of companY), insuring ~ 
on the life of , in consideration of the sum of ~ 
paid to me by the aaid , the receipt of which sum 
I do hereby acknowledge, do hereby surrender a.'1d yield up 
the said policy to the said , and do hereby for ev(;::, 
discharge, acquit, and release the said , its 
successors and assigns, of and from the said policy, and all 
mc~eys payable thereunder, and all actions, suits, claims, 
ard demands on account thereof or in relation thereto. 

In witness whereof I have hereunto subscribed my name this 
day of 19 

Digned by the above-named A.,'. 
in the presence of -

G.H., 
(<-ccupation and' address.) 

A.B •• 
Assignor. 



36 Life Insurance 1970-71, No. 24 

TENTH SCHEDULE Section 39(1) 

MORTGAGE 

A.B., being the holder of policy numbered in the books 
of the (Here set out name of comp~), (subject, however, to 
(Here state prior mortgages, if any)), insurinG $ on the 
life of , in consideration of the sum of $ this 
day ~:nt ~d advanced to him by B.ff., of (Or, if 
cons~uerat~on not an advance of money, here state the consi
deration for which mortgage given), doth hereby, for himself 
his executors, administrators, and assigns, all hereinafter, ' 
and also in the covenants, powers, and agreements implied 
herein by the Life Insurance Act 1970, referred to as and 
included in the term "mortgagor", covenant with the said :i!:.F., 
his executors, awainistrators,.and assigns, all hereinafter 
and also in the said implied covenants, powers, and agreeme~ts, 
referred to as "the mortgagee", that he will repay the said 
principal sum of $ on the . day of 19 
tobether with interest thereon or on so much thereof as for the 
time being remains unpaid, in the meantime and until repaid, 
at the rate of $ per cent per annum, payable by 
payments on the day of the months of 

in each year (or, if mortgage not given to secure a 
loan, strike out previous covenants, and here set out covenant 
to perform the obliGation for t~e securing of which mortgage 
is giyen). (Here se~ out special covenants, if ~~y); and, 
for tne better secur~ng to ~ne mor~gagee the performance of 'I;he 
covenants herein set forth, the mortgagor hereby mortga:;es to 
the mortgagee all his right, title, and interest in the said 
policy above described. 

In witness whereof the mortGagor has hereunto subscribed his 
name this day of 19 

Signed by tho above-named A.B., as 
mortgagor, in the presence of -

G.H. 
(Occupation and address). 

A.B. , 
Mortgagor. 

ELEV'EWrH SCHEDULE Section 39(2) 

rv;E;'"".i.ANDUM OZ;' REGISTRA~IO), OF :WRTGAGE ON POLICY 

L:o",rGAGE of the within' policy to 
registered this day of 
in the noon. 

19 
of 

a':; 

, Secretary. 

. 
o'clock 

TWELF'rH SCHEDULE Section 39(2) 

mroRANilU1: OF REGIlJTRATI::: 0ji' liiORTGAGE QN MOHTGAGE 

This mortgage registered this day of at' 
o'clock in the noon~ 

I Secretary. 

'I 
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Section 40(1) 
THIRTEENTH SCHEDULE 

COV-£NMr.rs, I'("i:C;;:{;), C0'rDITIO::S, AND AGREErflEN'rS TO BE IlW?:'L".i) 
IN MOR'£GAGZS xor BE::5G MORTGAGE::; 'ro THE COMPANY LIABLE 
UX'.DER THL POLICY ~;0RTGAGED 

ON the part of the mortgago~, -

(a) That dur: '~g the continuance of :;his mortgage th~ 
mortgaGor will duly and p·~ctually, at ~~~ proper 
times for so doing, make all payments a~.i do ,,:.1.::' 
sucr. acts, deeds, mat':;ers, and things as arc 
necessary to keep the pol~cy hereby mortgase~ ln 
full force, and after making any such pa;}"'·.~n'. ·.vi:;'l 
produce to the mortgagee the receipt for.:J.e Sal,.", 
and will not do, or permit or suffer to b~ done, 
any act, deed, matter, or thing whereby or by ~;·,ans 
whereof the policy hereby mortgage( !lay la:t:~" or 
become void, or become liable to la~se or become 
void in any ;:larmer' fl:J.atsoever: 

(b) That if from any cause whatever the mortgagor fails 
or neglects to make all or any part of the payments 
necessary to keep the said policy in forc~, it shall 
be lawful for out not imperative on ':he mOl't.c:&r,ee 
to lila-lee such payments on behalf of the mortga . .-,", 
and the same, with interest ~hereon at eight dollars 
per cent per annum from the date of payment by the 
mortgagee until repayment to him shall be repayable 
by the mortgagor to the mortgagee immediately upon 
demand, and, until repayment, shall be a cha;:~;,.' upon 
the hereby mortgaged policy, and the same shall not 
be redeemable until such .aon"ys are repaid: 

(c) That, subject as is hereinafter mentioned, the 
mor'.;gugee shall be entitled to the cus"odi of the 
policy hereby mortgaged during the continuanc <. U,(' 

this mortGage: 
(d) That if the aIllount a:3sured by the policy hereby 

mortgaged becollies a claim or becomes payable prior 
to the ~ay mentioned in this mortgage for the pay
ment of the principal moneys intended to be hereby 
secured, then and in such case the said principal 
moneys and interest thereon up to date shall be 
deemed ~o be due and payable to the mJrtGUt~"C on 
the day on which the said amount becan,",' pay[ ,:'e, 
in lie ... of t~e 'lay :.0 mentioned in this mortga;;e 
fo~ 0" ,ymcnt; and ',";·.3 mortgagee's receipt and 
discharge for the ,~ayment of the said amcunt s"'.all 
be deemed to be, ];0 the extent thereof, a recc:"j,l~ 
and discharge of the moneys assured by the policy 
hereby mortsaged. 

And, on the part 0:" the mortgagee, -
(e) That upon repayment of all the principal money and 

interest secured by this mortgage at the time 
herein specified for payment of the same I and. upon 
performance and observance of such other obl:gatlons 
or agreements as are by this mortgage provided, he, 
the mortgagee, will execute a discharge of such 
mortgage in accordance wi:;h the provisions of the 
Life Insurance ;,ct 1970, and will thereupon deliver· 
this mort(~age, wi "h such discharge endorsed thereon, 
and the policy hereby mortGaged to the mortgagor: 



u 
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THIRT:C;E~rrH SCHEDULE - continued 

(f) That if .at any time, or from time to time, during 
the continuance of this mortgage, the mortGagor 
desires to assign the policy hereby mortgaged 
or to mortgage the same subject to such mortg~ge, 
he, the mortgagee, will, on reasonable notice 
being given to him of the mortgagor's said desire 
produce the said policy, as often and for so Ion': 
as may be reasonably required, at the office of U 

the company, and permit the said assignment 
or mortgage to be registered on the same. 

And it is declared and agreed, by and between the m~rtgagor 
and mortgagee, -

That if the mortgagor makes default in payment of the 
principal or interest moneys secured by this mortgage, 
o~ any part thereof, on the days or times in this mortgage 
~~xed for the payment of the same, or'otherwise makes default 
~n the observance or performance of the conditions or 
agreement to secure tho observance or performance of which 
this mortgage is made, or if the mortgagor makes default 
in the observance or performance of any one or more of tho 
Covenants contained or implied in this mortgage, then in 
any of such cases it shall be lawful for the mortgagee 
forthWith, or at any time thereafter, to aell tho hereby 
mortgaged policy, or such interest therein as ia mortgaged 
by this mortgage, in such mode and on such terms and 
conditions in all respects as he, in his own absolute 
discrotion, thinks fit, with full power to buy in the same 
at any sale, end again offer the same for sale as often 
as occasion may require, or to surrender the same to the 
company issuing it on receiving the surrender value for 
the same, B.11.d to apply the proct:eds of such sale, or the 
amount of such surrender value, first in payment of all 
costs, charges, and expenses to which the mortgagee has 
been put in connection with such sale or surrender or other
wise in connection with this n:ort[!;age, and next in payoent 
of all the principal, interest, or other moneys secured by 
the mortgage; and the surplus (if any) shall be paid to 
the mortgagor. 

FOURTEENTH SCHEDULE Section 40(2) 

COVENMTl'S, POW-.t:HS, CONDITIONS, ,SD AGREE!.iEc:T3 TO BE 
IMPLIED IN MOUTGAGES TO THE Cu1lPAirY LIABLL UND.i:R 

T~ POLICY ~ORTGAGED 

ON the part of the mortgagor, -
(a) That interest at the rate mentioned in this mortgage, 

on the principal amount received under this 
mortgage, shall be payable by the mortgagor to the 
mort~agee by equal half-yearly payments on the 
days mentioned in this mortgage for the puroose: 

(b) That if the moneys insured by the policy hereby 
mortGaged become p~able during the continuance of. 
this mortGage, the mortgagee may deduct all 
principal moneys hereby secured, anc. 0.:1 i!:terest 
then due thereon, incl'.lcinG interest accrued to the 

2 a.2lJ. ttt j 1 & .tt 2 L MM .XL !. . g 
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(c) 

FOURTEENTH SCHEDULE - continued 

date of the death of the assured or the maturity 
of the policy, as the case may be, and all 
other charges on the policy, from the amount 
assured by the policy when paying over the 
same; and thereafter no further interest shall 
be payable to the mortgagee on the said 
principal moneys: 

that if at any time during the continuance of this 
mortgage the total amount of principal and 
interest due, including interest accrued but not 
due, under thiD mortgage, togethe·r with overdue 
premiums on the policy hereby mortgaged (if any), 
interest on overdue p·remiums, and all other charges 
on the policy, exceeds the then surrender value of 
such policy, or if the said policy is allowed to 
lapse, then and in any such case the policy hereby 
mortgaged shall thereupon become absolutely void. 

And, on the part of the mortgagee, -
(d) That if all the principal and interest moneys hereby 

secured are duly paid off and satisfied according 
to the terms and provisions of this mortgaGe, then 
and in such case, ii' the policy hereby mortgaged 
is then in full force, and hus not lapsed or become 
void, or become liable GO lapse or to be declared 
void, the mortgagee shall duly execute and procure 
to be registered, in accordance with the provisions 
of the Life Insurance Act 1970, a discharge of this 
mortgage, and then shall return the said policy to 
the mortgagor: 

(e) 'l'hat if and DO sOOn as the policy hereby mortgaged 
has become void as above provided, such avoidance 
shall be held to be in full satisfaction and 
discharge of the principal and interest moneys due 
on this mortgage, and shall be deemed to acquit, 
release, and discharge the mortgagor of and from 
the same, and from all actions, suits, claims, and 
demands on account thereof or in relation thereto. 

Section 45(1) FIFTEENTH SCHEDULE 

m;iORAN.u1fJi! O:if DISGliArtGE 01!' r,;;QRTGAGE 
THIS mortgage is hereby' discharged (If discharge be only 
partial, add words showing how far discharge is intended 

.. ~o operate) this day of 19 

Signed by the above-named A.E., as 
mortgageQ, in the p~es~nce of -

.il.. i3. , 
Mortbagee. 

, C.D., 
(Occupation and address.) 
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3IXTEENTif ;:;CHEDUU ;;ection % 

MElIiORANDUM OF REGIGTHATIOX OF m;:;CH.iRGE OF I,;OHTGAGE 
ON A l'OLICY 

DIDCHArtGE of mortgage 
add words showing how 
registered this 
o'clock in the 

to (If discharge is only partial, 
far discharge operates) 

day of 19 at 
noon. 

3ecretary. 

SEVENTEZN'rH SCHEDULE Section 46 

MEl,:ORANDUM OF REGIS1'Rl.TIOt-T· OF ::JISCHAHGE OF rv:OHTGAGE 
ON ltORrGAGi:': 

DIGCHlJlGE 
add words 
t:.tis 

of wi~hin mortgage (If disch~rge only partinl, 
showing how far discharge operates) registered 

day of 19 at o'clock in 
the noon. 

, Secretary. 

EIGHTEENTH SCHEDULE Section 47 

MEMORANDUM OF REGIScrRATION ON POLICY OF ~I'~LE 
O£HER,iISE THAN BY .IAY Ol!' ASSIGNMENT 

THE within policy has become vested in A.B. I of 
, by virtue of (Here state hO'/' title to policy has been acquired), 

this day of 19 at o'clock in the 
noon. 

, Secretary. 

j 3 it 2 i2 au ... j £J a4 sa a . $ IS £tiUW a : 

-
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~:" ~"ETEE~:TH 3CHZDULE Sections 7L ,75. 

GTATE;,iENT OF POLICIES ISSUED, DISCONTD1UED, A'ill 
EXIscrnTG IN THE (Name of company) DURING THE 
YEAR ENDED 19 

Assurance Endowment .lnnuity 

CIl CIl CIl : 

'" Q) '" ~ 
• .-1 'M • .-1 .p 
t} t} : t} 'M g • .-1 § ~ 'M ~ ~ 'M ~~ Q rl -0 ~, -0 rl 
0 Q' '.-1 oM 0 Q) 

I 'M '.-1 0 <~ i::l 
U 'M 

P< ~ , El E1 P< H ~ S [4 .• ,-f rl 
~ '" Q) ~ Q' l:1 .p-o Q) 

.... CIl H H ... en H H ... ~.~ <1'" H 
0 en '-'" P< 0 CIl P< P< 0 0 ~I> P< 

.~ ~ H .'.., ........ 

H '" rl f~ Q) H H .p(J) -0 ') rl 
(J) ~ rl <ll Q) g H ro <l) r: p< • .-It} "' ,0 ba ~ p 'M ~ 

~ 
~ CIlG.l ~ 

3 U1 t: § 3 ~1 l:1 § () d~ r: 
'M 'M I ~; 0 .~ ~. U1 ...: '" til ~ ~~ 0 

, 
'otal policies in 
for<:e at bee;inn-
ing of year .. 
olicies issued 
durine; the year 

Totals .. 
c::. ::1es discon-
til·.-3d during 
the year .. 
lotal policies 
existing at end 
of year .. 

PARTICULARG OF POLICIES DISCO~'TINUED 

Assurance Endowment Annuity 

ow Discontinued 
(J) , CIl CIl Amount .... '" Gum A!".nuo.l l 

... '" Dwn Annua .... " .i.rmuil 
0· .... AS.Gur- Premi- 0·.-1 Assur- Promi 0·" of x'remi t} " t} 

H'M ed ums .... , ed ums H'M Annui 1;;' urns 
i alrl (J) " alrl 

,DO .~~ 
,DO per 

1 

~~ p< 
§P< anT'um I 

~:; z 

1 

$ $ c. $ :l> c. .. ~ c. 
3y d~ath .. 
II maturity .. , f..:rrender .. , e .. 
" .:lIIDGe .. -
·;tiler causes 

Totals .. 
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I!INETEENTH SCHEDULE - continued 

F:.:tOGRESS OF THE BUSINESS OF THE (l:ame of Company) 
SINCE I'TS ES'.i2ABLISH!.IE:1T TO 

Number 
- of Sums Annuity An'1ual 

Policies Assured Per Annum PrG!l::'ums 

Total issued $ c. $ c. ~ c. 
Total discontinued 

Total existing I , , 

Annual income from interest .. .. . . 

Total annual income .. .. . . 

This Act is administered in the Treasury. 

RAROTONGA, COOK ISLANDS: Printed under the authority of the 
Cook Islands Government, by T. KAPI, Government Printer -
'971. 
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