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2 Trustee companies 

1.981-82, No. 27 
An Act to provide for the !'eglslralion of companies as 
trustee companies in the Ct)ok Islands and to prescribe 
their powers and duties and for purposes consequent 
thereon and Incidental thereto. 

113 May 1982 

1981-82. ;:~o. 21 

BE IT ENACTED by the Parliament of the Cook Islands In Session 
assenlbled, and by authority of the same, as rollows: 

~ 

PRELIMINARY AND REGISTRATION 

OF TRUSfn COMPANIES 

1. Short Tille This Act may be cited as the Trustee Companies 
Act 1981-82. 

2. I nterprelation In this Act, unless the context otherwise 
requires 

"Carrying on bush'ess" means carrying on any economic 
acUvlly pursuant to the objects or the company and without 
limiting the generality of the foregoing Includes -

(8) ('stabllshlng or using a share transfer office or share 
registration office; 

(b) administering, managing or otherwise dealing with 
property /!IS an agent, legal personal representative 
or trustee, whether by servant or agent or 
otherwise; 

(c) maintaining an agent for the purpose of soliciting or 
procuring business Whether or not the agent Is 

, continuously resident In the Cook Islands; 

(d) maintaining an oHice, agency or branch whether or 
nol that office, agency or branch Is also used for 
any purpose by another company; 

(e) the provision of ~ 

(I) management and accounting services to; and 

(ii) directors, secretaries and registered offices 
for. International companies Incorporated under 
the International Companies Act 1982 and to 
foreign companies registered under that Act; 

(f) incorporating or registering companies under the 
International Companies Act 1982 and generally 
acting as a lodging agent for any document requIred 
lo' be lodged by 8 company or person under that 
Ad; and 

(g) doing al.1 things capable of being done by e trustee 
company under .the International Companies Act 1982; 
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"Court" means the High Court of the Cook Islands; 

"CompanyH means a company limited by shares and -

(a) Incorporated under the Companies Act 1970-71 or 
registered as an overseas company under that Act; ., 

(b) Incorporated under the International Companlu Act 
1991 ~82 or registered as a foreign company under 
that Act; 

UEstate" means any property, whether real or personal, 
which Is committed to the administration or molnagement of a 
trustee company as executor, adminIstrator, trustee, 

. receiver, committee, guardian or agent; 

"Judge" means any Judge of the High Court; 

"Minister" means the Minister of FI'1ance; 

HMonetary Board" or "Board" means the Cook Islands 
Monetary Board established pUl'Suant to the Cook Islands 
Monetary Board Act 1981; 

"Regiuered" means registered pursuant to' this Act and 
"registration" shall have a corresponding meaning; 

"Registrar" means the Registrar :of .Companles appointed 
pursuant to the provisions of the Companies Act, 1970-71; 

"Trustee Company;' means any 
trustee company under this Act. 

, 
company registered as a 

(2) Whenever- In this Act any person', holding or occupying a 
particular office or position Is mentioned or referred .to, such mention 
or reference shall, unless the contrary Intention appears. Include all 
persons who shall at any time thereafter occupy for the time being thl!! 
said office or position. . 

3. Application of this Act - Registration of a company to carryon 
business as a trustee company doe!; not relieve that company from 
cornplhlnce with the Companies Act 1970-71. 

-1. Restriction on acting as a trustee company 
carryon buslnsS!; In the Cook Islands as a trustee 
company Is registered so to do under this Act. 

s. 

No company ShBIi 
company unless that 

Any company, that Is Incorporated 
or that Is registered as an oversea!! 

company under that Act, may apply to the £;\otlrd for reglstrtltlon to 
ctlrry on business lIS a trustee company, and upon application !;htlll pay 
such fee 8S may be prescribed by regulation. 

(2) No company shall be entitled as of right to be registered 
and the Board may accept or reject any application for registration. 

6. Registration ree Any company granted registration by the 
Board shall pay to the Registrar a fee to be fixed by regulation. 

7. Publication In the Gazette _The Registrar shall cause to be 
published In the Cook Islands Gazelte the name of any' company 
registered 85 a trustee company p\.frsuant to this Act .. 

8. Cancellation of registration 
that any trustee company -

(1) If the Boar~ Is of the opinion 
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(8) has contravened or failed to comply with any condition or 
term of its registration; or 

(b) 15 in breach of any of the provisions of this Act; or 

(c) has contravened any other statute which Imposes duties or 
obligations upon It; or 

(d) has commlHed a criminal offence, 

and lhe Board considers that, having regard to the nature of the 
contravention, failure, or cHenee It Is undesirable that the company 
should continue to be registered, It shall notify lhe company of Its 
opinion and of the ,.easan! therefor and shall requlr"e the company to 
make repres81)1alions within 8 prescribed period being not less lhan 29 
days, ,as to why lhe company should continue to be 50 reglstl!lred. 

(2) On receipt of any representations made under subsection 
(1) o.f this section, and after due consideration of those representations 
or, on e><piry of the prescribed period !r no such representations are 
made, the Board shall decide whether -

(a) to cancel the registration of the trustee company; or 

(b) to lake no further action; or 

(c) to issue a rebuke to the trustee company. 

.• (3) Where the Board decides to cancel the registration of a 
trustee company under subsection (2)(a) of this section, then -

(a) the Board shall Inrorm the trustee company of Its decision 
and of the reasons therefor; and 

(b) the trustee company, not later than 31 days after being 
Informed of the Board's decision. may appeal to the Court 
which may confirm, vary or reverse the decision of the 
Board. 

(4) Where the Court has confirmed a dec·lslon to cancel tI,. 
registration of a trustee company under subsection (3)(b) or thl. 
section, or where a trustee company h85 been Informed of the Board's 
decision to c8oc:el Its registration and has not appealed within the time 
prescribed In that subsection, the Board shall notify that cancellation in 
lhe Cook Islands Gazette, and the cancellation, subject to section 9 of 
this Act, shall take effect from the date specified In that notice • 

. 9. Temporary continuation for winding-up The Board, at Its 
discretion, may fix a date later than the date referred to In subsection 
(4) of section B of this Act, for the purpose only of enabling the 
company to wind-up its affairs consequent upon the cancel .. tlon of Its 
registration. If 8 later date Is 50 fI><ed then that date shall be 
specified in the notice referred to In subsection (4) of section B of this 
Act. 

10. Transfer of shares - No transfer of shares, whether legal or 
equitable, In any trustee company shall be valid or of any effect, 
unless the approval or the Board to SUch transfer has first been 
obtained but that approval shall not be unreuonably withheld by the 
Board. 
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PART II 

POWERS OF TRUSTEE COMPANIES 

11. Trustee Company's power under the 
International Companies Act, 19B1~B2 A trustee company shall 

have the power to do all" things capable of being done by a trustee 
company ur,der the International Companies Act 19B1-B2. 

12. Trustee Company's power to act 
IJ~ Executor and obtain Probate - Where any trustee company Is 

al'lpolnted 'ellher alone or jointly with any other person as executor in 
the I~st will or In a codicil thernto of any testator (whether the will or 
any codicil thoreto was made before or after the commencement of this 
Act) the trustee company may act as executor and m/ly apply In the 
Cook Islands or elsl"where ror probate of such will and any codicil 
thereto, and may perform and discharge all the acts anc1 dutIes of an 
executor as fully and errectively as any other- executor. 

13. Trustee Company's power . 
to act as t,dmlnlstrlltor ~ (1) In any case In the Cook Islands 

or elsewhere In which e person may apply for a grant of letters of 
adminIstration of the estate of a deceased per'son (whether with or 
without the will anr,exed), that perSall may 

(8) loin with a trustee company in an application for a grant of 
lelters of ad,nlnistratlon of the estate to hImself and the 
trustee company 101nUy; or 

(b) instead of himself applying, authorl!\e a trustee company to 
apply for a grant of lelters of adminIstration of the utate. 

~,2) Where admInistration of any estate, wIth or without the will 
annexed, Is granted to a truste., company eIther alont! or Jointly with 
any other person the company may do and perform all acts and duties 
which belong to the oHice of administrator or joint adminIstrator, as the 
case may be, notwithstanding Its Incorporation. 

14. Trustee company's power to act 
as trustee, receiver, etc - Where the Court or any Judge or 

other person has power to appoint any person as -

(a) trustee; or 

(b)' receiver; or 

(c) committee of the estate of a mentally III person or manager 
of the estate of an Incapable person;' or 

(d) guardian of the estate of a minor, 

a trustee company may be so appointed. 

15. Additional powers of a trustee company A trustee company may 
be appointed as an agent or as trustee under any settlement 01" other 
Instrument creating a trust, or to perform any trust or duty which It Is 
authorised by thIs Act or by Its charter to undertake, and may be so 
appointed whether the settlement or instrument creatlng the trust or 
Imposing the duty was made or came Into operation before or after the 
commencement of this Act and either as an origInal or a new trustee or 
ns an additional trustee and 'may perform and discharge all the acts and 
duties of a trustee as fully and effectively as any other trustee. 

1 •. 

!>I!!ctton , a 
(1) Subject to. subsection (3) of this 

may be appointed or continue to act 85 sole 

I I 
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truslee notwithstanding that It Is' provided by the terms of the 
in,strument creating the trust or of any power or otherwise that there 
shall be more lhan one trustee to perform the trust. 

(2) For the purposes of subsection (1) of this section, where a 
trustee company Is appointed or continues to act 85 $010 trustee In- lhe 
cirCUmstances referred to In that subsection, the trustee company shall 
be deemed to be equivalent to 2. trustees. 

(3) A trustee company shall not be appointed or be entitled to 
act as sale trustee In any case In which the Instrument creating the 
trusl or power expressly· 

(3) forbids the appolnlrnfmt of a trustfIG company; or 

(b) provides that there shall be Ilnother truslee In addltlon to a 
trustee company; or 

(c) providu that a trustee company shall not be appointed to 
act as sale trustee. 

17. Tru~t!le Company's power to act 
as joint trustee with ,another ~ (1) A trustee company may act 

a~ .trustee, eXf!CUl-or or agent Jointly with another truslef! company or 
pctrson If lhe Inslrumf!nt under which It acts 50 provides or If 
authorised or required to do so by law or If the Court so orders. 

(2) A trustee company shall not be liable for breach of trust Dr 
loss resulting from any bct or omission of a joint trustee, executor or 
agent with whoi11 It 15 acting, unless the company has Itself actively 
participated in, or assented to, such breach of trust knowing It to be a 
breach of trust. 

18. Delegation to a Trustee Company ~ It shall be lawful, for any 
executor or administrator, trustee or agent to delegate by deed or 
writing to a trustee company tlither alone or Jointly with any other 
corporation or person, as his attorney all such trusts and powers as 
may be lawfully delegated by him. All acts done by the trustee 
company as such delegate shall, as against any person dealing with the 
trustee company without nollce of the I"'tlvdcallon of such authority by 
such e)(ecutor, administrator. trustee or agent, be valid and effectual 
notwithstanding such revocation. 

19. 
(1) A trustee comp'any may from time 

to tin.. board of directors delegate to any director 
or to a secretary of the company either generally or In any particular 
case or class of cases such of the powers, authorities, duties and 
functions of the company as are specified In the resolution. 

(2) A director or secretary of the company, when acting wahln 
the scope of any such delegation to him, shall be deemed to be the 
company. 

(3) The board of directors may by resolution revoke or vary 
any such delegation. 

(4) In relation to any particular matters 01'" class of matters, a 
trustee company may by writing delegate any of Its powers or 

'functions, e)(cf!pl this power of delegation, to any officer or employee 
of the company, so that the delegated powers or functions may be 
e)(l!rc)sed by the delegate with respect to the powers or functions 01'" 
class of matters specified In the Instr,ument of delegation. 

(5) Every such delegetion .shall be revocable In writing at will. 
and no delegation shall prevent the exercise of any power or fUnction 
'by the trustee company. 

I 
, 
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pART Ilf 

MISCELLANEOUS 

zoo Removal from Orrke Where 1'1 trustee company has been 
appointed executor, administrator, trustee, ageht or attorney, whether 
before or after the commencement of this Act, It shell be subject In all 
respects to the same control and to removal or restraint from acting and 
generally to the Jurisdiction of the Court; In the same manner-as any 
other executor, administrator, trustee, lIgant or attorney. 

21. Restrictions on a Trustee 
Company's Activities .~ A trustee company ~.!'al1 not carryon any 

business other lhan Is permlttad by Its Articles or Memorandum of 
ASSociation, nor do <lny act contrary to Its Articles or Memorandum of 
Association. 

22. ~ Subject to Section 44 of this Act, a trustee compony' 
shall be subject to the general laws of the Cook Islands Imposing Income 
tax, turnover tax, stamp duty or other tax", or Impost or deductions of 
any kind whatso(l!ver. 

23. ill.Q!!L!.t?...Qecllne A trustee company may decline, either 
absolu\<!'Jly or conditionally, to accept any trust or to act In any of the 
capacities specified In Its Memorandum or Articles of Association. 

24. AHidavlt of Officer ~ In all caSeS In which, If It were a nalural 
person, a trustee company would be obliged .or authorised to make any 
affidavit, declaration or statement, It may do 50 by any of Its orrlcers 
appointed "fqr the purpose. 

25. A Trustee Company May Act Under 
Power of Altorney by Managing Director It shall be lawful for 

a trustee company to act. either alone or Jointly with any other person, 
under any power of attorney by which the company Is appointed 
attorney and all the powers conferred, and the duties Imposed, upon 
the company by such power of attorney may be exercised and carried 
Into execution by the managing director, manager or secretary or by 
such other officer of the company as may from time to time be appointed 
by the board of directors for the purpose or by any two directors of 
the company; but In all cases the capltlll, both paid lind unpaid, and 
all other assets of the company shall be liable for the due execution of 
the powers so conferred upon the company. 

26. Power to Declare Trusts A trustee company shall have the 
power-l()cfeclare or create trusts of property by an Instrument in 
writing, Including trusts of property to be held upon the statutory 

~~;~~s~~n!r~;t:e~~onu~~~2:~ct th\r5u~~t.a5 varied In accor~ance with the 

27. Audit ~ (') Every trustee company shall, at leut once In every 
year, have Its accounts audited by a person registered as an 
accountant With a professional" body of accountants and approved by the 
Registrar. 

(2) Within 6 months of the end of the trustee company's 
financial yaar the Auditor so appointed shall report In writing to the 
trustee company liS to the result of the audit and, shall for.thwlth supply 
a copy of that report to the Registrar. 

(3) The Registrar shall certify to the Board that ha has 
received the auditor's report and. whether or not thllt report Is 

""satisfactory. 

2B. Returns (1) The managing director, manager or secretary of 
II tr~mpany, In every year during which the trustee company 

Lt. 
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(a) 

(b) 
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the trustee company shall. be entitled to receive' (rom the 
company and to retain any director's fees which would ba 
payable to the oHlcar had he so acted otherwise than ,In hi. 
capacity 85 ',UCh an or~lcer} and 

neither the officer nor thfl flstate Shall be entitled to 
receive the fees which the trustee company Is entitled to. 
receive under paragraph (8) of this section. 

35, Assets May be Applle<1_ln Discharge 
of Expenses pf Administration 
Notwithstanding Notice ~ Notwithstanding the receipt -of ,actual 

Itotlce, a trustee company shall be entitled to apply nuts of any 'utate, 
h, discharge or the expenses of administration thereof and In payment 
of any debls Inc.uned by- It In the administration of the estate and In 
payment or appropriation or any· commission due to It' And shall not be 
under liability except to the extent of assets of the tts'tate remaining In 
its hands from time to time after moll king such oIIppllcatlons, payme,nts or' 
appropriations, 

36. Charge for Remuneration - A trustee company shollll have a first 
charge upon the assets or any utale administered by It ror any 
~om",ission, fees or remuneration due to It and any disbursements made 
by'lt in the admin'istrallon of the estate," 

37. Common Trust Funds (1) A trustee company may, If 
authorised by lhe Board to do 50, establish and keep In Its books one 
or more funds to be known as common trust, funds, 

(2) The manner In which common trust funds are to be 
established, the classes of Investment which ~ay be made in respect of 
stJI.:h funds and the computation of the Interests In such funds, mollY be 
prl!scrlbed by regulation. 

38. Valuation (1) Where for any purpose a trust.,e company has to 
value any shares in companies whether Incorporated in the Cook Islands 
or elsewhere, it may adopt as the value of a share such sum as In the 
opinion of the trustee company the holder of that share would r.ecelve 
in 'respect of that share In the event of the company being voluntarily 
wound up on the date in respect of whkh the value of the .hare Is to 
be ascertained and shall record the manner In which the value hall been 
calculated and that record shall be available for Inspection by IIny 
settlor. co-executor. co-administrator, co~trustee, benertclary or such 
other; person oIlS .J.he Court mllY order. 

(2) Any person aggrieved by a valuation made under subsection 
(1) of this section may apply to the Court within 3 months of the 
,valuation for the Court to rl'lvlew the valuation; and lhe Court may 
thereupon, after giving an opportunity to the person aggrieved and the 
trustee company to be heard, confirm or vary the valuation as It \thinks 
fit and make such order as to costs of the IIppllcation 85 It thinks fit 
and every order of the Court made upon such revll'lw shall be final. 

39. Land Trusts - A trust"'" company shall not accept any trust of 
land In the Cook Islands or of any Interest In land In the Cook Islands 
wIthout the prior consent of the Board. 

40. St~tutory Purpose Trust (1) Where the Instrument under 
Which properly Is held by a trustee company requires such property to 
be held upon the statutory purpose trust, such property shall, subject 
to the provisions of subsection (?) of this section, be held upon the 
trusts set out In the Schedule to tl)11 Act and the trustee eompeny shall 
have the powers In respect thereof which are set out In the Schedule. 

(2) The trusts set out In the Schedule of this Act may be 
varied at the time of creation of the trusts. 

',j 

! 

I 
.1 
I 
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41. Bond Not Required of 
a Trustee Comp"'!!!y -

for the proper discharge 
required to be given by or 

Trustee Compani~s 

No bond, recognIzance or other 
of duties of a trustee company 

on behalf of the trustee company. 

11 

security 
shall be 

42. Shares and Stock - . Where a trust fund administered by a trustee 
company consists wholly or partly of shares, stock or property In any 
body or corporation, then, notwithstanding any law or contract to the 
contrary, the company shall be entitled to be registered as the 
proprietor of such shares, stoci( or property and thf!i liability of the 
company in resptlct of such shares, stocl( or property shall not exceed 
the value of the other assets. held by the company upon the same trusts 
a5 the shares, stock or property are held at the time when actual 
notice In wrIting of .the am'lunt of the liability I, received by lhe 
company. 

43. Insurance (1) A trustee company shall take out such 
insurance against Its liabilities for any breach of trust, for such amount 
o( indemnity as 15 prescribed by regulation. 

(2) Notwithstanding subsection (1) of this section, a trustee 
company shall not be obliged to Insure its liabilities as required thereby 
If It transfers to, and maintains In, a Liability Reserve" Fund 
established by It under subsection (3) of this section such !?um of 
money &5 is prescribed by regulation. If a lesser amount than the sum 
prescribed Is maintained in the Fund, the amount of the Indemnity for 
which Insurance Is required by those regulations shall be reduced by 
the same proportion as the amount malntalned- In -H'·e Fund bea·,'s to the 
sum prescribed. 

(3) A trustee company may establish a LIability Reserve Fund, 
which shall be the property of the company. The assets of the Fund 
shall be kept apart and accounted for separately from the other assets 
or the company and shall not form part or the general assets· of the 
company. Subject to the provisions of subsections (5) and (6) of this 
section, the fund shall not be used by. the company for any purpose 
other than the discharge of any liability to a beneficiary of a trust 
administered by the company for any breach of trust, and such assets 
shall not be available to the general creditors of the company or the 
members of the company, nor shall any Judgement be executed against 
the assets or the Fund, except as provided In this section. 

(4) The assets of the Liability Reserve Fund shall be avaIlable. 
to any beneficiary of a trust In respect of any liability of a trustee 
company ,to him (or IIny breach of such trust and a judgement obtained, 
0" a foreign Judgement registered In the Cook Islands in respect of any 
such liability may be executed against those assets. 

(5) Where at any time the assets of the Llablllty'Reserve Fund 
exceed the sum required by regulation to be maintained In the Fund, 
those assets which are surplus to such requirement may be transrerred 
out of the Fund so as to become part of the general assets of a trustee 
company and may therearter be used by the company for any lawful 
purpose" and be available to creditors and members of the company. 
The Board may direct the company to transfer out of the LIability 
Reserve Fund any such surplus assets but such direction shall require 
.. transfer out or the Fund only to the extent that such surplus exceeds 
the aggregate of amounts which were transrerred to the Fund In 
accordance wIth the regulations, 

(6) A trustee company shall maintain a bank account at a bank 
approved by the Board In writing Into which the amount standing to the 
credit of the Liability Reserve Fund shall be paid: Provided that the 
Board may authorise the investment of the whole or any part of the 
amount standIng to the credit or tHe Fund In such manner as It may 
approve and the value of such Investments shall, for the purpose of 
determining whether the provisions of this section are being compIled 
with by the trustee company, be their market value from time to time. 

r 
I 
! , 
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(7) Any Income earned from Investment of the Liability Reserve 
Fund shall not accrue to the Fund but shall form part of the general 
Income of the trustee company. 

(8) For the purpose of ascertaining the n(!tt prorlts of a trustee 
Company In any accounting period the transfers to the credit of the 
liability Reserve Fund shall be deemed to be expenditure and transfers 
of amounts from the Fund to the general assets of the company shall be 
dt'!emed to be Income. 

(9) The Board, by notice In Writing may require every trustee 
company to satisfy the Board that the compl'lny has compiled with the 
regulallons mad@ under this section and, 'f any company falls so to 
satisfy It, the Board shall direct that company to comply forlhwlth, If 
within 60 days after any such direction has been given the company has 
failed lo comply with the regulatIons the Board may apply to the Court 
for an order appOinting a receiver and manager of the c.cmpany, 

(10) A receiver lind manager appointed under !oubsectlon (9) of 
thIs section shall cause the company to. comply with the regulations 
mad!! under this section and shall retire upon having done 50, 

(11) If B trustee company Is persistently In breach of regulations 
made under this section or the receiver and manager appointed under 
subsection (9) of this section reports that there 15 no reasonable 
prospect that the company will be able to comply with the regulations, 
the Court may order' that the company be wound up. 

44, Application of Other Acts to 
Trustee Companies - (1) The prOVisions or ·subsectlon (2) of 

section 249 of the International Companies Act 1981-A2 shall apply, 
mutatis mutandis, to a trustee company, as if the trustee company Wtll'8 
an internatIonal COMpany or a foreign COMpany, where thnt trullee 
company is acting for or on behalf of an International company or /I 

foreign company, to the extent of the trustee. company's dealings on thft 
International company or foreign company's behalf provided that nolhlng 
In this sub-Iection shall affect the liability for Income tax dnd other 
taxes In respect of any of the Income of II trustee company, 

(2) The provisions of subsection (3) of section 249 of the 
International Companies Act 1981-82 shall apply, mutatis mutandis, to a 
trustee company, as If the trustee company were an International 
coinpany or a foreign company and, for the pUrpose! of Interpreting 
that subsection, the trustee company shall be deemed not to be a 
,dome!ltic company, 

45. Secrecy - A trustee company and the Officers, servants and 
agents thereof, and every person appointed under section 29(2) of this 
'Act to examine the books and accounts of 11 trustee company shall not, 
without leave of the Board, make any disclosure as to the eXistence or 
any particular trust or estate nor the Identity of any eiecutor, 1'tettlor, 
appointor, guardian, trustee or beneficiary of any pai"tlcular trust or 
estate except as Is necusary for the purposes of administering such 
trust or e5\ate or Investing or recovering or gettlhg In the assets 
thereof or .IS lIuthorlsed by this Act. 

46, RegulatIons - Thl!! Queen's Representative may from tIme to time 
by Order In Executive Council mllke such regulations as may be deemed 
nece!Suy or expedient for tha purpose of giving rull effect to the 
provisions of this Act and for the due administration thereof, 

47, Oealings by a Trustee Company with 
Itself or a Related Company ~ (1) For the purpOSes of this 

section a company shall ba deemed to be related to another company If 
It would be deemed to be related'to that other company under section 4 
of the International Companies Act 1981-82._ 

I 
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(2) A trustee company shall not, by reason of its fiduciary 
position, whether pursuant to this Act or otherwise, be In any way 
precluded from H 

(a) making contl'acls; 

(b) entering 
business; 

into 
0' 

transactions In the ordinary course of 

(c) undertakIng any Insuranclt, financial or agency services, 
including Investing and bOI'rowlng 'funds, 

with Itself or a re!ated company. 

(3,: Subject to subs~ctlon '(11), a trustee company shall not be 
trv,::ouillable to any Ilstate or trust for any pront arising from contracts 
or lranstrcllons with or services provided by, ItseU or a related 
company. 

(4) This section shalt not be deemed to empower the truslee 
complny to do anything In addition to what It could otherwise do If the 
contract, Lnmsactlon or service had been with any person or company 
other than itself or a relilted company. 

SCHEDULE 

STATUTORY PURPOSE TRUSTS 

!'Of" 11l~ pur p'lses of this Schedule: 

"lht' tl",Jnsferor" means the person transferring the property to the 
trustee or making the disposition thereof In· favour of the trustee; 

"the nominee" means !';uch other person as may be nominated, from 
time to time, by the transferor. 

Where pj'ope:'ty is held upon the statutory purpose trusts· 

("I) that property and any income or :accretlons thereto shall be 
held upon trust to be applied fo.r such purposes as the transferor or 
nomhel!, .from time to time, may direct; 

(2) the trustee may Invest the trust property by lending the. 
same to any government statutory body of the Cook IJlands upon such 
terms as to Interest and to date of repayment as It sees fit or by 
Investing the same in any other Investment for the time being declared 
by an.,.. Act or regulatlol1s made thereunder to be trustee investments or 
by investing lhe same In accordance with the directions of the 
transferor or the nominee; 

(3) the trust of the property, unless the transferor otherwise 
directs, shall cease and determine upon, and the property then 
comprisIng the same shall be paid In accordance with, the direction of 
the transferor or the nominee named by the transferor for that 
purpose; and 

(4) any directions given by ,he transferor or the nominee may 
be given to take effect Immediately or', at a future date or upon a fu~ure 
event and may be made by or under a deed delivered to the trustee or 
by or under & will admItted to probate In the Cook Islands or In 
respect of which letters of administration have been granted In the 
Cook Islands" 

~.< '. 
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This Act is administered by the Cook Islands Monetary Board, 
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