Chapter 86.
International Financial Organizations Act 1975.

Certified on: / /20






INDEPENDENT STATE OF PAPUA NEW GUINEA.

et L
ety
o

CiTiow 50°

Chapter 86.

International Financial Organizations Act 1975.

ARRANGEMENT OF SECTIONS.

1. Interpretation.

“Association”

“Association Agreement”

“Bank”

“Bank Agreement”

“Corporation”

“Corporation Agreement”

“Fund”

“Fund Agreement”

“Membership Resolution”

“the regulations”

“this Act”
Approval of membership of Fund, etc.
Authorization for participation in Special Drawing Rights Department.
Depositories and fiscal agents.
Borrowing, payment of charges and appropriation.
Issue of securities.
Receipt of income.
Certain provisions of Agreements have the force of law.
Non-application of certain other laws.
0. Regulations.

SCHEDULE 1 - Articles of Agreement of the International
Monetary Fund.

H©X0N0 otk Wi






INDEPENDENT STATE OF PAPUA NEW GUINEA.

AN ACT

entitled

International Financial Organizations Act 1975,

Being an Act to enable Papua New Guinea to become a member of—
(@)  the International Monetary Fund; and
(b) the International Bank for Reconstruction and Development; and
(c) the International Finance Corporation; and

(d)  the International Development Association.

1. INTERPRETATION.
In this Act, unless the contrary intention appears—
“Association” means the International Development Association;

“Association Agreement” means the Articles of Agreement for the
establishment and operation of the Association, a copy of which is set
out in Schedule 4;

“Bank” means the International Bank for Reconstruction and Development;

“Bank Agreement” means the Articles of Agreement for the establishment
and operation of the Bank a copy of which is set out in Schedule 2;

“Corporation” means the International Finance Corporation;

“Corporation Agreement” means the Articles of Agreement for the
establishment and operation of the Corporation as amended, a copy of
which 1s set out in Schedule 3;

“Fund” means the International Monetary Fund,;

“Fund Agreement” means the Articles of Agreement for the establishment
and operation of the Fund, a copy of which is set out in Schedule 1;
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“Membership Resolution” means the resolution adopted by the Board of
Governors of the Fund, or of the Bank, or of the Corporation, or of the
Association, as the case may be, specifying the terms and conditions on
which Papua New Guinea shall be admitted to membership in the
respective organization, a copy of which is set out in Schedule 5, 6, 7 or
8, as the case may be;

“the regulations” means the regulations made under this Act;

“this Act” includes the regulations.

2. APPROVAL OF MEMBERSHIP OF FUND, ETC.
Approval is given to Papua New Guinea becoming a member of—
(a) the Fund; and
(b)  the Bank; and
(©) the Corporation; and
(d)  the Association.

3. AUTHORIZATION FOR PARTICIPATION IN SPECIAL DRAWING
RIGHTS DEPARTMENT.

1Papua New Guinea, as a member of the Fund, is authorized to become a
participant in the Special Drawing Rights Department of the Fund and the Minister,
or the person authorized by the Minister by instrument is authorized to execute and
deposit with the Fund on behalf of Papua New Guinea an instrument specifying that
Papua New Guinea—

(@) undertakes all the obligations of a participant in the Special Drawing
Rights Department in accordance with its law; and

(b)  has taken all steps necessary to enable it to carry out all its obligations
as a participant in the Special Drawing Rights Department.

4. DEPOSITORIES AND FISCAL AGENTS.

The Minister may, by notice in the National Gazette, designate the depository
and fiscal agent in Papua New Guinea for all the holdings of Papua New Guinea
currency of the Fund, the Bank, the Corporation and the Association.

5. BORROWING, PAYMENT OF CHARGES AND APPROPRIATION.

2(1) From time to time, the State may borrow in any manner approved by the
Minister, any moneys required to meet its obligations under this Act.

Section 3 replaced by No. 30 of 1977, s1.
Section 5 amended by No. 1 of 1976 and No. 30 of 1977, s2.
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(2) There is payable out of the Consolidated Revenue Fund which is to the
necessary extent, appropriated accordingly, all sums required for the purposes of
making from time to time—

(a) all payments or transfers to the Fund under the Membership Resolution
and the Fund Agreement; and

(b) all payments or transfers or other adjustments on account of Papua
New Guinea’s participation in the Special Drawing Rights Department

of the Fund; and

) all payments required to be made to the Bank under the Membership
Resolution and the Bank Agreement; and

(d) all payments required to be made to the Corporation under the
Membership Resolution and the Corporation Agreement; and

(e) all payments required to be made to the Association under the
Membership Resolution and the Association Agreement; and

o all payments of principal, interest and other expenses connected with
any borrowing under Subsection (1).

(3) Notwithstanding any other law, the Minister may on behalf of the State,
enter into any transaction with the Fund in relation to the purchase or sale of gold,
currency or special drawing rights in accordance with the Membership Resolution
and the Fund Agreement and all sums required to be paid to give effect to any such
transaction, including all charges and interest payable in relation to such
transactions, are payable out of the Consolidated Revenue Fund which to the extent
necessary, is appropriated accordingly.

(4) The Minister shall, within 10 sitting days of the Parliament after the date
on which the annual National Budget is presented to the Parliament, present to the
Parliament a report setting out the details of all transactions entered into by him
under Subsection (3) and the sums appropriated in relation to those transactions.

6. ISSUE OF SECURITIES.

(1)3 4Notwithstanding the Loans Securities Act 1960, or any other law, where
the Minister considers it necessary, he may create and issue to the Fund, the Bank or
the Association non-interest bearing and non-negotiable notes or similar obligations
as provided for by—

(a) Section 4 of Article III of the Fund Agreement; and
(b) Section 12 of Article V of the Bank Agreement; and
() Section 2(e) of Article II of the Association Agreement.

(2) The sums payable under the notes or obligations created and issued under
Subsection (1) are a charge on the Consolidated Revenue Fund.

Section 6(1) amended by No. 30 of 1977, s4.
Section 6(1) amended by No. 30 of 1977, s4.
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7. RECEIPT OF INCOME.

Any sums received by the State from—

(@)

()

(©)

the Fund, including any amount of gold, currency or special drawing
rights—

(1) paid or allocated to Papua New Guinea by the Fund; or
(1) which may be otherwise acquired by Papua New Guinea in

consequence of its participation in the Special Drawing Rights
Department of the Fund; and

the Bank or the Corporation on account of its subscription to the capital
stock of the Bank or of the corporation; and

the Association on account of Papua New Guinea’s subscriptions in the
Association or of supplementary resources contributed by Papua New
Guinea,

shall be credited to the Consolidated Revenue Fund.

8. CERTAIN PROVISIONS OF AGREEMENTS HAVE THE FORCE OF

LAW.

5The provisions of—

(@)

()
(©)
(d)

the first sentence of Section 2(b) of Article VIII., Sections 2 to 9 of
Article IX. and Article XXI(b) of the Fund Agreement; and

Sections 2 to 9 of Article VII. of the Bank Agreement; and
Sections 2 to 9 of Article VI. of the Corporation Agreement; and
Sections 2 to 9 of Article VIII. of the Association Agreement,

have the force of law as if contained in this Act, and apply notwithstanding any other
law of Papua New Guinea.

9. NON-APPLICATION OF CERTAIN OTHER LAWS.
(1) The Investment Promotion Act 1992 does not apply to—

(@)
(6)
(©)
(d)

the Fund; or
the Bank; or
the Corporation; or

the Association.

(2) The Banks and Financial Institutions Act 2000 does not apply to the Bank.

Section 8 replaced by No. 30 of 1977, s5.
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10. REGULATIONS.

The Head of State, acting on advice, may make regulations, not inconsistent
with this Act, prescribing all matters that by this Act are required or permitted to be
prescribed or that are necessary or convenient to be prescribed, for carrying out or

giving effect to—
(a) this Act; and
(b) the Fund Agreement; and
() the Bank Agreement; and
(d)  the Corporation Agreement; and
(e) the Association Agreement; and

0)) the respective Membership Resolutions.
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SCHEDULE 1 - ARTICLES OF AGREEMENT OF THE INTERNATIONAL
MONETARY FUND.
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ARTICLES OF AGREEMENT

The texi of the Auicles of Agreement of the Tnlerhaticnal Monetary Fond shall vead as
follows: "The Govetnioents on whose behalf the present Agieeinent is sighed agree as
follows:

INTRODUCTORY ARTICLE

(i1 The Imernatichal Bonetaly Fond is established and shall cpetate in
accolda hoe with the provisions of this Agtecioent as criginally adopted
ahd subsequentl y unended.

[11] To ehable the Fund 1o condocl s operatichs ahd 1tahsacticns, the Fund
shall maintain a General Depatioent and 2 Special Drawing Bighis
Departiment. Memnbeishipin the Fond shal | give the tight 1o partic patich
in the Special Drawi hg Rights Depattioent.

(i)  Operations and transactions aoihotized by 1his Agreement shall be
cohducted through the Genetal Depatiioent, oohsisti hg ih accotdahce with
the plovisions of Lthis Agteement of the Genelal Resculces Account, the
Special Disbursement Account, and 1the Thvestioent Accounl; encept 1hat
operalions and fransactions invelving spec al drawi ng nghts shall be
cohducted thiongh the Special Ditawi ng Bighls Depaltiment.

ARTIGLEl.—PURPOSES

The putposes of Lthe Tniethational Bendaty Fund ave:

1] To ptoweie internaticnal wohetaty coopetation thicogh a peuoanent
institutich which plovides the mmachinety fol cansullation and
collabotatich oh intethatichal mahdlary problers.

(i) To facilitate the expansich and balanced giowth of intethatiohal ttade, and
1o conttibule theteby 1o 1he piomation and mmaintenance of high levels of
amplepnent and veal i hoowe and 1o 1he developoent of the pledoctive
tesculoes of all iembels as phimaty objectives of econoumic policy.

(1] To promecte exchange stability, io mmainlain otdet|y exchange
attahgemmenis anehgioenbels, and 1o aveid cownpetitive exchange
depreciatich.

[iv] Toassistin the establishiment of 2 wolilatetal system of paymentsin
tespect of cuttent Ltahsactiohs belweeh mmewbets and in the elimination of
foleigh exchange testtictions which hanpet the gtowih of wotld lade.

[+) To give confidence to inembels by mmaking the genetal tesoulces of the
Fund temmpotalily available to them under adequate safeguards, thos
previding themn with eppatiuhily lo cottect woaladjusunents ih thet
balahce of payiments withoot tesolling to measotes desitoctive of hatichal
ol inlethatichal plospetily.

[w1]  Ih accordahce with the above, 1o shatteh the dutatioh and lesseh the
degree of disequili Blimm in the i ntethaticnal balances of payments of
inem bels.

The Fund shall be guided in all its palicies and decisiohs by the purposes set forth in
this Adticle.
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ARTICLE Il.—MEME ERSHIF
Sactlon 1. Original mambars

The aliginal wemwbels of the Fund shall be those of 1he counllies tepresented at the
United Matiohs Wehetaty and Financial Confetence whose govetniments acoepl
mmeinbelship befote Deceinber 31, 1945

Sactlon 2 Othar mambars

Wemnbetshi pshall be open 1o ether countiies at such 1imes and in accotdance with
such lelirs as may be presclibed by the Board of Govetnels. These lelims, including
the tetins fol subscliplions, shall be based oh pring ples cohsistent with those applied
12 othel countiies that ave alveady inenbels.

ARTIGLE L—GUOTAS AND SUB SCRIPTIONS
Sactlon 1. Guotas and paymaent of subscriptions

Each ioeiober shall be assighed a quota expressed in special drawing tights. The
quatas of 1he ioewnbets reptesented at the United Mations Monetaty and B nangial
Confetence which accept inembeiship befote Decanber 31, 1945 shall be those set
fotth in Schedule A. The quatas of other ioembets shall be detetimined by the Board
of Goverhals. Thesubscliptich of each wwembet shall be equal 1o its quota and shall
be paid in foll 1o the Fund at the approptiale depositoly.

Sactlon 2 Ad]ustmant of quotas

[a) The Board of Goverhols shall at intetvals of hot iote than five yeats
cohduct a gehetal teview, ahd if it deeirs il a pplopliale plopose ah adj vslioent, of the
quotas of 1he embets. Wimay alse, if it thinks fil, consider at any othet lioe the
adj ustiment of any patticalat quata al the tequest of the ewber cohoethed.

[B]  The Fund ioay al any lime plopose ah inclease ih the quotas of these
mewbets of the Fund that wete membe s on Aogost 31, 1975 in prepotticn o theit
quatas on that date ih a comulative aoount ned in excess of anounts ltansferted uhder
Auticle ¥, Section 12(£](i) and (j) fooun the Special Disbosement Account o the
Genetal Resouloss Account.

[} 4Aneighty-five peicent inajotity of the 1otal voting powel shall be vequived
fat any chahge ih quotas.

[d]  The queta of 2 ieimber shall not be changed until 1the ioember has consented
ahd until paymoent has been imade uhless payioent s deerned 1o have beeh imade in
accoldahce with Seclioh 3[b) of this Aticle.

Sartlon 3 Paymants whan quotas ara chan ged

[a)  Each member which consents 1o an increase in i1s quota onder Section 2(a)
of this Auticle shall, within 2 peticd detetimned by the Fund, pay 1o the Fond 1wenty-
five petcent of the i hctease ih special diawing lights, butl the Boatd of Goverhols may
plesclibe that 1his pawoent ioay be imade, onh the sune basis fol all wembers, in whale
ol in pallin the cuttencies of olhel iem beis specified, with theil conculence, by the
Fuond, ot in the ioembel’s owh cotrency. A non-patic pan shal | pay in the correncies
of othel ioembets specified by 1the Fund, with theil cehcoltence, 2 propetticn of the
ihcrease coltespahdi hg 1o the plopoiioh 1o be paid 1h special drawing tnghts by
pattici panis. The balahce of the inclease shall be paid by the mmembet ih its awh
cuttency. The Fund's haldings of 2 imewmbels cotvency shal | hot be increased above
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the level al which they wouold be subject 1o charges onder Aticle V., Secticn &(b)(1],
as a tesnll of payioents by other mewnbers under this provision.

[b)  Each mmembel which cohsehls 1o an ihchease ih i1s quota ohdel Sectioh 2(b)
of this Auticle shall be deened 1o have paid 1o the Fund an ancunt of subsctipticn

equal 1o such 1hclease.
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)] T amembel cohsents 1o a teduclich ih ils quota, the Fund shall, within sizty
days, pay 1o the ioember ah wnconl equal 1o the reducticn. The payioent shall be
made ih 1he ioewobet’s cuttency and in such unount of special diawing lights o the
catlencies of othel iemnbets specified, with theil cencottence, by the Fund asis
hecessaly 1o ptevent the tedoctich of the Funds holdi ngs of the cotiency below the
hew quota, ptovided 1hatl 1h exceplichal arcurstances the Fund ioay vedoce 11s
heldings of 1he cottenc y below the new quata by pa woent 1o the mewmbel in its owh
culbency.

Id] A sevenly peicent wajolily of the 1otal voli ng power shal| be tequited fot any
decisioh undet [a) 1 bove, except fol Lthe detelimnation of 2 petied and the
specification of correncies underihal provision.

Sactlon 4. Subattutlon of sacurltles for curren oy

The Fund shal | accept fiom any iwember, in place efany pail of the membel’s
cuttency in the Genetal Resoulces Account which ih the judgment of the Fund is nat
needed fol ils opetations ahd 1lahsaclions, hotes o siwm lat obligations issued by the
ineinbet ol 1the depository desighated by the ioenber ohder A tticle KT, Seclion 2,
which shall be hoh-hegetiable, hoh-intetest beating and payable al theit face value oh
demmand by ctediting the account of the Fund in the desighated depasitoty. This
Section shall apply net only e curvency subsclibed by 1oeinbers bol alse 1o any
cuttency olhetwise due 1o, ob acguited by, 1the Fund and 1o be placed in the General
Resouloes Accouht.

ARTICLE IV.—OBUGATIONS REGAR DING EXCHANGE ARRANG EMENTS
Sactlon 1. Ganaral obligatlons of membars

Recoghizing that the essential putpose of the interhatichal mmohelaty systew is 1o
plovide a flunewsotk that facililates the exchange of goods, selvices, and capital
amohg couhlties, ahd thal sustains souhd ecohoumc glowth, ahd that a plincipal
ohjective is the conti nuing developuoent of the cidetly undetlying conditions that ate
hecessaly for financial ahd ecohoumc stabilily, each imewobet uhdellabes 1o colla botate
wilh the Fund and ctherinemnbets 1o assute cidetly exchange artahgements and 1o
plownate 2 stable system of exchange tates. Th patticulat, cach membetshall:

[i] endeavoulie ditect ils ecohowmic and financial policies lowald the
objective of fosteting otdetl y econaumc growth with teascnable plice
stability, with doe regard 10115 Gilcurstlances;

[i1) seek 1o promote stability by fosteli ng ordetly ohdet! yi hg ecohowmc and
finahcial cohditiohs ahd 2 mohetaty system that does hot tend 1o prodoce
ettalic distuplichs,

[11)  awoid woani pulating exchange rales ot the inlerhatichal mmonetary
systewm in oidel 1o prevent effective balanoe of payioents adjostioent ol 1o
gain ah ohfait competitive advantage ovel ol hel ioembels; and

[iv] follow exchange policies campatible with the undettakings ondet this
Sectioh.

Sarctlon 2 Ganaral exchanga arrangeman ts

[a) Eachimewbershall netify the Fond, within thily days afier the date of the
second aimendiment of 1his Agreeioent, of the exchange atangements itintends 1o
applyin fulfilment of its obligatiohs uhdel Sectich 1 of this Auticle, and shall natify
the Fund ptownptly of ahy chahges ih ils exchange atta hgeioents.

-10 -
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[b)  Under an intethatichal mohetaly systewn of the kind prevailing oh Jahoaty 1,
1976, enchange atta hgewents imay inclode (1) the maintenahoe by 2 membel of 2
value fob its cotlency 1h telrs of the special drawi ng tighl ot ahether denauninatat,
ciher than gold, selected by the inewber, ol [i1) coopetati ve attahgeoents by which
imeunbels wwaintain the valoe of their cutvencies in velation 1o the valoe of the coltency
ol cullehcies of othel memnbels, ol (111 ] othel exchange alta hgemments of 2 embel’s
chaice.

) Toaccotd with the development of the intethatiohal wmohetaly system, the
Fund, by ah eighty-five petcent majotily of the total voling powel, ay make
plavisioh fol genelal exchange altangements withouol lumiti ng the tight of membets 1o
have exchange attahgements of theil choice consistent with the potposes of the Fond
and the cbligations onder Section 1 of this Alticle.

Sactlon 3 Survalllance owaraxchan ga amangamants

[a)  The Fond shall oversee the i nlerhatichal inohetaly systewn in otdel 1o ensule
ils effective opetation, and shall ovelsee the campliance of each imewmber with ils
cbligatichs undel Section 1 of this Alicle.

[B]  Tnotder to fulfill its functichs ohdet [a) above, the Fund shal | exetcise fium
salweil lahce aver the exchange tate palicies of ioemmbets, and shal | adept specific
ptinciples fot the guidance of al | ioemmbets with respect to those policies. Bach
imeunber shall provide the Fund with the infolmatioh hecessaty fol such sotveillance,
and, when tequesied by the Fund, shall consult with il on 1he ipeimbet’s exchange rate
pelicies. The principles adopled by the Fund shall be consistent with cooperative
attahgewnents by which moemmbels maintain the value of thei b cultencies in telaticn 1o
the value of the cottehcy ol cultencies of othel imembels, as well as with othet
exchange allahgemehls of 2 iembel’s choice consistent with the putposes of 1the Fund
and Sectich 1 of 1his Auticle. These plihciples shall tespect the dowoestic social and
political policies of membets, and in appl ¥ing these pliinciples the Fond shall pay doe
tegatd 1o the cilcumslances of mmembets.

Sactlon 4. Par valuas

The Fund may detetimine, by an eighty-five petcent mmajotity of the total voting
powel, thatintethalichal ecohoumc conditions petmit the intleduction of 2 wides plead
system of exchange altahgewenls based oh slable bul adjustable pat values. The Fund
shall mmake the detetnination on the basis of 1he undet! ying stability of the wotld
ecohowny, and fol this putpose shall lake into account plice movemehts ahd rates of
expahsich in the ecohounies of ioewnbets. The detetimination shall bemadein light of
the evolution of the interhatichal mohetaty systen, with paticolar tefetence 1o
souloes of liquidily, and, in otdet leensute 1he effective opetation of 2 systen of par
val ues, 1o attangerments onder which both inembels in sotplus and imembers 1n deficit
in theil balances of paynents take prounpt, effective, and spiinetiical action 1o
achieve adjostiment, as well as 1o attahgewnents fol i nletventioh ahd the treatment of
imbalahoes. Upoh maki hg such detetimination, the Fund shall hotify membets that the
provisiohs of Schedule C appl y.

Sarctlon & Saparata curranclas wihin a mambar's tarrlitories

-11 -
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[a]  Aclion by 2 ipemmber wilth respect 1o ils cutency under this Aticle shall be
deeined 1o apply 1o the sepatale cottencies of al | fetlilolies in tespect of which the
imeinbet has accepled this Agreement uhder Adicle XXHKL, Sectioh 2(g) uhless the
imeinbet declares that 11s actioh velates eitherio the imettopalilan cottency alohe, o
ohly 1o ahe ol inole s peci fied sepatale cultencies, ol 1o 1he el lopalitan cultency and
ahe ol male specified sepalale cullencies.

[B]  Actich by the Fund uhdet this Article shall be deeined 1o relate 1o all
culbencies of 2 membel teferted 1o in [a) above onless the Fund declares clherwise.

ARTICLE ¥V.—OPERATICNS AND TRAMSACTIONS OF THE FUND
Sarctlon 1. Angan clas daaling with tha Fund

Each moeimbet shall deal with the Fund only throogh s Treasury, central bank,
stabilizaticn fund, ot cther similat fiscal agency, and 1he Fund shall deal chly with ov
through 1he saoe agencies.

Sactlon 2 Limltatlon on tha Funds oparations and transactions

[a) Excepl as ctherwise provided in 1his Agreeroent, ltahsachiohs oh the account
of the Fund shall be limited 1o ltahsactichs fol the putpose of supplying a membet, ch
the inilialive of such membet, with special drawing tights ol the cultencies of other
mewbets flow the genetal tesontces of the Fund, which shall be held in the Genetal
Resoulces Account, in exchange fob 1he cotvency of the inember desiting 1o mma ke the
putchase.

[b] T tequesied, the Fund mmay decide to petfoumn financal and technical
selvices, incl uding the adiministration of resouboes contli buted by 1pewnbets, that ave
cohsisient with 1he putposes of the Fund. Opelatiohs ihvalved i the peifolmance of
such fihahcial setvices shal | hot be oh the account of the Fund. Selvices uhdel this
subseclion shall net impose any obligaticn on 2 inembet withool its consent.

Sarctlon 3 Cond tlo ns gowvarning use of tha Fund's ganaral rasourceas

[a) The Fund shall adopt policies oh the use of its genetal tescuorces, ihcloding
pelicies oh stahd-by ol similat attahgements, ahd may adopt special pelicies for
special balance of payioents problewrs, thatl will assisl iembels (o solve Lheil balahce
of payioents problewsin 2 mmanhel consisient with the plovisions of this Agleanent
and that will establish adequate safeguards for Lhe temmpotary ose of the genetal
resouloes of the Fund.

(b] A memnber shall be entitled 1o putchase the cultencies of other inemnbels froum
the Fund in exchange for an equivalent aioeont of its own coltency subject 1o the
followi hg conditichs:

[i] the membel’s use of the genetal vescutces of the Fund would bein
accoldahoe with the provisicns of this Agieeent and the policies adopled
uhdet thein,

[i1) the imemmbel tepresents 1hat it has a heed 1o mma ke the putchase because of
ils balance of payments ol ils teselve position o developioentsin is
reselves;

[11)  the proposed pulchase would be a vesetve ttanche purchase, ot woold
hot cause the Fund's holdings of the pulchasing membel’s cottency 1o
exceed two hundied peicent of 11s quota,

-12 -
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[i¥] 1he Fuond has net previcosly declaved undet Section 5 ofthis Adicle,
Alicle V1, Section 1, or Aticle KX VL., Sectioh 2(a] 1thal the imewmbel
desiling 1o putchase is iheligi ble 1o use the genetal vesoulces of the Fund.

(<)  The Fond shall exawmi ne a tequest for a putchase 1o detetim ne whether the
proposed pulchase would be consisient with the provisicns of this Agtecment and the
policies adopled undet themn, provided that requests fol teselve ttanche pulchases
shall hot be subject 1o chal lenge.

[d]  The Fund shall adopt policies ahd plocedutes oh the selectioh of coltencies
12 be sold that take inle acooont, in cohsollatich with ioembels, the balahce of
payments and eselve posilion of inembets and develepunents in 1he exchange
matkels, as well as the desitability of prowneti ng ovet tiioe balanced positions in the
Fund, provided 1hat if a ioemmbet veplesents that it is ploposing 1o pulchase the
cattehcy of ahothel membe becinse Lthe putchasing membel wishes 1o obiain ah
equivalent anount of ils owh cottehcy offeled by the cthet member, it shall be
entitled to putchase the cutvency of the othel mmeimbel uhless 1he Fund has given
notice undet Aicle WIL, Sectich 3 thal its heldings of the cottency have becowe
scalce.

le] i) Each memnbetshall ensote thal balances of ils cotbency polchased from
the Fund ate balances of a fueel y usable cottency ol can be exchanged at
the timme of putchase for a freely nsable corency of its chaice atan
exchange tale belweeh the two cottehcies equivalent 1o the exchahge Late
between 1hewn on 1he basis of Aticle XTK., Secticn 7(a).

[i1) Each membet whose cuttency is pulchased ficun the Fund ol is obiai ned
in exchange fol cultency pulchased fioun the Fund shal | collabolate with
the Fund and ot hel ioembets 1o enable such balances of its cotvency 1o be
exchanged, a1 the tiioe of putchase, for the fieely usable curtencies of
clhel inembe s,

[i#11) Anexchange ohdet [i] abowve of a cutvency that is hot freel y usable
shall be ioade by the ioemmbel whose cottency s pulchased uhless that
member and 1he purchasing imember aglee oh ancthet procedure.

[iv] A wember potchasing fiow the Fund the freely usable cuttency of
ancthel membet and wishing 1o exchange it at the time of putchase for
ancthet fieely usable curtency shall mmake the exchange with the othet
member if requested by that iembet. The exchange shall be wmade ot 2
fieel y usable curtency selecied by the cthel iwember at the tate of
exchange tefetted 1o in (i) above.

(f)  Under policies and ptocedutes which it shall adept, the Fund mmay agtee 1o
ptovide 2 partic pant inaking a putchase ih accotdance with this Seclioh with special
diawing Lights inslead of the cottencies of othel embets.
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Sactlon 4. Walvar of conditlons

The Fund may in its discretioh, ahd oh telirs which safeguard i1s intevests, waive
any of the condiliohs plesclibed in Section 3[B)(i) and [iv] of this Alicle, especially
in 1he case of embels with a tecotd of aveiding latge ol conlinoous ose of the Fond's
gehetal tesoulces. Th making a waivel 1 shall take ihlo consideratioh peliodic o
crceplional tequitenents of the inewmber teguesting the waiver. The Fond shall alse
take inlo consideration a membet’s willinghess 1o pledge as collateral seconty
acceplable asmsels having a value sufficient in the opi hich of the Fund 1o plotect its
interests ahd mmay bequite as a conditioh of waivel Lthe pledge of such collateral
secolity.

Sactlon & Inallglbllity to use tha Fund's ganaral rasourcas

Whenevel 1the Fund is of the opinich that ahy iewbet is osing the genetal
tesouloes of the Fund ih 2 mahher cenliaty 1o the pulposes of the Fund, it shall
plesent to the membel 2 tepolt setling follh the views of the Fund and presclibing a
suilable time for veply. Afler presenting such a vepolt 1o a mmember, the Fund may
lismit 1he use of i1s genetal vesouloes by the member. If ho teply 1o the tepolt is
teceived fiom the imemmbet within the presciibed time, ot if the tepl y teceived is
uhsatisfaclary, the Fund imay cohtinoe 1o limt the memnbe s use of 1he genetal
tesouloes of the Fund ot inay, afiet giving teaschable hotice 1o the member, declave il
ineligible 1o use the genelal tesootces of the Fund.

Sactlon B Other purchases and sales of spaclal drawing rights by the Fund

[a) The Fund mmay accept special diawing tights offeted by a palticipant in
exchange for ah equivalent amount of the cuttencies of othet membels.

[B]  The Fund immay previde a paticipant, at 1s tequest, with special dlawing
tights fat ah equivalen aimount of the cuttencies of olhel iembers. The Fund's
heldings of a iembet’s cottency shall ot be incleased as a tesull of Lhese
la hsactichs above the level at which the holdings wonold be subject 1o chatges uhdel
Section &[blfii ] of this Aicle.

€] The cottencies provided ol accepted by the Fond onder this Seclion shall be
selecled ih accotdahce with policies that take into account the pring ples of Sectioh
3(d) ot 7(i) of this Auticle. The Fund may entel inle ltahsactichs uhdet this Sectich
ohly if 2 iembel whose cuttency is provided ol accepted by the Fund cohculsin that
use of ils cultency.

Sarctlon 7. Rapurchase by a member of Its currancy hald by the Fund

[2) A memnbershall be entitled 1o teputchase at ahy time the Fond's holdings of
ils cultency thal ate subject 1o charges uhder Section 2(b) of this Auticle.

(b] A memnber that has imade 2 poichase ohdet Sectioh 3 of this Auticle will be
expected hotimal |y, as its balahce of payoents and veselve positioh imploves, 1o
tepulchase the Fund’s heldings of its cutvency that vesult fioun the potchase and ate
subject o chatges uhdel Seclion &(b) of this Allicle. & ioewmber shall tepulchase these
haldings if,ih accolrdance with palicies oh tepoichase thal the Fond shall adept and
after consullatich with the member, the Fund reptesents 1o the mmembe that it shoald
teputchase because of an imploverment in ils balahce of payments and Leselve

posilich.
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€] A membetthat has made a poichase ohdet Sectioh 3 of this Aticle shall
teputchase the Fund’s heldings of its cutvency that vesult fioun the potchase and ate
subject 1o chatges undet Section &[b) of this Aicle netl later than five yeals afiet the
dale on which the poichase was made. The Fund imay presciibe that veputchase shall
be inade by 2 mnember 10 instalioents duti hg the peticd beginni hg thiee yeals and
ending five years after the date of a putchase. The Fund, by an eighty-five petcent
majotily of Lthe totlal voling powel, imay change the pelicds fol eputchase undet this
subseclion, ahd any peticd so adepled shall apply o all inembe s,

[d]  The Fund, by an eighly-five petoent majotity of the total voli ng powel, may
adopl periods clher than ihose 1that apply in accordance with [c) above, which shall be
the saioe fot al | inembets, for the teputchase of holdings of cottency acquited by the
Fund pursuant to 2 special pelicy oh 1he use of ils genetal resoulces.

[e] A member shall repolchase, 1h accotdahoe with palicies that the Fund shall
adept by a sevenly pelcent ioajotity of 1he 151l voling powet, the Fond’s heldings of
ils cutbency thal ate hot acquived as a vesull of pulchases and ave subject 1o chalges
uhder Sectioh 2(b1(i1]) of this Auticle.

(f) A decisioh plesclibing thal ohdet a policy oh the use of the genelal tescotces
of the Fund 1he peticd for teputchase undet (o) ot (d] above shall be shotter thah the
ahe ih effect undet the policyshall apply only 1o haldings acquited by the Fund
subsequent Lo the effective date of the decisicn.

g] The Fund, ah the tequest of 2 ineimbet, inay postpone the dale of dischaige of
4 tepulchase obligaticn, bul net beyend the ioaxiomn petied onder () or (d) above ot
uhder policies adepted by the Fund ohder [e) above, unless the Fund detennines, by a
sevenly petoent majelily of the total voting powet, that a lehget petiod fot tepatchase
which is consislent with the temmpotaty use of the genetal vescutces of the Fund is
Jjustified becanse dischalge oh the doe dale would vesoll ih exceplichal hardship for
the wnembet.

[h)  The Fuhds policies under Sectich 3(d) of this Aulicle mmay be supplemented
by pelicies ondel which the Fund mmay decide afiet consullatich with 2 membel 1o sell
uhdet Sectich 3(b) of this Allicle s holdings of the imeimbel’s cutvency thal have not
been vepulchased ih accoldahoe with this Sectioh 7, withoot piejudice 1o ahy actich
that the Fund may be anthoti zed 1o lake undet any othel provision of this Agleenent.

(11 All repoichases nhdelihis Sectich shall benade with special drawihg ighls
ol with 1he cotlencies of othel ioembets specified by the Fund. The Fund Shall adopt
pelicies and procedores with regatd 1o the cottehcies 1o be used by mmeinbels in
making tepotchases 1hat take i hle accouhl the pling ples in Section 3(d) of 1his
Atlicle. The Fund's holdings of a iembet’s cottency thatis used in tepoichase shall
nol be increased by the vepoichase abowve 1he level 2t which they would be subject 1o
chalges uhdel Seclioh &(b)[i1) of this Adicle.

ji ) ¥ammemobe’s cutvency specified by the Fond ondel (1) above is hot 2
fieely usable curtency, the member shall ensove that the teputchasing
membel can eblain i1 al the time of 1he tepoichase in eachange for a
fieely usable cuttency selected by the imembet whose cottency has been
specified. An exchange of cottency undet this plevisich shall take place
al an exchange tale beiween the iwo cottencies equivalent to the
cxchange tale between tham oh the basis of Aticle XTX., Sectioh 7la).

- 15 -

Sch. 1



Sch. 1

International Financial Organizations 9999

[i1) Bach moembet wheose cuttency is specified by the Fund fot teputchase
shall collabotate with the Fohd and cthel meinbels 1o ehable tepoichasing
imembels, at the e of the tepulchase, 1o oblain the specified cotrency in
exchange for the freely usable curtencies of olhet mmeimbels.

[11]  Anexchange ohdet [ji(1] abowe shall be imade with 1he ioembel whose
cullency is specified uhless thal imembet and the beputchasing mewmber
aglee oh ancthel procedore.

[iv] Tf a repurchasing ioembet wishes 1o oblain, at the tie of the
tepulchase, 1he fieel y usable cotvency of ancther inembel specified by the
Fund uhdet i) abowe, i1 shall, if requested by the othet imembet, oblain the
cuttency fiown 1he othel membet in exchange fol a fieely usable cortency
al the tate of exchange tefetved 1o in (j)(i) above. The Fund imay adopt
tegulatichs oh the fleely usable cuttency 1o be plovided in ah exchange.

Sactlon 8 Charges

[a) [i] The Fund shall levy a setvice chalge oh the patchase by 2 wember of
special drawing lights ot the cuttency of ahathet ioeimber held in the
Genelal Resoolces Account in exchange fol ils owh coltency, plovided
that the Fohd may levy a lowel selvice chalge ah beselve llahche
putchases than oh other puichases. The selvice chalge ah teselve ttanche
putchases shall hot exceed ohe-half of ohe petcent.

[ii) The Fund mmay levy a chatge for stahd-by o similat artahgements. The
Fund mmay decide that the chatge fob an altangewment shall be offsel against
the setvice charge levied under (1) above oh putchases under the
altahgewment.

[B]  The Fund shall levy chatges oh ils avetage daily balances of 2 imembels
cuttency held in the General Rescolces Account 1o the exient that they
[i] have been acquived undet a palicy that has been the subject of an
excl usich uhdet Aticle XXX (<), ov
(i) exceed the ancunt of the mmeimbet’s quota afier excloding ahy balances
refetted 1o in (i) above.

The tates of chatge hotimal ly shall Hse a1 inetvals doting the petied in which balances
abe held.

)] T amembel fails 1o make a teputchase tequived uhdet Section 7 of this
Aticle, the Fund, afier consultatich with 1the member ah the tedoctioh of the Fund's
heldings of i1s cultency, imay iimpose such chalges as the Fund deeirs appleptiale oh
ils haldings of the membe1’s coltency thal should have been teputchased.

[d] A sevenly peicent wajolily of the 1otal voli ng powet shall be tequited fol the
detenm hatioh of the tates of chatge undel [a) and [b) abave, which shall be unifoun
for all ioermbers, and under [c) above.

[e] A membershall pay all chalges in special drawing rights, prowvided that in
exceplional citcomstances the Fund mmay penmit a memberio pay charges in the
catlehcies of othel inemnbels specified by the Fund, afier cohsallation with them, atin
ils owh cattency. The Fund's holdings of 2 inembel™s cottency shall hot be incteased
as 2 tesull of payments by othel imembets uhdet this plovisioh above Lhe level at
which they would be subjec o charges under [b)[i] above.
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[a) The Fund shall pay temuhetatich oh the ancont by which the percentage of
quoda pesclibed undet [b) ot [c) below exceeds the Fond's avelage daily balances of 2
meinbel’s cortency held in the Genetal Rescutces Acoouni othetrthan balances
acquited ohdet a palicy thal has been the subject of an exclosion undet A ticle
HHH.[c]. The Late of rewmanetation, which shall be detelimined by the Fund by a
sevenly petcent mmajolity of the total woting power, shall be the suioe for all mmembe s
and shall be not mote than, ot less than foat-fifihs of, the tate of inletest under
Aticle XK., Seclion 3. Tn eslablishi ng the late of temunetation, the Fund shall lake
inla accounl the tates of chatge undet Aticle V., Section (k).

[B]  The petcentage of quota applying fol the putposes of [a) above shall be:

(i) foreach imember thal became a mmembe befole the second unendinent of
this Agreenent, a petcenlage of quata coltesponding to seventy-five
petcent of its quata on the date of 1he second unendinent of this
Agreement, and fot each mmembet that becune 2 membet afier the date of
the secohd unehdiment of 1his Agleewnent, 2 petcentage of quota
calcolated by dividing the total of the aimounts cotvespending lo the
petoentages of quota thal apply 1o the othet imewbels on 1he date oh which
the mmembel became 2 mmenbel by the total of the quotas of the other
e bets oh the swoe date;, plos

[11)1he ammounts 1 has paid 1o the Fund ih cottehcy ob special dtawing tights
ohder & icle IIL, Sectich 3(a) s1hoe the date applicable nnder [b)(1)
abowe; and 1 hos

[i1)  the uooonts it has teceived fiou the Fond in cultency ot special
drawing tights ondet Article TIL, Seclich 3[c) since Lthe dale applicable
ohdet [B)[i) above.

2] The Fund, by a sevenly petcent mmajotily of the lotal voling powel, may Laise
the latest percentage of quata appl ¥ing for the potposes of [a) above 1o each ioembet
1o

[i] a percentage, hotih excess of ohe hundred petcent, that shall be
detelimined for each mmembel oh the basis of the same clitetia for al|
membels, o

[i1] ehe hundied percent fot all membels.

[d] Bemoneratich shall be paid in special drawi hg tights, ptovided that either the
Fond o the imember inay decide that the paynent 1o the inewnber shall be mmade inils
owh cullehcy.

Sactlon 10. Computations

[a] The valueof the Fund's assets held in the accounts of 1he Genetal
Depatiment shall be explessed in telirs of the special drawing Light.

[b)  All compotatichs telaling 1o cottehcies of membels for the putpose of
appl yi ng the provisions of 1his Agresioent, except Atticle TV. and Schedule C, shall
be atthe Lales al which the Fund accounts for these cullencies i accotdance with
Sectionh 11 of this Alticle.

[c) Campulations for the determination of ancunts of cotrency in telation 1o
quata for the putpose of appl ying the plovisions of 1his Agreeinent shall not include
cutrehcy held ih the Special Disbutsement Account ot 1h the Thvestioen Accoant.
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Sactlon 11. Malntenanca of valua

[a] The value of the cotrencies of Ioembers held in the Genetal Resoulces
Accoun! shall be imailained in letirs of the special diawing tight 1h accoidance with
exchange rates under A ticle XTX., Secticn 7(a).

[B]  An adjostioent in the Fund’s holdings of 2 iembet’s cotiency poltsoant 1o this
Sectlioh shall be imade on the oocasich of Lhe use of thal cutvency ih ah opetatich ot
{lahsactich betweenh the Fuhd and anhct hel imemmbel and atlsoch othel times as the Fund
may decide orihe mmewnber inay tequest. Payioents 1o ot by the Fund in respect of an
adj ustiment shall be ioade within a teasohable time, as detelim hed by the Fund, after
the date of adjusument, and a1 ahy othel time tequested by the ioeimbet.

Sactlon 12, Cthar oparatlons and transactions

[a)  The Fund shall ke guided in all iis policies and decisicns under this Seclion
by the objectives set forthin Aticle VI, Sectich 7 and by the objective of avoiding
the mahageiment of the plice, ol 1he establishioent of a fized price, in the gold ima ket

[b)  Dwecisiohs of the Fund 1o ehgage in operatiohs ot Llahsaclicns ohdet (), (d],
and [e) below shall be mmade by ah eighly-five petcent mmajotity of the total voling
powel.

[c) The Fund imay sell gold for the cortency of any mmembet after cohsalting the
mewbet fol whose cottency the gold is sold, ptovided that the Fund's heldings of 2
imeinbet’s cortency held in the Genetal Rescorces Account shall et beincieased by
the sale above the level al which they would be subjec 1o charges under Secticn
&bl ) of this Aticle withouol the concultence of 1he mewnber, and provided that, at
the request of the membet, the Fond a1 the time of sale shal | exchange for the
cattency of ahothel imembel such pail of the cottency teceived as would prevent such
an inctease. The exchange of a cattency for the cuttency of ahothel imember shall be
mmade aflel consullatioh with thal iembet, ahd shall het ihcrease the Fund’s heldings
of that inembel’s cottency above the level a1 which they would be subject 1o chatges
ohdet Section &(b)(i1] of this Auticle. The Fund shall adopt pelicies and ploceduores
wilh regatd to exchahges that take inle account the piihciples applhied uhder Sectich
T0i) of this Article. Sales ondet this plovisich 1o 2 wembet shall be al a plice agreed
fol each ltansactich oh 1he basis of plices in the matket.

[d]  The Fohd imay accept pawnents fiown a member i gold i nslead of special
drawing tighis o cultency in ahy opetaliohs ol itansactions onder Lhis Agteenent.
Paymenis 1o the Fund undel this plovision shall be al a phice agleed for each
opetatioh of 1rahsactioh oh the basis of plices in the ma tkel.
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Sactlon 8 Ramuneratian

[a) The Fund shall pay temuhetatich oh the ancont by which the percentage of
quoda pesclibed undet [b) ot [c) below exceeds the Fond's avelage daily balances of 2
meinbel’s cortency held in the Genetal Rescutces Acoouni othetrthan balances
acquited ohdet a palicy thal has been the subject of an exclosion undet A ticle
HHH.[c]. The Late of rewmanetation, which shall be detelimined by the Fund by a
sevenly petcent mmajolity of the total woting power, shall be the suioe for all mmembe s
and shall be not mote than, ot less than foat-fifihs of, the tate of inletest under
Aticle XK., Seclion 3. Tn eslablishi ng the late of temunetation, the Fund shall lake
inla accounl the tates of chatge undet Aticle V., Section (k).

[B]  The petcentage of quota applying fol the putposes of [a) above shall be:

(i) foreach imember thal became a mmembe befole the second unendinent of
this Agreenent, a petcenlage of quata coltesponding to seventy-five
petcent of its quata on the date of 1he second unendinent of this
Agreement, and fot each mmembet that becune 2 membet afier the date of
the secohd unehdiment of 1his Agleewnent, 2 petcentage of quota
calcolated by dividing the total of the aimounts cotvespending lo the
petoentages of quota thal apply 1o the othet imewbels on 1he date oh which
the mmembel became 2 mmenbel by the total of the quotas of the other
e bets oh the swoe date;, plos

[11)1he ammounts 1 has paid 1o the Fund ih cottehcy ob special dtawing tights
ohder & icle IIL, Sectich 3(a) s1hoe the date applicable nnder [b)(1)
abowe; and 1 hos

[i1)  the uooonts it has teceived fiou the Fond in cultency ot special
drawing tights ondet Article TIL, Seclich 3[c) since Lthe dale applicable
ohdet [B)[i) above.

2] The Fund, by a sevenly petcent mmajotily of the lotal voling powel, may Laise
the latest percentage of quata appl ¥ing for the potposes of [a) above 1o each ioembet
1o

[i] a percentage, hotih excess of ohe hundred petcent, that shall be
detelimined for each mmembel oh the basis of the same clitetia for al|
membels, o

[i1] ehe hundied percent fot all membels.

[d] Bemoneratich shall be paid in special drawi hg tights, ptovided that either the
Fond o the imember inay decide that the paynent 1o the inewnber shall be mmade inils
owh cullehcy.

Sactlon 10. Computations

[a] The valueof the Fund's assets held in the accounts of 1he Genetal
Depatiment shall be explessed in telirs of the special drawing Light.

[b)  All compotatichs telaling 1o cottehcies of membels for the putpose of
appl yi ng the provisions of 1his Agresioent, except Atticle TV. and Schedule C, shall
be atthe Lales al which the Fund accounts for these cullencies i accotdance with
Sectionh 11 of this Alticle.

[c) Campulations for the determination of ancunts of cotrency in telation 1o
quata for the putpose of appl ying the plovisions of 1his Agreeinent shall not include
cutrehcy held ih the Special Disbutsement Account ot 1h the Thvestioen Accoant.
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Sactlon 11. Malntenanca of valua

[a] The value of the cotrencies of Ioembers held in the Genetal Resoulces
Accoun! shall be imailained in letirs of the special diawing tight 1h accoidance with
exchange rates under A ticle XTX., Secticn 7(a).

[B]  An adjostioent in the Fund’s holdings of 2 iembet’s cotiency poltsoant 1o this
Sectlioh shall be imade on the oocasich of Lhe use of thal cutvency ih ah opetatich ot
{lahsactich betweenh the Fuhd and anhct hel imemmbel and atlsoch othel times as the Fund
may decide orihe mmewnber inay tequest. Payioents 1o ot by the Fund in respect of an
adj ustiment shall be ioade within a teasohable time, as detelim hed by the Fund, after
the date of adjusument, and a1 ahy othel time tequested by the ioeimbet.

Sactlon 12, Cthar oparatlons and transactions

[a)  The Fund shall ke guided in all iis policies and decisicns under this Seclion
by the objectives set forthin Aticle VI, Sectich 7 and by the objective of avoiding
the mahageiment of the plice, ol 1he establishioent of a fized price, in the gold ima ket

[b)  Dwecisiohs of the Fund 1o ehgage in operatiohs ot Llahsaclicns ohdet (), (d],
and [e) below shall be mmade by ah eighly-five petcent mmajotity of the total voling
powel.

[c) The Fund imay sell gold for the cortency of any mmembet after cohsalting the
mewbet fol whose cottency the gold is sold, ptovided that the Fund's heldings of 2
imeinbet’s cortency held in the Genetal Rescorces Account shall et beincieased by
the sale above the level al which they would be subjec 1o charges under Secticn
&bl ) of this Aticle withouol the concultence of 1he mewnber, and provided that, at
the request of the membet, the Fond a1 the time of sale shal | exchange for the
cattency of ahothel imembel such pail of the cottency teceived as would prevent such
an inctease. The exchange of a cattency for the cuttency of ahothel imember shall be
mmade aflel consullatioh with thal iembet, ahd shall het ihcrease the Fund’s heldings
of that inembel’s cottency above the level a1 which they would be subject 1o chatges
ohdet Section &(b)(i1] of this Auticle. The Fund shall adopt pelicies and ploceduores
wilh regatd to exchahges that take inle account the piihciples applhied uhder Sectich
T0i) of this Article. Sales ondet this plovisich 1o 2 wembet shall be al a plice agreed
fol each ltansactich oh 1he basis of plices in the matket.

[d]  The Fohd imay accept pawnents fiown a member i gold i nslead of special
drawing tighis o cultency in ahy opetaliohs ol itansactions onder Lhis Agteenent.
Paymenis 1o the Fund undel this plovision shall be al a phice agleed for each
opetatioh of 1rahsactioh oh the basis of plices in the ma tkel.
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) The Fund mmay sell gold held by it oh the date of the secand amendment of
this Agresinent 1o those ioeinbets that were inenbels on Aogost 31, 1975 and that
aglee 1o buy i1, 10 popattion te theit qualas oh that date. If the Fund intends 1o sell
geld under (o) above for the potpose of [f1(i{) below, il mmay sel| 1o each developing
imeumber thal agiees 1o boy it that poiticn of the geld which, if sold undet (<] above,
would have produced the excess that could have been distid buted 1o it undet [£(3i)
below. The gold thal would be seld onder this ptovision 1o 4 ioember 1hat has been
declated 1neligible 1o nse the genelal rescutoes of the Fund undet Section 5 of 1his
Article shall be sold 1o 11 when the iheligibilily ceases, uhless the Fund decdes 1o
make the sale sooher. The sale of gold 1o 2 inember undet this subsecticn [e) shall be
made ih exchange fol its cottency and ala ptice equivalent al the time of sale 1o ohe
special diawihg ight per 08228 571 gram of fine gold.

(f)  Whenever undel () above the Fund sells gold held by it oh the date of the
second aimendiment of 1his Agleeioent, ah ancont of the ploceeds equivalent alihe
time of sale to ohe special drawing tight per 0.888 671 grum of fine gold shall be
placed in the Genela| Resooloes Account and, except as the Fund 1oay decide
clherwise under (g) below, ahy excess shall be held in the Epecial Disbolsement
Accouht.

The asseis held in the Special Disborseinen Accoont shall be held separatel y fiown the
othet accounts ofthe Genetal Depatinent, ahd may be used at any time:

(1] o make iransfels 1o the Genetal Resculoes Account for imunediate usein
opelaliohs ahd llahsactiohs aoihotized by ptovisions of this Agleement
other Lthat this Sectich:

[11] fol opetatiohs ahd tlahsactichs thal ate nol aothoti zed by olher plovisicns
of this Agreeiment bol ate consisient with the pulposes of the Fund. Under
this subsection [f1[ii] balance of payinents assistahce ooy be iwade
available oh special telms 1o develeping menbeis 1n difficalt
citcmrstances, ahd for this putpose the Fund shall take inlo account the
level of pet capila ihcouwne;

[ii)  for dislti butioh 1o those developing membets thal wele inambe|s oh
Augost 31, 1975, in propotlich 1o theit quotas oh that date, of such pat of
the assels that 1he Fund decides 1o use fol the putposes of (i) above as
coliespohds 1o the plopottion of the guotas of these iemnbets oh the date
of disttibotich 1o the total of the quotas of all Inembe s oh the suoe date,
provided that the disti butich uhdel this plowision 1o 2 ioewmber 1hal has
been declated ineligible 1o vse the genetal tesouloes of the Fund uhdet
Section 5 of this Alticle shall be mmade when the ineligibi lily ceases,
uhless the Fund decides 1o ima ke the distiibution sochel.

Decisiohs 1o use assels polsnant 1o (1) above shall betlaken by a sevenly petcent
majotily of the total woting power, and decisions porssant 1o [i1) and [i1i] above shall
belaken by an eighly-five pelcent majotily of the 1otal voling powet.

[g) The Fond imay decide, by an eighty-five percent mmajotity of the total voting
pawel, 1o tansfer 2 pall of the excess wefetted 1o in [£] above 1o the [Thvestment
Accounnt far use pulsoant 1o the plovisichs of Alicle K11, Sectich G[f].
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[h}  Pending uses specified onder [f] above, 1the Fund mmay ihvest a iembet’s
cuttency held in the Special Disbolsement Account 1h mmatkelable obligations of that
meinber o 1h matkelable obligations of intethaticnal financal etganizations. The
incaune of i nvestioent and i netest veceived undet (£)(7i ] above shall be placed in the
Epecial Disburseoent Accounl. Mo ihvestiment shall be mnade withoot 1he cohcutiehce
of the 1oembet wheose cultency is used 1o mmake the ihvestoent. The Fuond shall i nvest

ahly in ebligatiehs dencum nated in special diawing lighls otin the cottency used for
investioent.

[i]  The Genetal Resculces Acconnt shall be teimbnoised fiom time 1o time in
tes pect of the expenses of adim histtation of the Special Disbuotseinent Account paid
froum the Genelal Resooloes Account by transtets fiown the Special Disbolsewnent
Acoount oh the basis of 2 beaschable estimate of such expenzes.

[j1  The Special Disbotsewent Account shall be tetim hated in the event of the
liguidatioh of the Fund and may be tenminated priet 1o liquidation of the Fond by a
sevenly peltcent mmajolily of the total woting powet. Upon tetiminatich of the account
becanse of the liguidatich of the Fund, ahy assets ih this account shall be distiiboted
in accotdance with 1he plovisions of Schedale K. Upon Letm hatieh pliet o
liquidatich of the Fund, ahy assets in this accoon shall be ltansfetred 2 1he Genetal
Resoulces Account fol imnediate use in opelatichs and itahsactlions. The Fond, by 2
sevenly peltoent majolity of the 1etal voting powet, shall adept toles and vegulaticns
fot the adum nistiatioh of the Special Disbolsement Accounnt.

ARTICLE ¥I.—CAATAL TRANSFERS
Sactlon 1. Usa of tha Fund's ganaral rasourcas for capltal transfars

[a] A member may hel ose the Fuhd’s gehelal tesculces 1o meet a latge ob
sustained cotflow of capital except as provided in Section 2 of this Auticle, and the
Fuhd imay tequest 2 ioembel 1o exelcise cohiiels 1o plevent such use of 1he genetal
tesouloes of the Fund. If, afler teceiving such a request, 2 imewbet fails 1o exelcise
applopliale conitols, the Fund inay declare the ioember ineligi ble 1o ose the genetal
tesouloes of the Fond.

[b] Mething in this Seclich shall be deewned:

[i] 1 pteventthe use of the genelal tescutces of Lthe Fund fot capital
lrahsactiohs of leaschable uncunl tequited fol the expansion of expolls ot
in the audinaty coutse of ttade, banking, ot other business; or

[i1 ]t affect capital imovewments which abe et ot of a ioembet’s owh
resculces, bul ineimbets uhdetiake that such capital iooveinents will bein

accoldahce with the potposes of the Fund.
Sarctlon 2 Spaclal provislons for capltal transfars

A moember shall be entitled 1o mmake teseive ltanche pulchases 1o meel capital
tta hsfels.

Sarctlon 3 Caontrols of capltal transfers

benbe s may exercise such contiols as are necessary 1o tegulaie internaticnal capital
mavernehis, bul ho iembel mma y exelcise these cohtiols ih amanher which will
tesitict pawoents fol cultent ttansactiohs of which will undoly delay ttahsters of
funds in seltlement of cormmunents, excepl as plovided in Alticle YL, Section 3(k)
and in Atlicle XTV ., Seclioh 2.
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ARTICLE VI.—REPLEMSHMENT AND SCARGE CURREMNCIES
Sactlon 1. Meaasuras to raplanish the Fund's holdings of curran clas

The Fund imay, if 1 deeios such actioh applopliale o teplenish its holdings of any
imeinbel’s cortency ih the General Resootoes Accounl needed in connecticn with ils
ilahzsacliohs, lake either o both of the fol lowing steps:

(1] propose 1o the member that, on tenns and conditions agreed between the
Fund and the imember, 1the latter lend 11s cortency 1o the Fond or that, with
the cohcuttence of the imewnber, 1the Fund bottow such cottency from
soune olhel souloe eithel withi h ol cotside L he tettiloli es of the member,
bul ho 1oember shal | be onder any obligaticn tomake such |cans 1o the
Fund ol 1o cahcut in Lthe bottowing of ils cultency by the Fond fiom any
other source,

[i1]) vequite the membet, i€ it is 2 paticipant, to sell s cuttency 1o the Fond
for special diawing tights held in the Genetal Rescolces Account, subject
to Article XTK., Sectioh +. In teplenishing with special drawing tights, the
Fund shall pay due tegaid 1o the plinciples of desighation under A icle
WK, Section 5.

Sactlon 2 Ganaral scarelty of currancy

If the Fund finds that a gehetal scatcity of a paticolal cottency is develaping, the
Fund 1may so infoim mmenbets and may issue a tepold selting folih the canses of the
scalcily and contain hg tecoumioendations desighed 1o biing i ioan end. A
represeniative of the mmewmber whose cutvency is invelved shall participate in the
prepa tatich of the tepalt.

Sarctlon 3 Sramity of thaFund's hodings

[2) Tl becownes evident 12 the Fund that the demand for a mmembel’s cotrency
selicus|y threatens the Fund’s ability 1o sopply that corvency, the Fund, whether or not
il has issued a vepoll uhder Sectioh 2 of this Aicle, shall foumally declave such
catlehcy scatoe ahd shal | thencefolth appolticn its existing and acctuing supply of the
scalce cultency with doe vegard 1o the telative heeds of mmembeis, the genetal
internatichal ecohommic siiuaticn, and any other pedinent consideraticns. The Fond
shall also issue a vepoll cohoelhing s aclioh.

(B A foumal declatation ohdel [2) abowve shall opetale as ah avtholizalicn 1o any
meinber, after consullatich with the Fund, temmpetatily 1o mpose Himiatichs on 1he
freedoun of exchange opetaticns in 1he scalce cottency. Subject 1o the provisions of
Anticle TV . and Echeduole C, the ineimber shall have complete jutisdiction in
detetim hing the hatute of such limitatichs, but they shal| be ho mmote vestiictive thah is
necessaly 1o limit 1he demand fol the scaloe cuttency 1o the suppl y held by, ot
accluing o, 1the ioeimber in goestion, and they shall be velazed and remmoved as rapidly
a5 cohditiohs pelimil.

2] The aothatizatioh ondel [b) above shall expi e whenever the Fund founall y
declabes the cultency ih questich 1o be ho lohgel scalce.

Sactlon 4. Administration of rastrictlons

Any membel inpoesing besllicliohs in tespect of the cuttency of ahy othet membet
pulsuant 1o lhe plovisions of Section 3(b) of 1his Allicle shall give spmpathetic
cohsideralion o any tepresentiaticns by the other inember regarding the adim mistraticn
of such testictions.
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Sactlon & Effart of othar Intarnational agreaments on restrictions

WMembels aglee hol 1o inveke the obligaticns of ahy engageiments enteted ima with
cther imembets prict 1o this Agreeioent in soch 2 mmanner as will prevent the cperaticn
of the provisiohs of this Auticle.

ARTICLE VIl —GEMERAL OBUGATIONS OF MEMEERS
Sactlon 1. Introductlan

Lh additich 1o the obligatiohs asumed uhder othet aiticles of this Agleement, each
imeinbet nhdelabes the obhigatichs sel ool in this Auicle.

Sarctlon 2 Avo dance of restrictlons on curmant paymants

[a) Subject 1o the plovisions of Aticle Y11, Sectioh 3(b) and Auticle KTV,
Sectioh 2, ho meimbet shal |, without the apptaval of the Fund, impose testiictiohs ah
the mmaking of pawnents and transfers for corvent i nlethatichal transactiohs.

[b]  Eachahge cohliacts which involve the cuttency of any iember and which
ate cohllaly to the exchange coniiel tegulatichs of thatl imembet maintained ot
inposed consistently with this Agresment shall be unenfolceable in the tettilolies of
any woewnbet. Tn additien, imembels inay, by motval accold coopetale in mmeasures for
the pulpose of making the exchange contial vegulations of either member inote
effective, provided that such measules ahd vegolatichs ate cohsistent with this
Agrecinent.

Sarctlon 3 Avodance of discriminatory curreancy practicas

Mo enber shall engage in, of petimit any of its fiscal agencies refetted 1o in
Anticle V., Secticn 1 to ehgage ih, ahy dischimmhaloly cotbehcy alta hgeaoehls ol
moltiple cuttehcy plactices, whether within or colside mmargi hs ohder Article TV. or
presct bed by or under Schedule T, excepl as authet zed ohder this Aglreement o
apploved by ihe Fund. If such attangements ahd praclices ave ehgaged in at the date
when this Agresiment entels inle folce, the oenbel concerhed shall consull with the
Fund as 12 their progressive removal onless they ate mmaintained ot impesed onder
Auticle XTIV, Bectioh 2,1n which case the provisiohs of Section 3 of that Auticle shal |
apply.

Sarctlon 4 Convartlbliity of foralgn-hald balancas

[a) Eachimewbershall buy balances of its cotvency held by another inember if
the latier, 1h tequesti hgthe pulchase, ieplesents:
[i] that the balahcesio be bought have been tecently acquiled as a result of
colbenl ltahsaclichs, ol
[#1 ] that thei L cohvetsich is heeded fol making payments fol cottent
{tahsachichs.

The bow ng ioembet shall have the oplich 1o pay ethet in special drawing nghis,
subject to Auticle LK., Section 4, ot in the cotvency of the oember mmaki ng the
request.

[b) Theobligatich in [a) above shall net apply when:
[i] the cohveltibility of the balances has been vestlicted consistently with
Section 2 of this Aticle ot Adicle W1, Section 3,
[11)1he balahces have accuimulated as a vesull of transactions effecied before
the teinoval by a mmewbet of vestiictions maintained ol imposed ondet
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Allicle XTIV ., Seclioh 2,
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[11] the balances have been acquived conlraty o the exchange regulaticns
of the inembet which is asked 1o buy thein,

[i¥] 1he cottency of the embel tequesti ng the pulchase has been declaed
scaloe nhdel Aticle VWL, Seclicnh 3[a); ol

[+] the membel tequested 1o mmake the pulchase is fol ahy reasoh hot entitled
1o buy cuttencies of olhel inambes fioun 1he Fund fob ils owh caltency.

Sarctlon & Furnishing of Informatlon

[2) The Fund imay vequive membets 1o futhish it with such infolmation as it
deeirs hecessaty fol ils activities, 1hcludi hg, as the minimom hecessaty fol the
effective dischatge of the Fund's doties, hatichal data on the fol lowing matlers:

[i] official holdings al howoe and abload of (1) gold, (2] foteigh exchange,

[i1] heldings al howoe and abioad by banking and financial agencies, olher
than efficial agencies, of [1) gold, [2) foreigh exchange;

[i1i)  predoction of gold,

[iv] gold expolis and impolis accoldi ng o counilics of destination and
aligih;

[v] total expolts and iimpotts of metchandise, ih tetms of local cultency
values, accolding 1o counllies of destination and cligin,

[%i) intethatiohal balance of payments, incloding (1] tade in goods and
selvices, [2] gold transactions, (3) khown capilal ttahsactions, ahd [4)
clhel 1iewos;

[w11) interhatichal ihvestioent positioh, 1.6, ihvestimehts withih the tetiiclies
of the membet owhed ablcad and i hvestioents abload owhed by pelschs
in ils lertitoties so fab as it is possible 1o furhish this infoumation;

[%111) hatichal ihcoune,

lix) pliceindices,i.e.,1ndices of comuadily plices in wholesale and vetail
markets and of expoll and impelt plices;,

(%) buying and selling rates for foveign curvencies;

[xi]  exchange contials, ie., 1 complehensive statement of exchange
cohliols i effect at the time of a=s o hg imembetship in the Fund and
details of subsequent chahges as they occul; ahd

[xii] whete official clealing attangeinents exist, details of uncunts awaiting
cleatance in espect of communercial and financal ttansactions, and of the
lenglh of time duting which soch atleals have been culstanding.

[B]  Tn tequesling infolmation the Fund shall lake i nlo cohsidelatich the valying
ability of inembels to furnish the data vequesied. Membeis shall be ander no
obligatich 1o furhish infounation in such detail that the affaits of individoals or
colpolatichs ate disclosed. Membels uhdellake, however, 1o furhish the desived
infolmatioh in as detailed and accutate a mmahhet as is placlicable and, sa far as
possi ble, 1o avoid inete estimales.

[c) The Fuhd mmay attahge to obtain futherinfolmation by agleement with
mewmbets. U shall act as a centie fot the collection and exchange of infounaticn an
mehelaty and financial problewrs, thos fac litati ng the prepatation of slodies desighed
1o assisl imemnbels 1h developing policies which further the potposes of the Fond.

Sactlon B Consultation betwean membams ragardin g eaxisting Intamatlonal
agreamants

¥ hete undet this Ageement 1 ioeimber is anthetized in 1he special o termpotary
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i lomrsta hoes specified in the Agleenent o mmaintain o establish tesiliclichs oh
exchange tansactions, and there ave clher engageinents belween inembels enteved
inle pliol 1o this Agteament which conflict with the application of such restticticns,
the palties 1o such ehgagemnents shall consull with ohe ahcther with a view 1o making
such moloall y acoeplable adjuslinents as way be necessaty. The plovisions of Lhis
Aticle shall be withool puej udice 1o the opetation of Aicle VIL, Seclion 5.

Sactlon 7. Obllgation to collaborate regarding policles on resarve assets

Each ioeiober undetlakes fo collaborate with the Fund and with clthermemnbeis in
oldet 1o ehsube that the policies of the mewmbel with bespect 1o leselve assels shall be
cohsistent with the objectives of promcti ng bettel interhaticnal sulvei llance of
intethatichal ligoidity ahd making the special drawing tight the plincipal leselve 1ssel
ih the intethatichal mmenetaty s ystem.

ARTIGLE IX.—STAT US, IMMUMTIES, AND PRIVILEGES
Sactlon 1. Purposes of Articla

To ehable the Fund 1o fulfill the fuhctiohs with which it is entrusied, Lhe stalos,
immanities, ahd plivileges sel fouth in this Adicleshall be accorded 1o the Fond in the
tettitolies of each membet.

Sactlon 2 Status of tha Fund

The Fund shal | possess full julidical petsehality, and in patlicolar, the capacity:
[1] 1o coniiact,
[i1] 4= acquive and dispose of iiuoova ble and imavable propeity, and
[111)  teinstiluie legal proceedings.
Sactlon 2 Immunlity from |udiclal process
The Fund, 115 ptopeily and iis assets, whetever located and by whomsoever held,
shall enjoy immonily from every foun of judicial process excepd 1o the extent that i
explessly waives its iiunonity for the patpose of any proceedings ot by the tels of
anhy cohliracl.

Sarctlon 4 Immunity from othar actlon

Propetly and assets of the Fund, wherever located and by whaoirseever held, shall
be iimunune from seatch, requisition, confiscation, eaplopriation, ot any other foun of
seizube by execotive ol legislative actioh.

Sarctlon & Immunity of archlveas
The atchives of the Fund shall be inviclable.
Sactlon B Freadom of assets from restrictlons

To the exlent hecessaly to calty oul the activities plovided fol in this Agleement,
all propeity and assels of Lthe Fund shall be free fiow testlicliohs, regolations,
contiols, and iootatetia o any hatute.

Sactlon 7. Prvllage for communlications

The official coumuouhicatiohs of the Fund shall be accotded by ioembels 1he same
teatment as the official commnunications of othel membels.
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Sactlon & Immunltlas and privilagas of offlcars and employeas

All Gowethots, Execulive Ditectols, Alterhates, inemmbels of comuniliess,
teplesentatives appoinied undet Aticle KL, Sectioh 3(j), advisols of any of the
foltegoing pelsens, officets, ahd eimplayess of the Fond:

[i] shall be immune fiouw legal plocess with espect 1o acts peifoloed by
thewm in theit official capacity except when the Fund waives this
iuniahity;

[i1] hot being local hatichals, shall be granted the sune immohities from
iumiglalioh tesiticlichs, alieh tegisitaticn beqo remenls, and hatichal
selvice obligations and the saioe facililies as legatds exchange tesilictions
s ate accolded by ioembels 1o the representatives, officials, and
amnployees of comparable lank of othet ioeinbels; and

[i1i)  shall be granted the smne tteatiment i n vespect of 1tavel ling facilitics as
is accotded by imemnbeis 1o replesentatives, officials, and employes of
counpatable rank of othel membels.

Sartlon & Immunitlas from tawation

[a)  The Fund, s assels, propelly, 1 hoouwoe, ahd its opetations and irahsaclichs
anthatized by this Agleemnent shall ke imunuhe frowm all taratich and fioun all costowrs
duties. The Fund shall alse be imunuhe fiown liability for the collectioh ot payinent of
any fax ot doty.

[b]  ™otaxshall be levied oh ot in tespect of salaties and emaluments paid by the
Fund 1o Execotive Diveclols, Allethales, officeis, o employess of the Fund whe ate
nol local citizens, local subjects, or clher local natichals.

2] T™otlamation of any kind shall be levied oh any obligation ol secolily isued
by the Fund, including any dividend o inletest 1hevech, by whomsoever held:
[i] which discliimnates against such obligatioh ot secolily solely becanse of
ils auigin; o
[i1)if the sole jurisdicticnal basis for such 1axatien is the place ol cuttencyin
which il is issned, ;made payable ot paid, ot the location of ahy office or
place of business mmaintained by the Fund.

Sactlon 10. Applicatlon of Articla

Each meimbet shall take such aclich as is hecessaly ih ils owh letlilolics fot the
putpose of making effective ih teuns of its own law the principles set fotth in this
Aticle and shall i nfolim the Fund of the detailed actich which it has taken.

ARTICLE X.—RELATIONS WITH OTHER INTERMATIONAL ORGAMZATIONS
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[d)  Elections of elective Execotive Diteclols shall be condocted at intetvals of
lwao yeals in accoldance with 1he plavisions of Schedole E, supplemented by such
tegulations as the Fund deews applopliate. Fol each tegulat election of Execotive
Ditestols, the Boald of Govelnols may issue tegulations making changes in the
propattioh of voles tequiled 1o elect Execotive D teclols uhdel the plovisichs of
Schedule B

) Each Emecutive Ditectol shall appoint an Altethate with full powet 1o act fot
hun when he 1s hot present. When the Executive Ditectols appointing thewm ate
ptesent, Allernales imay pailici pate i moeetings bul imay ot vole.

(f] Execotive Citeclows shall continoe in office ontil theil successols ate
appai hted ot elected. Tf 1he office of an elected Execotive Diteclol becounes vacant
mate than hinely days befote the end of his teun, anothel Execotive Chveclol shall be
clecled fol the rewmai ndet of the tetin by the memnbets that elecied 1he fonmer
Executive Ditectol. A imajatity of the voles cast shal| be requived fol election. While
the office teioai hs vacant, the Allerhate of the folimer Execotive Diveclor shall
exeloise his powels, excepl Lthat of appointing ah Alterhate.

(g] The Execotive Board shall fuhcticn in cehtinocus sessich al the pring pal
office of the Fund and shall ioeet as often as 1he business of the Fund may require.

[hl A guotom fot any mmeeting of the Executive Board shall be 2 mmajotity of the
Executive Ditectols having hotl less than ohe-half of the 1otal voting power.

(i) [i] Each appointed Executive D4 teclol shall be entitled o cast the hombet of
voles allotted ondet Sectich 5 of this Auicle 1o the iewmbet appoi hling
him.

[11 ] T the voles allotied 1o a membet 1hal appoi nis an Execotive Divectol
uhdet [c) above were casi by an Executive Divector logether with the
voles al lotted 1o othel ioeimbels as a esult of the |ast vegulat election of
Executive O leclols, the imembel 1may agiee with each of the othet
membets that the humber of votes allotled to i1 shall be cast bythe
appoinied Executive Civeclol. A mmemmber ioaki hg such an ageaiment shall
nal pallici pate in the election of Executive Diteclols.

[#i) Each elecled Executive Chvectol shall be entitled 1o cast 1the nombet of
woles which counted 1owalds his electich.

[i¥*]  When the provisions of Section 5(b) of 1his Auicle ate applicable, the
wvaoles which anh Executive Ohleclol would ol herwise be entitled 1o cast
shall be ihcleased o decreased cortespondingly. All 1he votes which an
Executlive Chieclol 15 ehtitled 1o cast shal | be cast as 2 onit.

[j1  The Board of Goverhols shall adopt tegulatichs uhdel which a wember hot
entilled iz appoint an Execotive Direclot under (b) above imay send a vepresentative o
altend any meeling of the Executlive Boald wheh 2 tequest mmade by, ol 2 watlet
patticolatly affecting, that inembet is uhder considelatich.
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Sactlon 4. Managing Diractorand staff

[a)] The Execolive Boatd shall select a Managing Civector who shall net be a
Covethaol o ah Execolive Divectot. The Managing Ditectol shall be chai iman of the
Execotive Boald, but shall have ne vole except a deciding vole i case of an equoal
divisieh. He oy paitici pate in meetings of the Board of Goverhols, bol shall net vole
at such mmeetings. The Managing Cireclol shall cease to hold office when the
Execolive Boald so decides.

[b)  The Managi ng Civectol shall be chief of the operating staff of the Fond and
shall cahdoct, undet the ditectioh of the Execotive Board, the otdi naty bus hess of the
Fuhd. Subject 1 1he genetal conlial of the Execotive Board, he shall be vespons ble
fot the oiganizaticn, appointnent, and disimssal of 1the staff of the Fond.

) The Managi hg Ditector and the s1aff of the Fund, in the dischatge of their
functicns, shall owe their duty entitel y 12 the Fund and 1o he othet aothatily. Each
mewnbet of the Fund shal| tespect the interhatiehal chatacter of this duly and shall
veflain fioun al | altempis 12 infl vence any of the s1aff in the dischalge of these
fonctichs.

4] Th appointingthe staff 1he Managing Civecial shall, subject 1o 1he paranonnt
impoiance of seculing 1he highest standaids of efficiency and of technical
commpetehoe, pay doe legatd 1= the impoltance of lectoiling petschnel oh as wide a
geoglaphical basis as possible.

Sartlon & Watlng

[a) Eachimewbershall have 1we hundied fifly voles plus ohe additicnal vole for
each paitl of i1s quota equivalent 1o ohe hundred 1housa hd special diawing tights.

[B)  Whenever voting is requived under Aicle V., Section 4 or 3, each ieimber
shall have the humber of voles to which itis entitled undet (2] above adjusted
[i] by the additich of ohe vole for the equivalent of each foul hundred
thousand special diawing Hights of het sales of i1s cotvency ficun Lthe
genetal tesoutoes of the Fund up 1o the dale when the vole is Laken, ol
[11] by the sublraction of ohe vole fol the equivalent of each foul hondied
thousand special diawing Hghts of its hel pulchases ondet Alicle ¥,
Section 3(b) and (f] up 1o the dale when the vole is taken,
provided that neither nel purchases nor nel sales shall be deemed at any time 1o
exceed ah ancoht equal 1o the quata of the mmembet invalved.

[c) Enceplas otherwise specifically provided, all decisions of the Fund shall be
made by 2 1majotity of the votes cast.

Sartlon B Rasarvas, distributlon of nat Incoma, and Invastmant

[a) The Fond shall deteunine annoally what part of its net incomne shal | be
placed 1o genetal reserve ol special tesetve, and what pait, if any, shall be dist buted.

[b)  The Fond imay use the specal resetve for any purpose for which i1may use
the general reselve, except distiibotion.

<) T any distlibotion is made of 1he hel incowme of any year, it shall be mmade 1o
all ermbers in propoiiion 1o their quotas.
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[d]  The Funhd, by a sevenly percent imajolity of 1he 1otal voling powet, mmay
decide al any tioe Lo distiibute any pait of the genetal teselve. Any such distiibuticn
shall beimade 1o all membels 10 plopoltich 1o the fquotas.

[e]  Papmenis under [c) and [d) abowve shall be ioadein special drawi ng tights,
ptovided thal either the Fond or the iemmber ima y decide that the payioent 1o Lthe
imeinber shall be mmade in its own curvency.

[f) (i} The Fond may establish anh Ihvesinent Account for the potposes of this
subsection (f). The assels of the Tnvestment Account shall be held
sepatalely fioum the other accounts of the Genetal Depatunent.

(i) The Fund mmay decide 1o transfet 1o the Thvestment Account a pait of the
ploceeds of the sale of gold in accordance with Alticle V., Sectich 12(g)
and, by a sevently petcent majolily of the tolal voling powel, ;may decide
1o Lra hsfet 1o the Thvestioent Account, fol imupedi ate ihvesLoent,
cuttencies held in the Genetal Besculces Account. The ancunt ofthese
ttansfets shall hat exceed the 1otal anount of the genetal teselve and the
special teselve at the time of the decisioh.

(1] The Fund may ihvest 2 inewnbet’s cottency held 10 the Thvestnent
Accounl ih matkelable obligations of that membet o in matkelable
cbligations of intethaticnal finahcial otgani zations. Ne investment shall
be imade withoul the cohcotience of the oeimbel whose coltency is used
to make the ihvestiment. The Fund shall invest only in obligaticns
dencur hated ih special drawing Hights otin the cottency osed for
ihvestioent.

[iv) The ihcowe of investoent mmay be invesled in accotdance with the
plovisions of this subsection [f). Thoowe nat invested shall be held in the
Investioent Accounl ot may be used for ioeeting the expenses of
condocling the business of the Fond.

[+) The Fund imay use a inembel’s cottehcy held 1h the Thvestioent Accouht 1o
ablaih the cottencies heeded 1o imeet the expenses of condocting the
busi hess of 1the Fund.

%]  The Thveslimenl Acconnishal| be tetimnated in the event of liquidation
of the Fund and mmay be tetiminated, ot the aineunt of the investioent may
be teduced, pliol to liguidation of the Fund by a2 sevenly petcent mmajolity
of the total woting powet. The Fund, by a sevenly peloent wmajotity of the
total vot hg powetl, shall adept tules and vegulatichs legatding
aduimi histration of the Tnvestment Account, which shall be consistent with
[w11], [vi11), and [1x) below.

[vi] Upen teumination of the Inveslioen! Accoonnt becanse of liquidation of
the Fuhd, ahy assels ih this acoount shall be distiiboted in accotdance with
the plovisiohs of Schedule K, ptowided that 2 pottich of these assels
coltespohding 1o the ptopottioh of the assets transfetred 1o this account
ohdet Alicle ¥, Sectich 12(g) 1o the total of the assetls Ltansfelted 1o this
accouhl shall be deeined 1o be assels held in the Special Chsbusement
Acconnt and shall bedistiiboled ih accotdahce with Scheduole K,
patagraph 2[ajfii).
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[+iii) Upen tetmination of the Investiment Account priot 1o liqoidation of the
Fund, a2 pottich of the assets held in this account cottesponding 1o the
plopotticn of the assets {tahsfetted 1o this account uhder Aticle ¥,
Sectioh 12(g) 1o the 1otal of the assets transfetred 1o the account shal | be
ttansfetred 1o the Special Disbuisement Accoont if it has hot been
tetiminated, and 1he balance of the assets held in the Thvestoent Aoccunt
shall be trahsfetted 1o the Gehelal Resoutoes Account fol unimedi ale use
ih opetatiohs ahd {rahsacticns.

[iz]  Ona tedoctioh of the wncunt of the i hvestoent by the Fund, a potticn
of the teductioh cottespohding 1o the plopoltioh of the assels tiahsfetted
1o the Thveslioent Account uhdel Atticle ¥, Sectioh 12(g) 1o the total of
the a=sels {lansfetted 1o this account shall be transfetted 1o the Special
Drisbulsement Acocont if it has hot been tetminated, and the balance of
the teducticn shall be ttansterred 1o the Genetal Resoutces Account for
irunediate use 1 h apetatiohs ahd lrahsactiohs.

Sactlon 7. Fublication of raports

[a) The Fond shall publish an annoal repold contai ning an aodited statement of
ils accounts, and shall issoe, 21 intetvals of thuee manths ot less, 2 somioaty statement
of its opelatichs ahd ttahsactichs ahd its heldings of special drawing tights, gold, and
cullehcies of membels.

[b)  The Fuhd imay publish such othet vepolis as it deens desi table fot cattying
ool iis pulposes.
Sarctlon O Communlcatlon of wlews to mambars

The Fund shall a1 all times have the tight 1o coimunonicate its view infotmall y 1o
ahy weumbel oh ahy matler atising uhdet this Agteemenl. The Fund moay, by a seventy
petcent majolily of the total voling power, decide 1o publish a tepoll made 1o 2
imeinbel tegatding its inohelaly of ecohowmc cohdiliohs and developments which
ditectl y tend 1o pleduce a selicus disequi libii oo in the intethaticnal balahce of
payments of ioembels. I the ioenber is ned entitled 1o appaint an Execotive Crivectat,
il shall be entitled to tepresentaticon in accotdance with Secticn 3(j ] of this Anticle.
The Fund shall hot publish a vepott ihvalvi ng chahges in the fundaental stroctore of
the ecohouwnic olgahi zalich of membels.

ARTICLE XII.—OFACES AND DEPOSITORIES
Sarctlon 1. Lorcatlon of officas

The ptinc pal office of the Fund shall be lacated in the tetlitory of the mmember
havihg the latgest quata, ahd agencies ob blahch offices 1ma y be established in the
teltitolies of clher members.

Sactlon 2 Daposltories

[a) Eachimewnbershall desighate its centlal bank as a depasitoly fou all the
Fuhds haldings of its cottency, ot if it has ho cential bank it shall desighate such
cther instiiotioh asmay be acceplable 1o the Fund.
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[b] The Fund mmay hald clhet assets, including geld, 1h the de positoties
desighated by the five mmembels havingthe latgest quolas and in such olhel desighated
deposiloties as the Fund imay select. Thitially, al least ehe-half of the heldings of the
Fund shall be held in the depesitory desighated by the ioeinber in whese tettilelies the
Fuhd has its ptincipal office and al least folly percent shal | be held in 1the depositoties
desighated by the vewmai hing foul inembers veferred 1o above. Howevet, all ttansfers
of gold by the Fund shall be made with doe tegatd 1o the costs of tanspatl and
antic pated vequitements of the Fund. Th ah exoetgency 1he Execotive Boald 1oay
ttansfer all etany pail of the Funds gold holdi ngsio ahy place whete they can be
adequately piotected.

Sactlon 3 Guarantea of tha Fund's assats

Each membet guatantees all assels of the Fund against loss tesulting frowm failote
ol defanlt an 1he pail of the deposilory desighated by 1.

ARTICLE AV.—TRANATIOMNAL ARRAMG EMENTS
Sactlon 1. Motlflcatlon to tha Fund

Each membet shall natify the Fund whethet it intends 1o avail itself of the
ttanstichal altahgeioentsin Seclioh 2 of this Aticle, ot whelhel il is plepated 1o
accept the obligations of Aticle VIIL, Sections 2, 3, and 4. 4 1oeimber availing itself
of the ttansitional attangemments shall notify the Fund as soon theteafler as it is
prepated 1o accept these obligatiohs.

Sarctlon 2 Exchanga rastrictions

A moember that has netified the Fond that #inlends 1o avail itself of transiticnal
attahgewents ohdel this provisioh may, netwithstanding the plevisions of any other
aticles of this Agteement, imaintain and adapt te chahging & lonirstahoes the
tesiliclichs oh payments ahd tiahsfels fol culvent intethatichal llahsactiohs thal wele
in effect oh the date oh which i1 becauoe a membet. Membes shal |, however, have
cohlinoous vegatd in theil foleigh exchange policies 1o the pulposes of the Fund, and,
a5 sooh as cohdilichs petimi, they shalllake all poss ble ineasules 1o develop such
cammuelcial and financial attangements with othel meinbels as will facilitate
interhatichal payioents ahd the plowmotich of 2 stable systemn of exchange tates. Th
patticulat, imeinbets shall withdraw restiictichs mmaintained ohderihs Seclioh as sooh
as they ave satisfied that they will be able, in the absence of such Lestliclions, 1o sellle
their balahce of payments in 2 wanhel which will net undoly encombet theit acomss 1o
the genelal tesouloes of the Fund.

Sactlon 3 Arctlon of tha Fund ralating to rastrictlons

The Fund shal | mmake anhoal repotis oh the testbctions in folce undet Seclion 2 of
this Arlicle. Any ioeinber velaining ahy resiiclions inconsistent with Auticle YIIL,
Secliohs 2, 3, ol + shall cohsulithe Fond annoall ¥ as to theit further telention. The
Fund mmay, if i1 decims such action hecemaly in exceplichal cilcumstances, nake
tepleseniatichs 1o ahy wembet thatl conditichs ate favoutable for the withdtawal of
any paiticular restiiction, ot fou the genetal abandohiment of testliclicns, ihcohsistent
wilh Lthe plovisiohs of any othel aticles of this Agieement. The imembet shall be
given asoilable lime 1o teply o such veplesentations. If the Fund finds that the
ineimbel e lsists 1h ol hlai hing lesthictiohs which abe ihcohsistent with the polposes
of the Fund, the imeimbet shall be subject o Aticle XHVYL, Sectich 2(a).

- 33 -



Sch. 1 International Financial Organizations 9999

ARTICLE X¥.—SPECIAL DRAWING RIGHTS
Sactlon 1. Authofty to allocate spaclal drawing rights

To ioeel the heed, as and when it alises, fol a supplemment 1o exisling leselve assels,
the Fund 15 authotized 1o allocate special ditawing tights 1o inembels that ate
paltici pants in the Special Drawing Rights Departioent.

Sactlon 2 Valuatlon of the spaclal drawing right

The method of valuatioh of the special dtawing tight shall be detelimned by the
Fuhd by a seventy petcent majotily of the total voling powel, plovided, howevet, that
an eighly-five petcent majotity of 1he total voling powel shall be tequited fol 2
change in the pring ple of valuation ot a fundunental change in the application of the
principle in effect.

ARTIGLE XVL—GEMERAL DEPARTMENT AND SPEGIAL DRAWING RIGHTS
DEPARTMENT

Sarctlon 1. Saeparatlon of o paratlons and transactions

All gpetatichs ahd ttahsactions ihvelving special drawing Lighls shall be condocted
throogh the Special Drawing Rights Departioent. All other opetations and trahsactichs
oh the account of the Fund avthetized by ot uhdel this Agteement shall be condocted
thtough the General Deparinent. Opetatiohs and {tahsactiohs polsuant o Adicle
HYIL, Sectioh 2 shall be conducted thioogh the Genetal Depattioent as well as the
Special Drawing Rights Deparioent.

Sactlon Z Saparatlon of assaets and proparty

All assets and ptopeily of the Fund, except tesculces adim histered ohdet Alicle
¥ ., Secticn 2(b], shall be held 1n the Genetal Depariment, provided that assets and
propeily acquived onder Aticle XX ., Seclion 2 and Adicles XXTY. and XXV, and
Schedoles Hand Tshall be held in the Special Diawing Rights Depalrtioent. Ahy
assels ol propeliy held in ohe Depatioent shall hot be available 1o discharge ot imeet
the liabilities, obligatichs, ot losses of the Fund incotted in the condoct of the
opelatiohs ahd tahsactiohs of the other Depatinent, except that 1he ex penses of
cohducting Lhe business of the Special Diawing Rights Depatioent shall be paid by
the Fund fieun the Genetal Cepatiment which shall be reimbuarsed in special drawing
tights fioun time 1o lie by assessinents ohdel Alticle K., Sectioh 4+ 1made oh the
basis of a leaschable estimate of such expenses.

Sarctlon 3 Rarording and Informatlon

All changes in holdings of special diawing tights shall lake effect only when
recorded by the Fund in the Special Dirawi ng Rights Departioent. Padici pants shall
natify the Fund of the provisiohs of this Agreement ondet which special diawing
tights ate used. The Fund mmay tequite pattici pahis 1o forhish it with such other
infolmatioh as it deers hecessary for its functions.

ARTICLE XVIL—PARTIGIFANTS AND OTHER HOLDERS OF SPECIAL DRAWING
RIGHTS
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Sactlon 1. Participants

Each membet of 1he Fuond that deposits with 1the Fund an instrioment setting fatth
that it undedakes all the obligatichs of 2 paticipant in the Special Diawing Rights
Depaitioent in accotdance with ils law and that it has taken all sleps necessary 1o
enable it 1o catty ool all of these obligations shall becowe a patlicipantin the Special
Crawing Rights Cepatiioent as of 1he date the insttooent is deposited, except that ne
mmeunber shall becowne 2 patticipant before the plovisichs of this Agtesment peltaini hg
exclusivel y1o the Special Dtawing Rights Depaiiment have enteted inlo foloe and
instrmments have been deposited under 1his Sectioh by ineiobers1hal have ot least
sevenly-five petcent of the tolal of quotas.

Sactlon 2 Fund asa hokdar

The Fund mmay hold special drawing tights in the General Besculces Account and
imay acoept and use theinin cperations and lransacticns condocied thiough 1he
Genetal Besootoes Accounl with pailicipants in accotdance with the provisions of this
Agreenent ol with presclibed heldels 1h accerdahce with the tenms ahd cohditiohs
prescli bed undet Section 3 of this Alticle.

Sactlon 3 Othar holders

The Fond ioay prescribe:

(1) as holdets, hoh-ioeiobets, ioembets thal abe heh-patic panls, institolichs
that petfeun funclions of 2 centtal bank for mote than ohe membet, and
olher offical entities,

[11])1he tenms and conditiohs ah which plesclibed holders mmay be petmitied 1o
held special drawihg nghts and imay acoept and vse thewn 1h cpelatichs
and iransaclions wilth paticipants and clher presci bed holders; and

[11)  the tenns and condilions oh which paticipants and the Fond thiough
the Gehelal Fesouloes Accounl mmay ehlel inlo opelatiohs and ira hsactichs
ih special diawi hg Hghts with presciibed haldels.

An eighty-five petcent mmajotily of the total voling power shall be vequited for
presct plichs uhdel (1] abowve. The tetins ahd conditichs presclibed by the Fund shal |
be conhsistent with the plovisions of Lthis Agreeinent and the effective functiohing of
the Special Diiawi hg Rights Depatlioent.

ARTICGLE XVEL.—ALLOCATION AND CANGEL LATION OF SPEGIAL DRAWING RIGHTS
Sarctlon 1. Princlplas and consldarations g owarning allocation and can callation

[a) Thallits decisiohs with vespect 1o the allocatich ahd cahcellatich of special
drawing tights the Fund shall seek 1o mmeet the lohg-tenn global heed, as and when 1t
alises, 1o supplement exisling teselve assels 1h such manhel as will plowmcte the
altai uoent of its putposes and will aveid econowmc slaghatioh and deflation as well as
excess dewmand ahd inflatioh 1h the wotld.

[B]  The fitst decision 1o allocale special drawing 1ights shall lake inlo account, as
special consideralions, 4 colleclive judgioent thal thete isa global need 1o supplement
teselves, ahd 1he attai ioent of 2 bettel balance of payioents equilibiimm, as well as
the likelihood of 2 better wotking of the adjustoe nt plocess ih the fotole.
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[i1) Bach moembet wheose cuttency is specified by the Fund fot teputchase
shall collabotate with the Fohd and cthel meinbels 1o ehable tepoichasing
imembels, at the e of the tepulchase, 1o oblain the specified cotrency in
exchange for the freely usable curtencies of olhet mmeimbels.

[11]  Anexchange ohdet [ji(1] abowe shall be imade with 1he ioembel whose
cullency is specified uhless thal imembet and the beputchasing mewmber
aglee oh ancthel procedore.

[iv] Tf a repurchasing ioembet wishes 1o oblain, at the tie of the
tepulchase, 1he fieel y usable cotvency of ancther inembel specified by the
Fund uhdet i) abowe, i1 shall, if requested by the othet imembet, oblain the
cuttency fiown 1he othel membet in exchange fol a fieely usable cortency
al the tate of exchange tefetved 1o in (j)(i) above. The Fund imay adopt
tegulatichs oh the fleely usable cuttency 1o be plovided in ah exchange.

Sactlon 8 Charges

[a) [i] The Fund shall levy a setvice chalge oh the patchase by 2 wember of
special drawing lights ot the cuttency of ahathet ioeimber held in the
Genelal Resoolces Account in exchange fol ils owh coltency, plovided
that the Fohd may levy a lowel selvice chalge ah beselve llahche
putchases than oh other puichases. The selvice chalge ah teselve ttanche
putchases shall hot exceed ohe-half of ohe petcent.

[ii) The Fund mmay levy a chatge for stahd-by o similat artahgements. The
Fund mmay decide that the chatge fob an altangewment shall be offsel against
the setvice charge levied under (1) above oh putchases under the
altahgewment.

[B]  The Fund shall levy chatges oh ils avetage daily balances of 2 imembels
cuttency held in the General Rescolces Account 1o the exient that they
[i] have been acquived undet a palicy that has been the subject of an
excl usich uhdet Aticle XXX (<), ov
(i) exceed the ancunt of the mmeimbet’s quota afier excloding ahy balances
refetted 1o in (i) above.

The tates of chatge hotimal ly shall Hse a1 inetvals doting the petied in which balances
abe held.

)] T amembel fails 1o make a teputchase tequived uhdet Section 7 of this
Aticle, the Fund, afier consultatich with 1the member ah the tedoctioh of the Fund's
heldings of i1s cultency, imay iimpose such chalges as the Fund deeirs appleptiale oh
ils haldings of the membe1’s coltency thal should have been teputchased.

[d] A sevenly peicent wajolily of the 1otal voli ng powet shall be tequited fol the
detenm hatioh of the tates of chatge undel [a) and [b) abave, which shall be unifoun
for all ioermbers, and under [c) above.

[e] A membershall pay all chalges in special drawing rights, prowvided that in
exceplional citcomstances the Fund mmay penmit a memberio pay charges in the
catlehcies of othel inemnbels specified by the Fund, afier cohsallation with them, atin
ils owh cattency. The Fund's holdings of 2 inembel™s cottency shall hot be incteased
as 2 tesull of payments by othel imembets uhdet this plovisioh above Lhe level at
which they would be subjec o charges under [b)[i] above.
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Sactlon 3. Unaxparcied majordavalopmants

The Fund may chahge the tates o intetvals of allocatioh ot cahcellatich duting the
test of 2 basic peliod of change the length of a basic petiod o stall 2 hew basic
petied, if al any time the Fund finds il desilable to do so because of uhexpecied majot
developiments.

Sactlon 4. Dacislons on allocations and cancallatlo ns

[a) Decisiohs ohder Section 2(a), [b), and [c) ol Seclich 3 of this Aticle shall be
mmade by the Boatd of Govethols oh the basis of plopesals of 1the Managing Diveclot
cohcutied ih by the Execotlive Board.

[b] Befotemaking any proposal, the Wanaging Diveclor, aflet having satisfied
himmse!f that it will be consisient with the provisions of Secticn 1(a) of this Adicle,
shall cohdoct such cohsullations as will ehable hiun 1o ascetiain that there 15 broad
suppell unchg pallicipants for the propesal. Th additioh, befote making a proposal for
the fitst allocation, the Mahaging Divector shall satisfy hiwsel f 1hat 1he provisions of
Sectioh 1(b) of this Aticle have been el and that there s bload suppoll unang
pallici panis 1o begin allocations; he shall make a proposal fol the fitst allecaticon as
sooh afiel the establishiment of the Special Diawing Rights Depatiiment as he is so
satisfied.

[c]  The Mahagi hg Diteclol shall ma ke ploposals:
[i] not later than six mmentihs befove the end of each basic peliad,
(i1 if he decision has been taken with bespect 1o al location o cancel lation for
1 basic peticd, whenevel he is satisfied that the ptovisions of [b) above
have been 1oel
[{i) when,ih accotdance with Sectioh 3 of this Adicle, he considels that i1
would be desitable 1o chahge Lhe Lale ot intelvals of al location or
cancellatioh ot change the lenglh of a basic peried o stall a hew basic
petiod; o
[i¥]  withih sz mohths of 2 lequest by the Board of Govethols ot the
Executive Boatd,
provided that, if undet (i), [i#1), ot [iv] above the Managing Divectol asce1ai hs that
thele is ho ploposal which he considels 1o be cohsistent with the plovisichs of Sectioh
1 of this Aticle thal has bioad suppeld wnchg pallicipants ih accotdance with [bB)
above, he shall tepolt to the Boald of Goverhols and 1o the Execotive Boald.

4] Aneighly-five peicent majelily of the total voling powel shall be tequited
fol decisions ohdet Seclion 2(a), [b), and [c) ot Section 3 of this Auticle except for
decisiohs under Sectioh 3 with vespect 1o 2 dectease in the rates of allocation.

ARTICLE X —OPERATIONS AND TRAMSACTIONS IN SPECIAL DRAWING RIGHTS
Sactlon 1. Usa of spaclal drawling rights

Special drawing tights ioay be nsed in the operatichs and {tansaclions aothon zed
by ot under this Agresinent.

Sactlon Z Oparations and transactlons batwean partclpants

[a] A& padticipantshall be entilled 1o use 1s special dra wihg nghts 1o oblain an
equivalent anoonl of cottency flown 2 palticipant desighated ohdel Section 5 of Lhis
Article.
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[B] A& palicipant, 1h aglesiment wilh another patticipant, imay vse s special
diawing lights le oblain an equivalent ancunt of cuttency froun the othet palticipant.

2] The Fund, by 2 sevenly petcent mmajotily of the iolal voling powet, may
plescli be opetalions in which a palicipant is anthelized o engage in aglesioent with
ancther palici pant oh such lenms and conditichs as the Fond deewrs applopriate. The
telirs and conditions shall be consistent with the effective functioning of the Special
Drawing Rights Depattioent and the piopel use of special diawing lightsin
accoldance with this Agreeinent.

[d)  The Fuhd imay ima ke beplesentatiohs 1o a patici pant that enters ihlo any
opelatioh ol Ltahsactioh ohder [b) ot () above 1hat ih the judgioent of the Fond mmay
be prejudicial 1o the plocess of desighatich accoldi ng 1o the pling ples of Section 5 of
this Arlicle ol is cthetwise i hoohsisten with Article XL A pailicipant thal pelsisis
ih entering ihle such cpetatichs ol ltahsactichs shall be sobject 1o Aticle HXTIL,
Section (k).

Sactlon 2 Ragulrement of naed

[a)  Tntrahsactichs ohdel Seclich 2[a) of this Allicle, except as clhetwise
previded 1n (€] below, a participant will be expecied 1o use its special diawi hg hghts
ohly if it has a need becavse of its balance of paynents ot its teselve position ot
developunehis ih its teselves, ahd hot fob the sole porpose of changi ng the composition
of ils leselves.

[b]  The use of special drawing Hights shall not be subject 1o challenge oh the
basis of the expectatich in (2] above, bt the Fond immay make teplesentatichs 1o a
pattici pant that fails 1o fulfill this expeclation. & pailici pant that peisists in failing 1o
fulfill this expectation shall be subject to Aticle XKLL, Section 2(b).

[c]  The Fond imay waive the expeclation in [a) above in any ttahsactions in
which a patlicipant uses special diawing tights to eblain ah equivalent unount of
cattency fiowm 1 paitici pant desighated undet Section 5 of this Alticle that wouold
prewmate teconstilotion by the othel participant undet Sectich &(a) of this Aicle;
prevent ot tedoce 2 hegative balahce of the othet paitici pant; ot offsel the effect of 2
failute by the other paitici pant 1o fulfill the expectation in (2] above.

Sartlon 4 Obllgation to provida currancy

[a) & parici panl desighaled by the Fund under Sectioh 5 of this Aticle shall
ptowide oh demand a freel y usable cultency 1o 2 paltlic pant using special diawing
tights uhdel Sectich 2(a) of this Aticle. & pailici pant’s obligatioh to plovide cultency
shall not extend beyohd the point al which its heldings of special diawing Hghts in
ercess of 115 hel comolative allocalioh ate equal 1o twice ils el comolative al locatich
ol such highel liioit as mmay be agreed betweeh a palticipant ahd the Eond.

[B] A paicipanlimay provide cultency in encess of 1he obligatoty limil ot any
agleed highel lumt.
Sactlon & Dasignation of participants to provide currancy

[a)  The Fond shall ensure that a paticipant will be able 1o nse 11s specal
diawing lighls by desighaling patlici pants 1o ptovide cotlency for specified amounts
of special diawing Lights forthe patposes of Sections 2[a) and + of this Atticle.

Dresighaticons shall be made ih accotdance with the following genetal principles
supplemmented by such othel pling ples as the Fund may adept from time 1o time:
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[i] A pauticipant shall be subject 1o desighation if 11s balahoe of payioents and
gloss Leselve posilion is sofficiently stiohg, bot this will ot preclode the
possibiliiythat a paticipant with a sliohg teselve posilich will be
desighated even though it has 2 moedetale balance of pawnents deficit.
Paticipants shal | be desighated 10 such mmanner as wi ll prowncle cvel tiine
2 balanced distlibotich of heldings of special diawing lights ancng 1hem,

[11] Patticipants shal | be subject 1o desighaticn in crder 1o plowncle
recohstilotich uhder Secticn &la) of this Aticle, 1o teduce hegative
balahoes ih holdings of special diawing lights, ot 1o offsel the effect of
failoves 1o fulfill the expectation inh Sectich 3(a) of this Aticle.

[11)  Ih desighating patticipanis, the Fond hotmally shall gve prictity 1o
those that need 1o acquibe special diawi hg lights o meet the objectives of
desighatich onder [ii) above.

[B]  Tn otder o plowcle ovel lioe 2 balahoed distti botich of heldings of specal
diawing tights undet [a)(i) abave, the Fund shall apply the toles for desighation in
Schedole F ol such tules as mmay be adopted ohdel (o) below.

=] The tules fol desighation may be tleviewed 2l any tie ahd hew Lulesshal | be
adepled if hecessaty. Unless hew toles ate adepled, the toles in fotoe at the time of
the teview shall cominue lo apply.

Sactlon B Raconstitutlon

[a)  Paticipants thal use their special drawi ng tights shall veconstitote 1ther
haldings of themn ih accotdance wilh the toles for leconstilution ih Schedule Got soch
tules asmay be adopled under [b) belcw.

[b]  The tules for vecohstilotioh may be teviewed al any timme and new toles shall
be adopted if necessaty. Unless hew tules ave adopled ot a decision is made 1o
ablogate toles fol teconstilution, the tules in force at the time of the teview shall

cohtinoe ta apply. 4 sevenly petcent mmajolily of the total woling powel shall be
tequibed fol decisions 1o adept, madify, ol ablogate the tules fol teconstitotion.

Sarctlon 7. Exchanga ratas

[2) Eaceplas othelwise provided in (b] below, the exchange rates for
tlahsacliohs betweeh pallici pants uhdel Sectich 2(a) and [b] of this Aticleshall be
such that parlic panis using special drawing rights shall receive the saoe valoe

whalever corvencies imght be provided and whichever paticipans provide 1 hose
catlencies, ahd 1he Fond shall adopt tegulations 1o give effect 1o this pling ple.

[B]  The Fund, by an eighly-five petoent majotity of the total voli ng powel, may
adopt pohcies ohdel which 1h exceplichal o lcoirstances the Fond, by a seventy

peteent majolily of the 1odal voling powel, may aothelize palticipants enteling inle
tlahsactiohs ohdet Sectich 2(b) of 1his Auicle io aglee oh exchange tates othet than

these applicable undet (a) above.

[}  The Fund shall cohsult a patticipant oh the plocedute for detetimni hg Lates of
exchange fol its cultency.

[d]  Batthe putpose of this plovisioh the tetn pailici pant i heludes a tetum hati hg
pattici pani.
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ARTICLE XX —SPECIAL DRAWING RIGHTS DEPARTMENT INTEREST AND CHARGES
Sactlon 1. Intarast

Intevest a1 the sue tate fot all holders shall be paid by 1the Fund to each holdet oh
the ancont of its holdi ngs of s peci al dta wing lights. The Fund shall pay the ammount
due 1o each haldel whethet ot hotl sufficient chalges ate teceived 1o meet the payiment
of interest.

Sactlon 2 Charges

Chalges a1 the saioe tate for all pattici panis shall be paid 1 the Fond by each
patlici panl ah the anoont of ils het comulative al lecation of special drawing lights
plus any negative balance of the patticipant ot unpaid chatges.

Sactlon 3 Rata of Interast and chargeas

The Fund shall detetimihe the tate of i nletest by a sevenly petcent mmajolily of the
tolal voling powel. The tate of chatges shall be equal 1o the ate of intetest,

Sactlon 4. Axsassmants

When 1 is decided uhdet A ticle KVL, Sectioh 2 that reinbolsement shall be
made, the Fund shall levy assessments fol this purpose a1 the saioe Late fou all
pattici pants on theit nel cooolative allocaticns.

Sactlon & Paymant of Interast, chargas, and assassmants

Ihterest, chalges, ahd assessimenis shal | be paid in special drawi hg tights. A
partici panl that heeds special drawing lights 1o pay ahy chatge ol assessnent shal | be
obligated and entitled 1o oblain them, for cuttency acce plable 1o the Fund, in a
ttahzactioh with the Fond condocted thiough the Genetal Rescutces Aocount. IF
sufficient special diawing Hights cannatl be oblained in this way, the paticipant shall
be obligated and entitled 1= obtain thew with a freely usable cottency fiown a
pattici pant which the Fond shall specify. Special diawing tights acquited by a
pattici pant afiet the date for payment shal | be applied against its ohpaid chatges and
ca hoel led.

ARTICLE XXL—ADMRNISTRATION OF THE GEMERAL DEFARTMENT AND THE
SPEGIAL DRAWRNG AIGHTS DEFARTMENT

[a)  The Genetal Deparinent and the Special Drawing Bights Depatinent shall
be adiministeted ih accotdance with the plovisions of Alticle X1, subject 1o the
followi hg provisicns:

[i] Folimeetings of o decisiohs by the Boatd of Goverhols oh mmatlels
petiaining exclusivel y 1o the Special Drawihg Rights Depattiment ohly
tequests by, ol the plesence and 1he voles of, Govetnols appainted by
ioem bets thal ave patlici pants shall be connted for the putpose of calling
imeelings ahd detetim hihg whethera quelun exists ol whethel a decisich
is 1made by the tequited woajolity.
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(1) Bor decisions by 1the Execotive Board on inatters peila ning exclosivel y 1o
the Epecial Drawing Rights Depaliment ohly Execotive Dilectols
appoinied ot elecled by al least ohe imembetthal s a paticipant shall be
entilled 1o vole. Each of these Executive Ditectols shall be entitled 1o cast
the humbet of votes allotied 1o the mmember which is 2 paltic pant that
appoinied him ot 1o the /oembets thal ave patici panls whose voles
couhted towards his electioh. Only the presence of Executive Ditectols
appeinied ot elecled by menbeis thal ave patticipants and the voles
allotied 1o imeimbels 1hat ate paticipants shall be counted for the potpose
of detetimini hg whethel 2 quotun exists ot whethel a decisich is mmade by
the tequited majelity. For the putposes of Lhis plovision, ah agreement
uhdet Aticle XTI, Secticn 3(1)(i1) by 2 ioemmber that is a participant shall
entitle ah appai nled Execotive Diveclol 1o vole and cast the humber of
woles allofled 1o the meinber.

[i#11) Questiohs of the genetal adim histratioh of the Fund, incloding
reunborsemnent uhder Aticle VL., Sectich 2, and any questich whether a
malter petial hs lo both Depatbnents o exclusivel y 1o the Special Diawing
Rights Depaiiiment shal| be decided as if they peilained excl osively 1o 1he
Genetal Depatioenl. Decisions with vespect 1o the mmethed of valuation of
the special drawing tight, the acceplance and helding of special drawing
tights ih the Genetal Resoutces Account of the Genetal Depariment and
the use of them, ahd other decisichs affecting the opetatichs and
lrahsactiohs cohducled thioogh bath the Genetal Resouloes Accounnt of
the Genela| Departioent and the Special Drawing Rights Departiment shal |
be imade by the imajolities requited for decisions oh mmattels petaining
excl usively 1o each Deparlioent. A decision oh a matter petlain hg 1o the
Epecial Drawihg Rights Depattioent shall so indicate.

[B)  Tnadditien 1o the plivileges ahd umuoohities that ave accotded ohder A dlicle
K. of 1his Agteeoent, hotlax of any kind shall be levied oh special drawing Hights o
oh apelatichs o lrahsicliohs ih special dtawing tights.

=) A questioh of intetpretatioh of the ptovisiohs of this Aglesment oh matlels
perlaini hg excl usively 1o the Special Drawing Rights Deparlioent shall be subuoitied
1o 1he Execolive Boatd putsnant to Aulicle XK. [a) ohly on the lwquest of 2
pattici pani. Tn ahy case whete the Execotive Board has given a decision oh 4 questicn
of interpretaticn peilaihing exclusivel y o the Special Ciiawing Bights Depatiment
ohly a patticipant imay vequite that the questicn be tefetted 10 1the Boald of Govetnols
uhder Aticle KXTK.[b). The Board of Governols shall decide whether a Governot
appai hted by 2 memberihal is hot a patici pant shall be entitled 1o vole1n the
Cowmunities on Intetprelation oh questions pelaining exclusively 1o the Special
Crawing Rights Depaitioent.

[d]  Whenever a disagreeinent alises belween the Fund and a paiticipant that has
tenmnated 115 participation 1h the Special Drawing Bights Depaiioent or between the
Fund and any patticipant doting the iquidatioh of the Special Citawing Rights
Crepaltinent with tespect 1o any watiel alising exclusivel y fiom paiticipation in the
Special Drawing Rights Deparioent, the disagtesiment shall be suburmtled 1o
arbitratioh in accotdance with Lthe plocedures 1h Aticle XELK . [c).
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ARTICLE XXE.—GENERAL OBUGATIONS OF PARTICIPANTS

Lh additich 1o the obligations assmmed with vespect to special drawi hg tights ohdet
athet atticles of 1his Agreeioent, each paiticipant uhdeilakes Lo collabotale with the
Fund and with ether paticipants in aidel 1o fac ilate the effective functiching of the
Epecial Diawing Rights Depatuoent and 1he proper use of special drawing Lights in
accotdahce with this Agleement and with the objective of imakingthe special dtawing
right the principal teserve assel in the ihlethatichal ioehetaty systewm.

ARTICLE XXI.—5US PENSION OF OPERATIONS AND TRANSACTIONS IN SPECIAL
DRAWING RIGHT S

Sarctlon 1. Emargan oy provislons

Ln the event of ah emetgency of the development of onfoleseen cilcomstahces
thieatehing the activities of the Fund with respect 4o the Special Dawing Rights
Depatiment, the Exzecotive Boald, by an eighly-five petcent majolily of the 1otal
voling powel, inay suspend for 2 petiod of nol ote thah ohe yeat Lhe opetation of
any of the provisichs relaling 1o opelaticns ahd trahsactiohs ih special drawing Hghts,
and the plovisichs of Aticle XHYIL, Section 1(b), (51, and [d) shall then apply.

Sarctlon 2 Rallure to fulflll obllgations

[a) Tihe Fund findsthal 2 paticipant has failed 1o fulfill its obligatichs ohder
Auticle XTK., Sectioh +, the tight of the paltici pant 1 use ils special dtawing lights
shall be suspended ohless the Fuhd otherwise decides.

[b]  T™tihe Fund findsthal a patticipant has failed to folfill any other obligation
with tespect Lo special diawing lights, the Fuhd may suspend the Hight of the
pattici pant 1o ose special diawing tights i1 acquives afler the suspensich.

<)  Regulations shall be adepted 1o ensuve 1hat befote acticn is taken against any
pattici pant ohdet 2] ob [b) abowve, the patticipant shall be infolmed immedi ately of the
counplaint against it ahd given ah adequate oppoliohily for slali hg ils case, both cral [y
and in wiiting. Whenevel the pailici pant is 1hus i nfetmed of 2 complaint elating 1o
[2) abowe, il shall hot use special diawing tighls pending the dispositicn of the
commplaint.

[d)  Sospensicn onder(a) ot (b) above or limiation under [c) above shall not
affect a paticipant’s obligation 1o plovide coltency ih accoidahoe with Auicle KK .,
Seclicn +.

[e]  The Fuhd mmay al ahy tiune tebninale a suspehsich ohdel (a) ot (b) above,
previded thal a suspensicn imposed oh a patticipant under [b) above fot failuve 1o
fulfill the obligatiohs ohdet Aticle LK., Sectioh &(a) shall hot be tetum hated until
ohe hundied eighty days afietthe end of the fitst calendat guatter doting which the
patlici panl cowplies with the Lules for teconstiloticn.

(f)  The vight of 2 paiticipant to use i1s special diawing tights shall hot be
suspended becanse i has becowne ineligible 1o ose the Fund’s general tescotoes onder:
Aticle V., Bection 3, Auticle V1, Section 1, or Atticle XAVL, Sectich 2[a). Allicle
KKVL, Sectich 2 shall hot apply becanse a paltici pant has failed 1 fulfill any
ocbligatiohs with tespect 1o special drawing tights.
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ARTICLE XXV —TERMINATION OF PARTICIPATION
Sactlon 1. Right to tarminata particlpation
[a)  Any participant ioay tetim hate s patici patich ih the Specal Drawing Rights
Crepattioent al ahy timoe by lahamilling a hetice 1h witli hg 1o the Fund al s plincipal
office. Tetminatioh shall becoune effective on the date the notice is teceived.

[b) A parici panlthal withdiaws ficun membershi pin the Fund shal | be deemed
1o have simultanecos| y tetm nated 15 palic patich in the Special Ditawing Rights
Depattioent.

Sactlon 2 Sattlamant on tarmination

[a]  ¥When a patticipani teliminales its pattic pation ih the Special Diawihg Rights
Depaitioent, all opetations and ftahsacticns by the tetim nati ng pathicipant in special
drawing tighis shall cease excepl as clherwise penmtied onder an agreement imade
putsoant 12 [c] below in otder 1o facilitale a setilenent oras provided in Sections 3, 35,
and & of this Adicle ot in Schedule H. Tntetest ahd chatges that acctued 1o the date of
telimhatich ahd assessiments levied befote that date bot hot paid shall be paid in
special diawi hg Hghts.

[b)  The Fund shall be chligated 1o edeen all special drawing tights held by the
telimhating pallici pant, ahd the tetum hali hg patticipant shall be obligated 1o pay 1o the
Fond an aincont equal 1o 1is nel couoolative allecation and any other aoconts that imay
be due and payable becanse of i1s participation in the Special Dtawing Righls
Crepattinent. These obligations shall be set off against each ether and the aoount of
special diawi hg Hghts held by the tetimhating paticipant that is used in the seloff 1o
exlihguish ils cbligalich to 1the Fund shall be cancelled.

[e)  Aseltlement shall be mmade with teaschable despalch by agresmenl bel weeh
the tetiminatling patticipant and the Fund with respect 4o any obligation of the
telumnating patlici pant ot the Fond afletthe seteffin [b) above. If agreeioent oh 2
selllement is ol veached prowmptl ¥ the provisions of Schedole H shall apply.

Sactlon 3 Intarast and charges

Afier the date of telimination the Fund shall pay intevest oh ahy cotstanding balance
of special diawing Lights held by a tetmnating paticipant, ahd 1he telim hati ng
pattici pani shall pay charges oh any coistanding obligation owed 1o the Fond i the
tiioes and rates presclibed onder Aticle XX, Payioent shall be mmade in special
diawing tighls. A fenmnating pattici pant shal | be entitled 1o obtai h special drawing
tights with a fieel y usable cotvehcy 1o pay chalges of assesmments ih 2 ahsaclich
with a patticipant specified by the Fand o by agreeiment fiown ahy othet holdet, ol 1o
dispose of special diawing Highls teceived as interest ih a ltahsaction with any
pattici pani desighated onder Aticle ¥IK., Secticn 5 ot by agreeiment with any cther
halder.
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Sactlon 4. Sattlamant of obligation to tha Fund

Cuttency veceived by the Fund fioum a tetim hati g pa tticipant shall be used by the
Fund 1o vedesin special diawing tighis held by pailici pants in propotiicn 1o 1he
wncunl by which each palicipant’s heldings of special diawing Hghls exceed its netl
comulative allecatioh al the tuoe the cultency is leceived by the Fond. Special
diawing tighls s tedeeined and special drawing tights oblained by a tetminating
pattici pant ohdet the provisiohs of this Agleemnent 1o moeet ahy ihstalliment doe uhder
an agreement oh seltlement ot uhdet Schedule H and set off against that i hstallment
shall becancelled.

Sactlon & Sattlamant of obligatlonto atarminating particlpant

W hehevel the Fund is vequived 1o tedeein special drawing tights held by a
telimhating pallici panl, tedemptich shall be iade with cotency provided by
pallici panis specified by the Fund. These paiticipants shall be specified in accotdance
with the plinciples in Allicle KTK., Seclion 5. Bach specified patlici pant shal | provide
at its epticoh the cottency of the tetum hati ng patticipant ot a fleely usable cotrency 1o
the Fund and shall veceive an equivalent ancont of special diawing lights. Howevet,
a tetimn hatli hg patticipanl may use iis special drawihg tights 1o ablaih 11s owh cortehcy,
a freely usable cattency, ol ahy olhet assel ficun ahy holdet, if the Fuhd so petimits.

Sartlon B Ganaral Rasourcas Account transactlons

Lh oudet o facilitate seltlement with a tetwm hating palticipant, the Fond mmay decide
that a tetien hati hg patticipant shall

[i] use any special diawing tights held by it afiet the seloff in Section 2(b) of
this Aicle, when they ate 1o be vedesined, in a transaction with the Fund
condocied thieugh the General B esootees Account 1o oblain is own
cottency ol a fleely usable curtency at the opticn of the Fund, or

[i1) oblain special drawing rights in a transaction with the Fund condoctied
thiough the Genetal Resculces Account fol 2 cultehcy acceplable to the
Fuhd 1o moeet any charges ot ihstallinent doe ohder an agreement ol the
plovisiohs of Schedule H.

ARTICGLE XXV.—LUIGQUDATION OF THE SPEGIAL DRAWING RIGHTS DEPARTMENT

[a)  The Zpecial Drawing Bights Depattiment may hot be liguidated except by
decizich of the Boatd of Govethats. Ih ah emmetgency, ifthe Executive Board decides
that liquidatich of the Special Diawing Rights Depaltiment may be necessaly, it mmay
termpotati |y suspend allocaticns or cancel laticns and all operatichs ahd itansaclicns in
special diawihg ights pending decision by the Boatd of Governeols. A decision by the
Boald of Goverhols to liguidate the Fund shal | be a decisich 1o liguidate bath the
Genetal Depattiment and the Special Drawing Rights Deparioent.
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[b]  tihe Board of Covethols decides 1o liquidate the Special Drawing Rights
Departioent, all allocations of cancellations and all opemticns and 1tansactions in
special diawihg ights and the activities of the Fund with tespect 1o the S pecial
Crawing Rights Departioent shall cease except those incidental 1o the oiderl y
discharge of the obligations of patticipants ahd of the Fund with respect 1o special
drawing ights, ahd all cbligations of the Fund and of palticipants under this
Agreeiment with tespect 1o special drawing tights shall cease ewcept those sel ool in
this Adicle, Adicle XK., Article XHL{d), Adicle XETY. Adicle XA [c), and
Schedule H, ot any agteeinenl teached undet A dicle KXY, subject 1o patagraph + of
Schedole H, and Schedole L

<) Upen liguidation of the Special Diawing Rights Depattiment, interest and
chatges that acctued 1o the date of liguidation and asse=sinents levied befole that date
bl het paid shall be paid ih special drawi hg tights. The Fund shall be obhigated 1o
redeein al | special drawa ng tights held by holdets, and each patticipant shall be
obligated 1o pay the Fuond an aimeont equal Lo ils hel cowoolative al locatioh of special
diawing tights and such other uncuonts as way be due and payable becanse of its
partici patich in the Epecial Dia wi g Bights Depalument.

Id]  Liguidatioh of the Special Drawing Rights Diepattioent shall be adum nisteved
ih acoatdance with the plovisiohs of Schedale L.

ARTICLE XXVL—WITHDRAWAL FROM MEMEERSH P
Sactlon 1. Right of mambers to wi hd raw

Any membel mmay withdtaw frowm the Fund al anhy timme by Ltahsmitting a hatice in
whiling 1o the Fund al its plincipal office. Withdlawal shal| becowe effective on the
date such hotice 15 leceived.

Sactlon Z Compulsory whhd rawal

la) T amember fails 1o fulfil] any of its obligations undet this Agteaiment, the
Fund mmay declate the membet i neli g ble 1o use the genetal tesculces of the Fund.
Nathing in this Seclion shall be deeined 1o Kimil 1he prowvisions of Alticle V., Section 5
ol Aticle ¥, Secticn 1.

[b] T, after the expitation of 2 teasonable petiod the meinbel pelsisis in ils
failote 1e fulfill any of its obligations under this Agreanent, thal inember inay be
vequived 1o withdiaw floun ioembetshipin the Fond by a decisicn of the Board of
Goverhols cattied by 2 mmajotity of the Govethols havi ng eighty-five percent of the
tetal woting powet.

[c) Begulatiohs shall be adepted 1o ensuve 1hat befote acticn is taken against ahy
membel ohdet [a) ot (k) above, the member shall be infohmed in teaschable time of
the counplaint against it and given ah adequale oppollonily fol slating its case, both
otally and in wiiting.

Sactlon 3 Sattlamant of accounts with mambars withdrawling

When 2 member withdtaws fioun the Fund, hotimal opetatiohs and ita hsactichs of
the Fund in ils cuttency shall cease and seftlement of all acoounts belween it and the
Fund shall be imade with teaschable despalch by agiesment between 11 ahd the Fond.
If agteeinent is hot teached praunplly, the provisions of Schedole I shall apply 1o the
sefllement of accounts.
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ARTICLE XXVI.—EMERG EMNCY PROVISIONS
Sactlon 1. Tamporary suspanslon

[a) Thiheevent of ah emmetgency ot the development of ohfoleseen

i lomrsta hoes thieateni hg the activities of the Fund, the Execotive Boald, by an
cighly-five petcent mmajotity of the 1olal voling powel, mmay suspend for a petiod of not
mate thah ohe yeat the opelation of any of the following provisions:

[i] Anicle¥, Sectichs 2, 3,7, 8(a)(i) and [e);

[11) Aicle ¥, Secticn 2,

(1] Adicle ®L, Secticn 1,

[w) Zchedole C, patagraph 5.

[b] & sospension of the opetation of a plovision undet (2] above mnay not be
extended beyond ohe yeat except by the Board of Goverhots which, by an eighty-five
petcent majolily ofthe total voling powel, may exlend a suspensich fob ah additicnal
petied of ot imate than 1wo yeals if i1 finds thatl the einelgency ot uhfoleseen
o tlemrstia hoes tefetted 12 in [2) above continoe 1o exist.

2] The Execotive boatd may, by 2 majelity of the tolal voli ng powet, Lelum hale
such suspensioh al any tioe.

(d]  The Fond ioay adept toles with tespect 1o the subject imatter of 2 provision
doring the petied in which ils operaticn is suspended.

Sactlon Z Liquidation of tha Fund

[a) The Fuhd mmay hat be liguidated except by decisich of the Boatd of
Covetnals. Th an emmetgency, if the Execulive Boald decides that liquidatien of the
Fond imay be necessary, 11imay temmpotati ly suspend all operations and fransactichs,
pendi ng decisich by the Boald of Govetnols.

[B]  T1ihe Boald of Covelrhols decides 1o hiquidate the Fund, the Fund shall
follhwilth cease io engagein ahy aclivities excepd those incidental to the cudetly
collection and liguidation of its assets and 1he settlemment of its Habilities, and all
obligatichs of inemmbe s ondet 1his Agreeinent shall cease except those set oot in this
Article, 1h Avicle XXX . [c), ih Schedule I, patagraph 7, and in Scheduole K.

=) Ligoidatioh shall be adiministeted ih accotdance with the plovisions of
Schedule K.

ARTICLE XXVIL—AMENDMENTS
[a) Anhy ptoposaltointiedoce modificatiohs in this Agrecnent, whethet

emahaling fiom a mmewber, a Govethot, o the Executlive Boald, shall be
cormuhicaled 1o the chaiunan of the Boatd of Govethols who shall bling the
pleposal befote the Boatd of Govetnots. I the ploposed ammendiment is apploved by
the Board of Govetnats, 1the Fond shall, by Gircolar letler or telegtan, ask all ioembers
whether they accept 1he proposed anendioent. When thuee-fifihs of the inewnbets,
havihg eighty-five petcent of the 1otal voling power, have accepted the ploposed
wnendinent, the Fund shall cettify the fact by a foumal communicaticn addressed 1o
all ioeimbets.

[B]  T™otwithstanding(a) abowe, acceplance by all ioeinbets 15 vequived 1h the case
of any wnendiment madifying:
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[i] the Hghtlie withdiaw fioun the Fund [Auticle XEVL, Section 1),
[11]1he provisich thal ho chahge ih 4 mmembel’s quota shall be made withool i1s
cohsenl [Adicle TIL., Section 2(d)); and
[i#1i)  1he ptowisich that ho chahge mway be madein the pat valoe of 2
membel’s cottency excepl oh 1he ploposal of that inewbet (Schedule C,
patagraph &).
[c]  Aunendioenis shall enter inte fotoe for al | ioeinbets thiee oonths afer the
date of the founal cormununicatich uhles a sholtel petiod is s pecified i the citcolar
letier o telegram.

ARTICLE XXX —INT ERPRETATION

[a) Any guestion of i nterpretatioh of the plovisiohs of this Agteenent alising
between any wembet and the Fund ot belween anhy mmembeis of the Fund shal | be
suburmiited 1o the Execotive Boatd forits decision. If the question patticalatly affects
any wember net entitled 1o appoint an Execotive Divector, il shall be entitled 1o
represehiatioh ih accoltdahce with Article XIL, Section 3()).

[B]  Thanycase whele the Execolive Boald has given a decisioh ohdel [a) above,
any woewnbel may tequite, within thiee wwonths fioun the date of the decisicn, that the
questioh be refetted 1o the Board of Govethols, whose decision shall be final. Any
questioh teferted 1o the Boatd of Goverhols shall be consideted by 2 Coumumities oh
Inietpietation of the Boald of Govelnols. Each Comumiltes membet shall have che
vole. The Boald of Goverhols shall establish the mmembeiship, procedotes, and veling
majotities of the Comumitiee. 4 decision of the Commumittes shall be the decision of the
Boald of Goverhols uhless the Boatd of Govelhols, by ah sighty-five petcent
majolily of the 1otal voling powel, decides othetwise. Pendingthe tesull of the
tefelence 1o the Boaid of Goverhols the Fund inay, so far a5 it deewms hecessaty, act
oh the basis of the decision of the Execotive Boald.

(5] Whenever a disagreeinent alises belween the Fond and a ioeimber which has
wilthdliawh, ol between the Fund and any member duting liquidationh of the Fund, such
disagreeinent shall be subinitted 1o arbittation by a tibunal of three atbitiatols, ohe
appeinted by the Fund, ancther by the nember ot withdrawing member, and an
wmpite who, uhless the patlies clhelwise agiee, shal | be appointed by the President of
the Intethatiohal Coull of JTustice ot such other antholity as ma y have beeh plesciibed
by tegulation adepled by the Fund. The mmpive shall have full powel 1o seltle al|
questions of plocedute in ahy case whete the pallies ave in disagtecment wilh espect
thereto.

ARTICGLE XXX —EXPLAMATION OF TERMS

Th intetpueti ng the plovisions of this Agleeinent the Fund and its ioembets shall be
guided by the followi ng provisichs:

[a]  The Fund's haldings of a2 ioeimbel’s cuttency in ihe Genetal Besoolces
Account shall inclode any seconties accepled by the Fund onder Article TIL., Seclich
+

[B]  Stand-by attangement means 1 decisioh of the Fund by which 2 mewbel is
assubed that it will be able 1o 1make polchases fioun the Genetal Resoulces Acoountin
accotdahce with the tetins of the decisioh duting a specified peticd and opiea
specified amount.
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€]  Beselveltanche puichase mweahs a pulchase by a1 ioember of special dtawing
tights ot 1he cuttency of anolhel membet 10 exchange fol its owh cullency which does
hat cause the Fond’s haldings of the ioembel’s cottency in the Genelal Resculoes
Accoun! 1o exceed i1s quola, provided that fot the purposes of this definition the Fund
may exclode potchases anhd heldings ohdetr:

[i]  policies oh the use of its genelal tesculoes fol coumpensataly
financing of expolt fluctpatiohs;

[ii) policies oh the use of its genelal tesculoes ih cohhectioh with the
financing of contlibutichs o interhatichal boffer slocks of primaty
pteducis, and

[i#i] other policies oh the use of i1s genetal tesculoes in tespect of which
the Fund decides, by an eighly-five petcent mmajetity of 1he 1otal
woli hg powel, thatl ah exclosioh shall be imade.

(d]  Pawmenis for cottent lrahsacliohs mmeans paynents which ave not fol the
putpase of 1ra nsfeti ng capital, and inclodes, withoot lHmilation:

(1) all payioents doe in conneclion with foleign ttade, olher cuttent
business, including services, and notmal shoi-tetm banking and
credit facilities;

[2)  payoents doe as intetest oh loans and as nel i neouoe fiown other
ihweslioents;

(31 payoents of imoderate uncont for amattizatioh of loans ot for
depleciation of ditect i hvesunenis; ahd
(41 moderate weimttances for fumly living expenses.
The Fund may, afler cohsallatich with the ieinbels concethed, detetim he whether

cellai h specific transacticns ave 1o be consideted cultent liahsactiohs ob capital
12 hsactichs.

[e) el cwmoulative allocation of special diawihg lights means the tolal ameont
of special diawing lights allecated 1o 2 paicipant less ils shave of special dlawing
tights thal have been cancelled under Aticle XVIIL, Section 2(a).

(fi A fieely usable coltency moeahs 2 membel’s cottency that the Fund
detetim nes (1) 15, in fact, widely osed 1o ioake payments for intethatichal ltansacticns,
and [i1) 15 widel y 1raded ih the plincipal exchange markels.

(8] Wembes thal were memnbeis on Aogust 31, 1995 shal | be deeoed 1o inclode
2membet that accepted membeishi p after 1hat date pulsnant 1o a vesel uticn of the
Boald of Governols adopted before that date.

[hl  Transactiens of the Fund ioeans exchanges of imondaly assets by the Fond
fot other imonetaty assels. Opelations of the Fund ioeans othet uses o teceipts of
imahelaly assets by the Fund.

i1 Transactions in special drawing lights 1oeans exchanges of special drawing
tights for othet imohetaly assels. Opelatiohs ih special diawing lights moeans other
uses of special drawing Lights.

ARTICLE XXXI—AMNAL PROVISIONS

Sarctlon 1. Entry Into force
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This Agleeinent shall entet inle foloe when i1 has been sighed onh behalf of
goverhiments having sixiy-five petcent of 1he 1otal of the quotas set fotih in Schedule
A and when the insttmoents eferted 1o 10 Section 2(a) of this Adicle have been
depasited oh theit behalf, bulin ho event shall this Agteement entet i nio foloe befole
blay 1, 1945,

Sarctlon 2 Slgnatu r

[a) Each govelhioehl oh whose behalf this Agreciment is sighed shall deposit
with the Govetniment of the United States of Ametica ah i hstioment setli ng fotth that
il has accepled this Agreeinent ih accordance with 11s law and has 1aken al | steps
hecessaly 1o ehable il 1o catty ool al| of s obligatiohs ondel this Agtecinent.

[b)  Each countiy shall becoine 2 embel of the Fund as fiou the date of the
deposil oh its behalf of the instioment vefetted 1o in [a) above, except thal ho coantly
shall becouwne a imembet before this Agreament enlets inle foloe ahdel Section 1 of
this Alticle.

(€] The Govertunent of the United States of Aumelica shall infounthe
goverhments of all coontlies whose haimes ate set fotth in Schedole 4, and the
govethiments of all conhtlies whose membeshi p s approved ih accotdahce with
Auticle L, Secticn 2, of all sighatuves of this Agteeinent and of the de posit of all
insitnments veferted 1o in (2] above.

(dl A1 thetime this Agleeient is sighed oh its behalf, each goverhiment shall
tlahanit 1o the Goverhment of 1he United States of Ammelica ohe che-hohdtedih of ohe
petcent of its tolal subscliption in geld o United Slates dollats fol the potpose of
imeeli hg adum histialive ex penses of the Fund. The Coveriiment of the United States of
Aiperica shall held such funds in a special deposit acoount and shall ttansimit then 1o
the Boatd of Govethols of the Fund when the initial oeeting has beeh called. W this
Agreement has hol cowne i hio fotce by December 31, 1945, 1he Goveruoent of the
United Slates of Ametica shall vetuth such funds 1o the goverhments that tia hanitted
theuo.

[e) This Agteernent shall temaih open fol sighatove al Washingloh ah behalf of
the goverhioents of the counllies whose hunes ate se1 fouth in Schedule A antil
Deceinber 31, 1945,

[f)  Afler Decambet 31, 1945, this Agtemment shal | be open fob sighatove oh
behalf of the govethiment of ahy counlly whose newnbeshi p has been appleved in
accordance with Adicle TL., Secticn 2.

g] By theil sighatote of this Agreement, al| govetninents accepl i both on theit
owh behalfand in tespect of all theit colohies, ovelseas lellitolies, all tetlitelies uhder
theil protectioh, suzetai hly, ot avthotily, and all tettiteties ih tespect of which they
exelcise 2 mahdate.

[hl  Bubsectich [d) above shall cowne i ne fotee with vegard 1o each sighatoly
goverhument as froun the date of its sighatute.

[The sighatote ahd depositaly claose teprodoced below fol lowed the text of
Adicle XK. in the cliginal Adicles of Agreeioent]

Diane at Washingloh, i a single copy which shall rermain deposited in the avchives
of the Government of the United States of Amelica, which shall trahsmoit cettified
copies 1o all govelnioents whose hames ave sl fouth in Schedole 4 and i all
govelhinenhls whose inembeshi p is apploved 10 acooidahoe with Alticle [T, Sectich 2.
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SOHEDIN EA—QEXDTAS
[Lhimi lliohs of United States dellais)

Australia 200
Belgiom 225
Bolivia 10
Braail 150
Canada 300
Chile 50
China 350
Colowmbia 50
Costa Rica 5
Cuoba 50
Czechoslovakia 125
Denimark * ¥
Dourn hican Repoblic 5
Ecnador 5
Egypt +5
El Zalvador 25
Ethiopia &
France 450
Grecce 40
Guoatemala 5
Haita 5
Honduotas 25
loeland 1
Ihdia 400
Tran 25
Trag g
Liberia 5
Loxewnbourg 12
Mexico 0
Metherlands 235
Mew Zealand 50
Micaragua 2
Molway 50
Pahaima 5
Pataguoay 2
Peruo 25
Phihippi he Communahwealth 15
Paland 125
Unieh of Sooth Aftica 100
Unioh of Soviel Socalist 1,200
Repuobhcs

United Kingdoun 1,300
United Stales 2350
Urogoay 15
Yenezoela 15
Y ugoslavia &0
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*The quata of Denmatk shall be detetimhed by the Fund after the Danish
Gowetiiment has declated its eadiness 1o sigh Lhis Agtecient bul befole sighatute
lakes place.

SCHEDULE B —THANSTIONAL PROWSIONS WITH RESPECT TO REPINCHASE,

FPAYMENT OF ADDIMONAL SHESCRIFTIONS, GOLD, ANMD CERTAIN OPERATIONAL
MATTERS

1. Repoichase obligatichs that have accrued poisvant ie Aicle ¥, Sectioh 7(b)
befote the date of the second amendioent of this Agreement and 1hat remain
uhdischarged at that date shall be discharged net later than the date o dates at which
the cbligatichs had 1o be dischatged in accotdance with the plovisions of this
Agreeinent befote the second ammendinent.

2 A menber shall discharge with special drawing ighis any obligation 1o pay
gold 12 the Fond in tepulchase o as a sobscliption that is cotstanding al the date of
the second unendiment of this Agtesment, but the Fund mmay presctibe that these
paymments mmay bemmade ih whale ot in pait in the cottencies of othet mmembes
specified by the Fund. & noh-paiticipant shall dischalge ah obligatich that muost be
paid in special drawing lights pulsuant 1o this plavisioh with 1he cottencies of othet
imeinbels speci fied by the Fond.

3. Folthe putposes of 2 above 0.882 571 glun of fine gold shall be equivalent
1o ohe special dlawing tight, ahd the amount of cottency payable undet 2 above shal|
be detetimined on that basis and oh the basis of the value of the cuttency in tenms of
the special diawing tight at the date of dischatge.

+. A memnbe’s cottency held by the Fund in excess of seventy-five petcent of
the embels quata at the date of 1the secohd ainendiment of 1his Agrecioent and nat
subject o reputchase ohdet 1 above shall be tepoichased ih accordahce with the
followi hg toles:

[i] Heldings thal vesulted fiown 2 potchase shall be veputchased 1h accotdahoe
with the policy on the use of the Fund’s genetal tesoolces undet which the
pulchase was imade.

(i) Cthet holdi ngs shall be reputchased not later than foor yeats after the date
of the second anendment of 1his Agteanent.

5. Reporchases under 1 above that are net subject 1o 2 above, iepurchases under
+ abawe, ahd any specification of cottencies uhdel 2 above shall be in accordance
with Aticle V., Section 7[1).

&, Al roles and vegulatichs, tates, plocedutes, ahd decisiohs ih effect at the date
of the second amendinent of this Agreement shall vemain in effect until they ate
chanhged in accoldance with the plowisichs of 1his Aglesment.

7. To the extent that attahgements equoivalent in effect 1o [a) and [b) below have
hal beeh counpleled befote the date of the second unendioent of this Agleement, the
Fond shall

[2) sell op e 25 1ml lieh cohces of fine geld held by il oh Aogust 31, 1975 1o
those meinbels that wele ineimbels oh that date and that aglee 1o boy i, in
prepottion 1o their quetas oh that date. The sale to a ioember uhdet this
subpatagraph [a) shall be mmade ih exchange fol its cotvency and al a plice
equivalent al 1he tiioe of sale 1o ohe special diawing tight per 0828 671
gtun of fine gold, and
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[b) sell up 1o 25 imillich cunces of fine gold held by it oh Aogost 31, 1975 for
the benefit of developi ng inembels that wele membels oh that date,
plovided, however, that the pait of any plefits ot sutplos value of the gold
that collespohds 1o the plopoilich of such a mewbet’s quota oh August 31,
1975 1o the total of the quotas of all imeinbets oh that date shall be
transfetted ditect |y 1o each such iembet. The tequitements ohdel A icle
Y., Sectioh 12[c)that the Fund cohsoll 2 ioembet, obtain a mmembel’s
cohcullehce, ol exchange a membel’s cutiency for the coltencies of othet
imembets 1h cellaih citcimslahces shall appl y with vespect 1o cottehcy
veceived by the Fund as a tesult of sales of gold uhdel this provisioh, other
than sales to a mmambet ih velath fol s owh coltency, and placed in the
Genetal Besculces Acconnt.

Upoh the sale of geld ondel this patagtaph 7, ah ameunt of the ploceeds in the
callencies leceived equivalent ai the time of sale 1o one special diawing tight pet
0,888 &71 grun of fine gold shall be placed in the Genetal Rescotces Acconnt and
ciher assets held by the Fond uhder artangements potsoant o [b) abowe shall be held
sepatatel y ficum the genelal tesoutces of the Fund. Assets thal temmain sobject 1o
dispasitich by the Fund upon tetmination of allahgewoents pulsoant o (b) above shall
be 1lansferted 1o the Special Disbolsamenl Accounl.

SCHEDINE C—FAFR VALLUES

1. The Fund shall hotify imembers 1hat par valoes may be established fot the
putpese of this Aglecinent, ih accoldance with Alicle TV, Sections 1,3, +,and 5 and
this Schedule, in tetins of the special diawing light, ol in Letis of such olhet couuimch
dehcuminalel as is plesclibed by the Fond. The coumimen dehcuninatershall et be gold
ol a cullehcy.

2. A menberthalinends 1o establish a pat valoe for its cottency shall propose
a pat value to the Fund within a teaschablelime afiet hotice is given undel 1 above.

3. Any membel thal does hat intend 1o establish a pat valoe fo its coltency
uhder 1 above shall consult with the Fund and ehsoveihal i1s exchange artahgeinents
ate cohsistent with the poiposes of the Fund and ate adequate 1o fulfi 1l its obligations
uhder Aticle TV ., Seclioh 1.

+  The Fund shall cahcor ih ot object 1o a ploposed par valoe within a
teasohable peticd afiel tecei pl of the ploposal. A ploposed pat value shall hot lake
effect for the puiposes of 1his Agrecment if the Fund objects 1o i, ahd the imember
shall besubject 1o 3 above. The Fond shall hot abject becanse of the dowestic sacial
ol political policies of the inewmbe ploposing 1he pal valoe.

5. Each meamberihal has a pat valoe fob its cottency uhdetakes 1o apply
applopliale ineasules cohsisienl with Lthis Agleement in oldel 1o ehsube that the
maximmn and the i himom rates for spot exchange llansactions laking place within
ils lettilolies belween its cottehcy and the cottencies of othet memmbers maintaining
pat valoes shall hat differ froum patity by mmote thah fout ahd ohe-half petcent ot by
such othel wmatgin ol watgins as the Fond ma y adept by an eighty-five percent
majotily of Lthe totlal voling powel.

&, A menbet shall net propose a change in the pal valoe of 115 coltency except
1o coltedt, ob plevenl 1he emmelgence of, 2 fundunental disequilibiom. A change may
be inade anly oh 1he ploposal of the ioember and only afler cohsultation with the
Fund.
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7. When a chahge is ploposed, the Fund shall cohcol in ot object 1o the
pleposed pal valoe within a teasehable peticd afier vecei pl of the ploposal. The Fond
shall cancot if il is satisfied 1hat the change is hecessaly 1o cotledt, ol prevent the
emelgence of, 1 fundunental disequilibimm. The Fund shall net object becanse of the
downestic social ot political policies of the iembet ploposi hg the change. A ploposed
change in pat value shall hot take effect for the potposes of this Agleenent if the
Fund objects 1o it. I 2 moember chahges the pat value of its cutvency despite the
cbjectich of the Fund, the membel shall be subject 1o A ticle KX VL, Seclioh 2.
Maintenance of ah unrealistic pat value by a 1oewnbet shall be discouraged by the
Fund.

& The pat value of 2 inembel’s cuttency established ondet 1his Agreement shall
cease o exist fol the pulposes of this Agteeinent if the inembet infotirs the Fund 1hat
il intends 1o tetiminate the pat walue. The Fund mmay object 1o the tetimination of a pat
value by a decisioh laken by ah eighty-five petcent majotity of the total valing powel.
If 2 meimbet Letim hates 2 pat valoe folits cattency despite Lthe objectioh of the Fund,
the ioemnber shall be subject to Article XHYL., Seclion 2. A par valve established
uhdet 1his Agreeinent shall cease 1o exist fol 1he potposes of 1his Agreenent if the
imeumbel Letim hates Lthe pal val ve despite the objectioh of the Fund, ot if the Fund
finds that the mmembel does hot maintain rates for 2 substantial vel oioe of exchange
{tahsactiohs 1h accotdance with 5 above, pltovided that the Fund ioay het moake such
finding unless i has cohsulted 1he iembet and given it sixly days hotice of the Fund’s
intention 1o consider whethel 1o make a finding.

9. Hihe par valoe of the cottency of 2 ;member has ceased 1o exist undet §
above, the inembershal | consolt with 1the Fond and ensore that s exchange
allahgewnents ale cohsistent with the porposes of 1he Fond and ate adequate 1o fulfill
ils obligaticns ohder Auticle TV, Section 1.

10, A membet fol whose cotvency 1he pat value has ceased 1o exist onder &
above 1may, al ahy time, plopose 4 hew pat valoe fol its cultency.

11,  TMotwithstanding & above, the Fund, by 2 sevenly petcent majotity of the total
voli hg powel, ioay make anifolm plopollichate changes in all pat valoes if the special
drawing tight is the comunah dehoumihator ahd the chahges will hot affect the valve of
the special dtawing tight. The pat value of 2 moembet’s cuttency shall, hawevet, hot be
changed undet this previsicn if, within seven days aflet the Fund’s acticn, the membet
infalims the Fund that it does hatl wish 1he pal value of s cottency 1o be changed by
such actioh.

SCREDILE O —COWNGIL

1. [a) Eachmembetihal appoints ah Execotive Cieclot and each gloop of
membets that hasihe homber of voles allotted 1o 1hen cast by an elected
Executive Chbectol shall appei 1o the Couna | ehe Counciller, who shal |
be a Gowverhot, Ministel in the goverhiment of 2 ioeimbet, ot petsch of
compalable tank, ahd 1may appet bt het ioere thah seven Associates. The
Boald of Govelnols may change, by an eighly-five percent majolily of
thelotal voting powet, the humbet of Associales who mmay be appointed.
A Coonciller o Associale shall selve uhtil a hew appeintnent is mmade ot
uhtil the hext vegulat electich of Executive Diveclols, whichevel shall
occul soohel.
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[b) Executive [Hteclols, or ih theil absehce theil Alerhates, and Associales
shall be entitled 1o attend meetings of 1he Coundgil, unless the Council
decides 1o hald a estiicted sessioh. Each imembet and each gloop of
e bets that appoints 2 Councllot shall appaint an Altethate who shall
be entitled 1o attend a mmeeting of 1the Counci | when the Couhcillat is hot
present, and shal |l have full powet 1o act forihe Coung ot

[2) The Council shall supetvise the mahagewent and ada platich of the

internatichal monelaty systein, including Lhe continuing apetation of the
adjosunent plocess and developinents in global ligmdily, and in this
connection shall veview developiments in the ttansfer of real vesoulces 1o
developing counilies.

[B) The Council shall cohsidel ploposals pulsoant to Aticle KX VYIIL[a) 1o
wnehd the Aticles of Agleemment.

[2] The Boald of Goverhots may delegate 1o the Connal anthalily 1o exelcise

any powels of the Boatd of Goverhols eacept the powels confetted
ditectly by 1his Agleewent oh the Boald of Gaverhols.

[b) BEach Councillot shall be entitled 1o cast the hombet of voles allotted
ohdet & Wicle KIL, Sectioh 5 1o the mmembel ot gloop of menbels
appainting him. & Counciller appainted by a gloop of mewmbels woay cast
sepatately the voles allotted 1o each imeimber ih the gloop. If the hombet of
woles al lofled 1o 2 ioembel canhet be cast by an Bxecotive Chvectot, the
imem kel 1nay mmake atlahgeioents with 2 Coundllat fot casting the hombet
of voles allotled 1o the imeimber.

[2) The Council shall net take any actioh putsuant io powels delegted by the
Board of Goverhols 1hal is incensisient with any actioh taken by the
Board of Goverhots ahd the Execotive Boatd shal | hat take any actioh
putsuahl 1o powets delegated by the Boald of Govetnots that is

incohsistent with ahy actich laken by either 1he Boald of Govethols ob the
Coongil.

The Councl shall seleci a Councillot as chaitoan, shall adept regolaticns as

ey be hecessaty of apploplisle lo petfoln its functiohs, and shal | detetimne any
aspect of its precedote. The Council shall hold such ieetings as mmay be provided for
by the Conncil or called by 1the Execotive Board.

5.

[2] The Council shall have powels cotbespondi hg 1o those of the Executive

Board undet the following provisions: Audicle KL, Section 2(c], [f], (g],
and (j}; Article ¥WIL, Sectich +a) and Section H)(iv); Article XKL,
Seclion 1; and Adicle KXVIL, Secticn 1(a).

[b) Fot decisiohs by the Councl oh mattets petla mng exclosivel y 1o the

Special Drawing Rights Depattioent only Cooncllols appoinied by a
member that is a pailici pant ot 2 gloup of inenbels a1 least ohe imewnber of
which is a patticipant shall be entitled 1o vote. Each of these Coundillors
shall be entitled 1o cast the hunbet of votes allotted to the mmeimbet which
15 4 pattici pant thal appoi iled him ot 1o the mmembets that ave paticipants
in the gloup of membe s that appeinted him, ahd 1oay cast the voles
allotted 1o a patticipant with which arrangements have been made

putsuant to the last sentence of 3(b) above.
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[c) The Council imay by vegulatioh establish 2 procedove whereby the
Execuotive Board imay oblain a vole of the Coundllols oh aspecific
questioh withool 2 imeeting of the Council wheh ih the judgoent of the
Executive Boatd an actioh mmosl betaken by the Council which should not
be postpohed until the hext mmeeting of 1the Council and which does nat
wallanl 1he cal ling of 2 special ioecting.

[d) Adticle TK., Sectien € shall apply 1o Coungllots, their Altethates, and
Associates, ahd 1o ahy othet persehn entitled 1o atiend 2 weeting of the
Connal.

[£) Fot the putposes of [B) and 3(b) above, ah agieement ohdet Aticle HIL.,
Sectioh 30](11) by 2 inewber, of by 2 1oember that is a pattic pant, shall
entitle 2 Couna ol 1o vole ahd cast 1he humbet of voles allotled 1o the
e bet.

6. The fitst sentence of Aticle XL, Sectioh 2{a) shall be deerned 1z inclode 2
tefelence 1o the Couhcil.

SCHEDIN E E—ELECTION OF EXECUTIVE DIRECTORS

1. Theelection of the elective Execotive Cireclots shall be by ballot of the
Governols eligible 1o vole.

2. In ballating fou the Execotive Diveclols 1o be elected, each of the Govetnals
cligible to vole shall cast for ohe peitson all of the voles 1o which heis entitled undet
Anticle XIL, Sectioh S(a). The fifieen pelschs teceiving the gieatest hunbel of voles
shall be Execotive Dilectols, plovided that ho petson wha veoeived less thah four
petcent of the 1otal hombet of voles that can be cast (eligible votes) shall be
cohsideted elected.

3. When fifleen peisohs ate ot elected in the fist ballot, 2 second bal lot shall
be held in which there shall vole ohly (1) those Govethols wha voled in the first ballot
fol a peiseh hot elecied, and [b) those Govelhols whaose voles for 2 pelson clecled ale
deeined under + below 1o have taised 1he votes casl for thal pelseh above hihe petcent
of the eligible votes. If in the second ballot thete ate mote candidates than the humber
of Exccntive Diteclols 1o be clected, the peisch who teceived the lowest homber of
voles ih the fitsl ballot shall be ineligi ble for electicn.

+  Thdetetimhing whether the voles cast by 2 Goverhol ate 1o be decimed 1o
have raised the 1otal of ahy persoh above hine percent of the eligible voles the hine
petcent shall be deeioed 1o incl ude, fitst, 1he votes of the Govethal casting the |argest
numbel of votes fol such petsen, then the voles of the Govetnol casting the hext
largest howober, and 50 oh until nine percent is teached.

5. Any Governol pall of whose voles imost be counted in otdet 1o Laise the 1otal
of any petsan above foul petcent shall be considered 15 casting all of his voles for
such pelsah even if the 1otal votes for soch petsen theleby exceed nine percent.

6., aflet the second ballot, fifleen peisehs have ot beeh elected, futiher
ballots shall be held an the sane pring ples until fifleen petsans have been elected,
provided that afterfoulteen pelschs ate elected, 1the fiftoenth mmay be elected by a
simple imajolity of the vemmaini hg votes ahd shall be deeied 1o have beenh elected by
all such wotes.
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SCHEDINLE F—OESIGNATION

Duting the fitst basic petiod the toles fol desighation shall be as follows:

[a) Patlicipanis subject 1o desighation under A ticle KTX., Sectioh S(aj(i)
shall be designated for such uncunts as wil| prowmcle ovel limme equality in
the Latios of the patticipants' haldings of special dtawing lighlsin excess
of their hel cumolative allecatiohs Lo the @ official holdings of gold and
foreigh exchange.

[b) The folmula 1o give effect 1o (2] above shall be such 1hat pattici panis
subject 1o desighation shall be desighated:

i)

(i)

ih plopoltioh to their official holdings of gold and foleigh exchange
when the ratics described in [2) abowve ave eqoal ;, and
in such mannel as gladoally 1o redoce the difference belween the
ralics described 10 [a) above that ave low and the ratics that ave
high.

SCHEDINLE G—HECONSTITUTION

1. During the fitsl basic petied the tules fol teconstilution shall be as fol lows:

la) i)

(i)

[iii}

liv]

A patticipant shall 52 use and recanstilule its holdings of special
diawing tights that, five yeais afler the fitsl allocation and at the end
of each calendar quanter thereafier, the average of i1s total daily
haldi hgs of special diawing lights ovel the mmost tecent five-yeal
peticd will be hot less thah thitly peicent of the average of its daily
hel coumal ative al location of special diawi hg Lights ovel the saoe
petiod.

Tweo yeals aflet the fitsl allecation and at the end of each calendat
mahth thereafier the Fund shall wake calcol atichs for each

paltici pahl s as 10 asceltaih whether ahd 1o what extent the

partici panl would heed 1o acquive special diawi hg lights bel ween the
date of the calculatioh and the end of any frve-yeat pericd ih order
o cowmply with the vequiveroent in [a)(1) abowe. The Fund shal |
adopl tegulalichs with respect iothe bases on which these
calcolations shall be made and with vespect 1o the timing of the
desighatich of paltici pants undel Alticle 1K, Section 5 [a]lii),in
clidel 1o assisl them 1o comply with the requiterment 1h [a)(i) above.
The Fund shall give special hotice 1o a patticipant when the
calcolations onder [a)(11) above indicate that 1is unlikely that the
partici panl will be able 1o comply with the reqoiberoent 1n [a)fi)
above unless il ceases 1o ose s pecial diawi ng lights fol the test of
the petied for which the calculation was imade undet [a)[ii) above.

A patticipant thal heeds 1o acquile special diawing tights te fulfil
this abligaticnh shall be obligated and entitled 1o obtain thewn, for
culiehcy acoeplable 1o the Fund, ih a ftansactien with the Fund
cohducted thisogh the Genetal Resouloes Account. B sufficient
special diawing Hghts 1o fulfi |l this obligation canhet be oblained in
this way, the paiticipant shall be obligated and enfitled 1o cbiain
thewm with a fieely usable cottency flowm a patticipant which the
Fund shall specify.
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[b) Patticipantis shall alsa pay due tegatd 1o 1he desitabi ity of putsoing aver
time a balanced telatichship between their holdings of special drawing
nights ahd their cther veselves.

2. Tfapauicipant fails 1o counpl y with the toles for ieconstitution, the Fund
shall detetimine whethet ol hot the o tomrsta hoes justify suspensich ohdet A icle
HHIL, Sectich 2(k).

SCHEDIN E H —TEHMNA TION OF PARRCIFA TION

1. T the cbligation teimai hing aftel the setoff under Aiticle XKLV ., Secticn 2(b)
is 1o the et hating pa i paml and agreemment oh seltlement between the Fund and
the teliminatling patlicipant is hot teached within six manths of the date of tetim haticn,
the Fund shall redeeinthis balance of special drawing Lights in egual half-yeatly
installments within 2 iwaximmn of five yeats of the date of tetimination. The Fund
shall redeein this balahce as it mmay detelimine, eithel [a) by the pawnent 1o the
telimhating pallici pant of the amounts provided by the vewai ning patlici pants 1o the
Funhd ih accotdance with Aticle XY ., Bection 5, or [b) by petimiting the
telimhating pallici panl 1o use 115 5pecial drawi hg ights 1o oblain s owh cotbehcy ol a
fieely usable cottency fiow a pailic pant specified by the Fund, 1he Genetal
Resoutoes Account, ob any other holder.

2. Hiheobligation vewaining afiel the seloff under Aulicle XKLV, Seclioh 2(b)
is 1o 1the Fund and agteeioent on sefilemment is hod teached within siz menths of the
date of tenmnation, 1he tetminating partici pant shall dischatge this obligation in equal
half-yeatly instalioents within thiee peais of the date of Letim hatich ot within such
lohgel petiod as 1may be fixed by the Fund. The tetminating paltici pant shal | dischaige
this chligation, as the Fund may detetimine, eithet [a] by the payment 1o the Fund of a
fieely usable cottency, ol [b) by oblaining special diawi hg lights, in accoldance with
Adticle XXV ., Bection &, fiawn the Genetal Resculces Account ot 1n agieement with a
pattici pant specified by the Fand ot fioun any othet holder, and the setoff of these
special drawi hg tighls agaihst the ihstaliment due.

3. Thstallments ondet either 1 ot 2 above shall fall doe six imoohths aftel 1the date
of tetumnation and at inletvals of six 1oenths thereafier.

+. Tniheevent of the Special Ciawing Rights Depariment going inle liqoidation
ohdet Aticle HHY. within siz mmohths of the date a paticipant teliminates iis
partici patich, the setilement belween the Fund and that governioent shall be mmade 1in
accoltdance with Adicle XKY. and Schedule T

SCHEDNLE [ —ADMMST EATION OF LIINOATION OF THE SPECIAL DRANTNG
HIGHTS DEFARTMENT

1. Tntheevent of liguidatich of the Special Dtawing Rights Depatioent,
patlici pants shall dischatge theit obligaticns 1o the Fond in teh half-peatly
installments, o in such longel petiod as the Fund may decide is heeded, in a fieely
usable cottency and 1he cotvencies of paitici pants heldi ng special drawing Hghts 1o be
tedeerned ih ahy instaliment 1o the extent of such tedewnplion, as detetim hed by the
Funhd. The fit=t half-yeatl y paynent shall be imade siz ioohths after the decisicn 1o
liguidaie the Special Drawi ng Righls Depaitioent.
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2. TWitis decided 1o liquidate 1the Fund within siz mohths of the date ofthe
decision 1o liquidate the Special Diawing Righls Depatient, the liquidaticn of the
Special Drawing Rights Depatuoent shall hot proceed until special drawing bighls
held in the Genetal B esculces Account have beeh distiiboted in accordahce with the
following tole:
Afier 1 he distii botiohs imade ohder 2(a) and [b) of Schedule K, the Fund shal |
appottich s special draw hg nights held in the General Besculces Account
uncng all membes 1that are paitic pants in propoiticn io the uoounts doe o
each paticipant after the disttibotion under 2(b). To detennine 1the uncont doe
1o each mewber for 1the putpose of appoltioning the vemainder of its haldings
of each cottency undet 2(d) of Schedule K, the Fund shall deduct the
distti butich of special diawd hg Hghts imade ohdet this wle.

3. With the aimouhis beceived uhdel 1 above, the Fond shal | tedeein special
drawing ights held by haldets in the followi hg mmannet and octdet:

[a) Special drawing tights held by geverniments thal have tetmnated their
patticipation wmote thah siz mehths befole the date the Boald of Govelnols
decides 1o iqoidale the Special Drawing Righls Departiiment shal | be
redeeined in accotdance with the tenms of any agtesinent under Atticle
HELY. or Schedule H.

[b) Bpecial drawing tights held by holders thal ave het paticipants shall be
tedeeined befole those held by paitici pants, ahd shall be redeemed in
propottion 1o the ammount held by each holder.

[=) The Fund shall detetmine the plopattich of special dtawing Lights held by
each patticipant in telatioh o its hel comuolative allocatioh. The Fund shall
fitst vedeein special drawi ng lights fiowm the paticipants with the highest
plopottich until this popottich is tedosed 1o that of the secohd highest
propotticn; the Fund shall then redeein the special drawing tights held by
these palticipansin accordanoe with their net comolative allocations ontil
the propaliions ate teduced 1o that of the thitd highest ptepotticn; and this
plocess shall be centinued ontil the aioount available for redemplicn is
cxhansted.

+  Any aooont thal a partic pant will be entitled 1o veceive 1n tedemmpticn ohdet
3 abowe shall be set off against any aoount 1o be paid under 1 abowe.

5. Duting liguidation 1he Fond shall payintetest on the anounl of special
drawing tighls held by holdets, and each participant shall pay charges on the het
camulative allocatich of special drawing Hights 1o 11 less the uncont of any payioents
made ih accotdance with 1 abowve. The lates of intetest and chatges and the time of
payment shall be detetim hed by the Fund. Paynents of intetest and chatges shall be
imade in special drawing tights 1o 1he extent possible. A participant that does net hold
sufficient special diawing Hights 1o imeet any chalges shall imakeihe payioent with a
cattency specified by the Fund. Special drawing tights veceived as chaiges in amounts
heeded for adim hisitalive expehses shall hotl be used for the payment of i ntevest, bt
shall bettahsfelted 1o the Fund ahd shall be ledesined fitst and with the cottencies
used by the Fund 1o 1neet ils expenses.

&, Whilea paitici pant isin defanlt with tespect 1o ahy pawoent requited by 1 ot
5 abowe, ho wooonts shal| be paid 1011 in accotdance with 3 or 5 above.
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7. Taflerthe final payments have beeh made 1o paiticipants each palicipant
nat in defanlt does hot held special diawing tights in the sune plopotticn 1o ils hetl
comulative allecation, those patticipanis holdihg a lewel plopeltich shall poichase
froum these helding 2 highet prepoltion such anounlsin accotdance with
attahgewents made by the Fund as will mmake the propotticn of theit holdi ngs of
special diawihg ights the sune. Each patticipant in defaolt shall pay io the Fund its
owh cultency ih ah unconl equal 1o its defaull. The Fund shall appattich this
cuttency ahd any tesidoal clairs uneng patticipants in plepotlien 1o the amount of
special diawing lights held by each anhd these special drawing nights shall be
cancel led. The Fund shall then close the books of the Special Diiawing Rights
Drepattioent ahd all of the Fund's liabilities atising from the al locatiohs of s pecial
drawing lights and the adimnistration of the Special Dtawing Bights Depatiment shall
cease.

8. BEach patticipant whese cotiehcy is distiiboled 1o other pattici pants uhdet this
Echedule guatantess the uhtestlicled use of such cottency at all tiwes for the putchase
of goods ot ol pawnents of smus doe e i1 ot 1o pelsehs in its letiilelies. Each
pattici pant so obligated agless to conpensate othel paticipants fol any loss tesulting
fioum the diffeiehce betweeh the value al which the Fund distii buted i1s cotrency
uhdet this Schedule and the value vealized by such padici pants oh disposal of its
cattency.

SCHEDULE J—SETTLEMENT OF ACCOUNTS WiTH MEMBERS WITHORA VANG

1. Thesettlement of accounts with tespect 1o the Genetal Resounloes Account
shall bemade accolding 1o 1 1o & of this Schedule. The Fand shall be obligated 1o pay
1o 2 iembet withdrawi ngan aocunl equal 1o iis queta, plus any clther unounis doe 1o
il fioun the Fund, less ahy uncunts doe ie the Fond, incl uding chalges acctoing afiet
the date of iis withdrawal; bul ho payment shall be made until siz mmanths afiet the
date of withdiawal. Paynents shall be made in the cotrency of the withdtawing
imeumber, ahd fotthis potpose the Fund may ttansfer 1o the Genetal Resculces
Account haldings of the mmembe s cuttency in the Special Drisbulsemment Account ot
in 1he Thvestoent Accounl in exchange for an equivalent aooont of the culvencies of
cther imeimbers in the General Besculces Accouni selected by the Fund with their
cohcullence.

2. Hihe Fund’s heldings of the cottency of the withdtawi hgmewbel ate hot
sufficient 1o pay 1he net amount doe froun the Fund, the balance shall be paidin a
fiecly usable cuttensy, obih such othel manhet as may be agteed. If the Fund and the
withdta wi hg ioember do hot leach agleeinent within six imehths of the date of
withdtawal, the cottency ih questioh held by the Fand shall be paid foithwith 1o the
wilthdla wing ioewber. Any balahoe doe shall be paid in ten half-peatly installiments
duling the ensuing five years. Each such installioent shall be paid, at the option of the
Eund, eithet in the cuttency of 1he withdrawing mnembel acquived afiet its withdrawal
ot ih a fieely usable cutvency.

3. Tthe Fund fails to ioeet any installiment which is due in accotdance with the
preceding patagta phs, 1he withdia wingmenber shall be entitled 1o vequi ve the Fund
1o pay the installment i any cottency held by the Fund with the exceptich of any
cuttehcy which has beeh declaved scavce undet Aticle Y., Secticn 3.
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4. Tthe Funds holdings of 1he cotrency of a withdrawing ioembel exceed the
wncunl doeta il, and if agtecioent on the imethed of seliling accounts is hel veached
within six mmanths of 1he date of withdiawal, 1he fonnet inember shall be obligated 1o
tedeain such exoess cultency in a freely usable culvency. Redewnplion shall be wnade at
the Lales at which the Fund wouold sel| such cultencies at the tioe of withdtawal fioum
the Fund. The withdiawing membel shall cownplete vedewnption within five yeats of
the date of withdtawal, ob within such lenger petiod as imay be fined by the Fund, but
shall not be tequived 1o ledesn in any half-yeatly peiiod mete than ohe-tenth of the
Fuhds excess holdings of its cutlency al the date of withdrawal plos fother
acquisitions of the cuttenc y duling such half-yeatly peticd. If the withdia wing
imeunber does hot fulfill this obligation, the Fond mayin ah crdetl y mannet ligoidate
in ahy matkel the anount of cottehcy which should have been tedeeined.

5. Anhy iember desiling 1o obtain the cotvency of 2 mmembet which has
withdta wh shall acquite il by pulchase fioun the Fund, 1o the extent that such wembet
has access 1o the genetal lescutces of the Fund and that such cottency is available
uhder 4+ above.

&, The withdiawing ioember guataniess the ohtestlicled use al all times of the
cuttency disposed of undet 4 and 5 above fob the puichase of goods ot for payent of
smurs due 1o 11 ol 1o pelsans within its terlilolies. U shall counpensate the Fond for any
loss besulti ng frown the difference bet ween the valoe of its cotrency in tetrs of the
special diawi hg Hght oh the date of withdtawal and the value realized in tetirs of the
special diawi hg tight by the Fund oh disposal ohder 4+ and 5 above.

7. ¥ the withdtawing imemmbel is indebled 1o the Fund asthe result of
1t hsactiohs cohdocted thiough the Special Chsbolsemnent Account ohder Athicle ¥,
Sectioh 12(f](31], the i ndebledness shall be dischatged in accotdance with the tetns of
the indebledhess.

8. Tihe Fund holds the withdia wi ng moembel’s cuttency in 1the Special
Disburserment Account orin the Thvesuoent Acoconi, the Fund mmayin an otdetly
mannel exchange in any watket for the cuttencies of mmewnbets the ancunt of the
cattency of 1the withdia wing membel tewmaining ih each account afiet use under 1
abave, and the ploceeds of the exchahge of the amoont ih each account shall be kept
in that account. Patagraph 5 above ahd the fi st sentence of & above shall apply 1o the
withdrawi hg ioember’s curtency.

9. Tfthe Fund holds obligatichs of the withdtawing membet in the Special
Disburserment Account pursuant to Aicle ¥ ., Section 12(h), or in the Thvestioent
Account, the Fund moay held thewm ontil the date of imatulity ot dispose of them
soohel. Patagraph & above shall apply 1o 1he proceeds of such disinvestioent.

10, Tntheevent of the Fund going inlo liquidation ondet A ticle KEVIL, Seclich
2 within six moohihs of the date oh which the ember withdia ws, the accouhtls
bel ween the Fund and that govetunent shall be setiled in accotdance with Anticle
KEWVIL, Becticnh 2 and Schedule K

SOHEDULE K—ADMNGTHATION OF LICENATION

1. Tniheevent of liguidatien the liabilities of the Fond other than the repaynent
of subscliptiohs shall have prictily in the distiibutich of the assets of the Fund. Th
imeeti hg each soch liakility 1the Fund shall use its assets in the following otdet:
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[a) the curvency in which the Habilily is payable;

[b) gold;

(<) all ether corlencies in propottion, so far as may be practicable, 1o the
quotas of the imembets.

2. Afler the dischatge of the Fund's liabilities in accordance with 1 abave, the
balahce ofthe Fund's assets shal | be distiibuoted and appottiched as follows:

[a) [1) The Fund shall calculate the value of gold held oh Aogust 31, 1975
that il continoes 1o hold oh the date of the decisich 1o lignidate. The
calzuolatioh shall be mmade 1h accotdahce with 9 below ahd alse oh
the basis of one special dlawing tight per 0.888 871 gtan of fine
geld on the date of liquidaticn. Gold equivalent 1o the excess of the
folel value ovel the lattel shall be distli buted 1o those weinbels
that wete inembels oh Avgost 31, 1975 10 plopottich 1o theit quotas
oh that date.

(1)  The Fund shall distii bule ahy assels held 1h the Special
Disbulzeiment Account oh the date of 1he decisich 1o ligoidate to
those inemmbeis 1hat were inembe s oh Aogost 31, 1995 in propetiion
1o 1heit quolas on thal date. Each 1ype of assel shall be distii buted
plepattichalely 1o oembels.

[b) The Fund shall distribuole its veinai hing heldings of geld amneng the
imembets whose cuttehcies abe held by the Fund 1h anounts less than theit
quolas ih the propolticns, bul hot in excess of, the ammcunts by which theit
quolas exceed Lthe Fund’s heldings of theit cotrencies.

[=) The Fund shall distiibule 1o each iewnber ohe-half 1he Fund’s holdings of
ils cuttency bl such distiibotion shal | not exceed fifly petcent of its
quoia,

[d) The Fund shall appattich the temainder of its holdi ngs of gold and each

cu l'l'l.'.hC_}'

[i]  anong all the mmernbels ih propotiich 1o, bul het ih excess of, the
ancuhis doe 1o each mmewnber afier 1he disti butiohs onder (B and ()
above, plovided that disti butioh under 2(a) above shall not betaken
inla account for delelimni hg the amounts doe, and

[i)  any excess holdings of gold and cuttency ammeng all the membels in
ptepotiich 1o their quolas.

3. Bachmembet shall tedesn the haldings of 11s cottency appotiiched 1o othet
meinbets undet 2(d) abave, and shall agree with the Fund within thiee manths afier a
decision to liguidate open an ordetly procedote forsoch edemption.

4. Tamember has net teached agleement with the Fand within the three-ioanth
petiod teferted 12 in 3 abowve, the Fond shall use 1he cottencies of othel inembets
appottiohed Lo thal member uhder 2(d) above 1o tedeein the cuttency of that mmenber
appoitiched 1o clthel inewnbets. Each cutrency appotliched 1o 2 inember which has ot
teached agteement shall be used, so fat as possible, 1o tedeewn its cultency
appottiched 1o the membe s which have inade agreeinents with the Fond onder 3
above.
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5. Wamembet has veached agteement with the Fund ih acooidance with 3
above, the Fund shall usethe cultencies of othel imewbels appollicned to thal wember
ohdet 2[d) above 1o tedean the cuttency of 1hal inember 1 ppattiched 1o other
imeurbets which have ioade agleainents with 1the Fund under 3 above. Each amoont sa
tedeeined shall be tedesmed ih the cuttency of the imembet 1o which it was
appottiched.

&, Afler catlying oul the steps in the preceding patagtaphs, the Fond shall pay
1o each mewber the vemaini hg cuttencies held fot its account.

7. Each mmemnbel whose cottency has been disitboled 1o othel imeinbets ohder &
abaove shall vedesin such cuttency ih the cottency of the mmembel tequesting
tedemplich, ot ih such othel mahhel a5 may be agleed between thew. If the e bets
invelved do not olherwise agiee, the ineimber obligated 1o redesin shall commplete
tedemplicn within five yeats of the date of distiibuticn, butl shall het be tequited 1o
tedeein in any half-yeatl y petied ioete than ahe-tenth of 1the anount disti buted 1o
each cther imembet. I 1he ieimbet does not fulfill this obligaticn, the ancunt of
cuttehcy which shoold have beeh tedeeined imay be ligoidated 1h ah cidetly mmanher in
any ima ket

8. Bach inember whose cottency has been distibuted 1o other imenbets uhdet &
above guatantees the untesiticled use of such cotrency at all times fou the putchase of
goods ot fol payment of suurs due 12 il o Lo petsons i iis terlilolies. Each mmember so
obligaled aglees 1o caunpensale othel inembels for ahy loss vesolting fioun the
difference between the value of ils cuttency in teuns of the special diawing light en
the date of the decisicn 1o liguidate the Fund and the value ih tetrs of the spesial
diawing tight tealized by such iewbels oh disposal of its cutrency.

9. The Fund shall detetimine the val ve of gold undet this Schedule oh the basis
of plices in the mmatket.

10, Fotthe potposes of this Scheduole, quotas shall be desimed 1o have been
incleased 1o the full extent 1o which they could have been incleased ih accotdance
with Alticle TL, Sectich 2(b) of this Aglecment.”

SCHEDULE 2.
'ARNCLES OF AGEEEMENT OF THE INTERNATIONAL BANK FOR RECONSTRUCTION
AND OEVEL OFMENT

The Goveloenls oh whose behalf the present Agleanent is sighed aglee as

follows:

Introductary Artlcle

The Intethatichal Bank for Reconstiuction and Developuiment is established and
shall epetate in accoldance with Lhe fallowi ng plovisiohs:

ARTICLEL—PURPOSES
The putposes of 1the Bank ave:
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[i] Teo assistin the reconstioction and developoent of tertiteties of inenbers
by facilitating the investment of capital for predoctive putposes, including
the testotatioh of ecohounes destioyed ot distupled by wal, the
tecohvelsich of ploductive facilities 1o peacetimme heeds and the
encoutagement of the developunent of pladoctive facilities ahd rescutces
in less developed conntiies.

[11] To promate plivate foteigh invesunent by weans of guatantees ot
patticipatiohs in lcahs ahd othel i hvesunents ioade by plivale investols;
ahd wheh pivale capilalis het avalable oh teasohable tetims, 1o
supplement plivate 1 hvestment by piowiding, oh suilable conditiohs,
finahce for pledoctive putposes ool of its owh capital , funds Laised by it
and s clhel resoutoes.

[i1i) To promole the lohg-lange balahce glowlh of internatichal trade and
the maintenance of equilibltinm in balances of pawnents by ehcoulaging
interhatichal i hvestoent fot the developiment of the predoctive tesoutces
of inembets, thereby assisting in Laising predoctivity, the standad of
liwing ahd conditiohs of labotin the : tetlitolies.

[iv] Toarrange the loans oade o guatanieed by itin telation 1o
internatichal leans thicugh othet channels so thatl the wote useful and
utgenl plajects, latge and simal | alike, will be deall with fitst.

[+) Te condoct ils opelations with doe tegard 1o the effect of international
ihvestnent oh business conditions in the terbtolies of iembers and, in the
irunediate postwal yeals, 1o assistih bringing aboot a smeoth ftahsition
fiom 2 walliioe 1o a peacelime ecohoumy.

The Bank shall be guided ih all its decisichs by the putposes set folth above.
ARTICLE l.—MEMEERSHIFIMN AND CARATAL OF THE HAMK

Sarctlon 1. Membamship

[a) The aliginal members of the Bank shall be those imemnbes of the
Lntetnatiohal Monedaty Fund which accept inenbetshipin 1the Bank before the date
specified 1h Adicle KL, Sectich 2(e).

(k]  MWeanbeship shall be open 1o othet membets of the Fund, a1 such times and
ih accotdahce with such letirs as mmay be plesclibed by the Bank.

Sarctlon 2 Autho dred capital

[a) Theantholized capital stock of the Bank shall be $10,000,000,000, in teums
of United States dollais of the weight and fineness in effect on Tuly 1, 194 The
capilal stock shall be divided inte 100,000 shates having a pat valoe of $100,000
each, which shall be available fol subscriptich ohly by e bets.

[b) Thecapital steck imay be ihcleased when the Bank deeins il advisable by a
thiee-fouiihs 1majolity of the total voli ng powel.

Sartlon 3 Subscription of sharas

[a) Eachimewber shall subsclibe shaves of the capital steck of the Bank. The
1 i humbet of shates 1o be subsclibed by the oliginal mmewnbers shall be those
sel folth in Schedule A. The i himun hombet of shates 1o be subsclibed by other
mewnbets shall be detetimned by 1he Bank, which shall veselve a sufficient pottion of
ils capita steck for subscliplion by such mewmbels.

- 63 -



Sch. 1

International Financial Organizations 9999

[B] The Bank shall presctibe toules layng down the conditiohs uhdel which
imeinbets 1y subsclibe shaves of 1he antholized capilal stock of the Bank in additich
1o theil minmmn subsclhiptichs.

[g]  1ihe authoti zed capital slock of the Bank is incteased, each membet shall
have a veasohable oppoiionily io subscribe, under such conditicns as the Bank shall
decide, 2 plepattion of the inctease of stack equivalent 1o the propottion which its
stock thetefole subsclibed beats 1o the 1otal capital stock of the Bank, butl ho member
shall be obligaled 1o subsclibe ahy pait of the ihcleased capital.

Sartlon 4 Issua prica of sharas

Shates incluoded i n the mminimmmn subscliption of cliginal wembets shall be issoed
at par. Other shaves shall beissued al pat unless the Bank by 2 immajolily of the total
woli hg powel decides 1h specal o tonirsta hoes 1o iss0e thewn oh othel tetims.

Sartlon & Dlwlslon and calls of subscribed capltal

The subscii plioh of each inewmbershal | be divided i ne 1we pails as fol lows:
[i] twenly petcent shall be paid ol subject 1o call uhdel Sectich 7(i) of this
Alticle as heeded by the Bank fol its opetatichs,
(1) 1he veroai hing eighly petcent shall be subject 1o cal| by the Bank only
when Lequited 1o meet obligations of the Bank cleated uhder Auicle TV,
Secliohs 1(a)(i) and (1)
Calls oh uhpaid subschiplions shall be uhifonn oh all shates.
Sactlon B Limitatlon on llabllity

Liakilily oh shaves shall be liimited 1o 1he uhpaid peltioh of the issue plice of the
shates.

Sarctlon 7. Math od of paymant of subscriptlons for sharas

Payinent of subscti plions fol shates shall be imade in gold ot United States dollats
and in the cortencies of 1he ieiobels as follows:

[i] ondet Section 5(i) of this Auicle, iwa petcent of the plice of each shate
shall be payable in gold ot Uniled Sates dol lais, and, when calls ate
made, the vewnaini ng eighteen petceni shall be paid in the cuttency of the
e et

[ii) when a call is mmade under Section 5(ii1) of this Aticle, papnent imay be
made a1 the optich of the imemmbet either in gold, in United States dollars
ol ih the cottency tequited 1o dischatge the obligatichs of the Bank fot the
putpase for which the call is made;

[11)  when amember makes payioents in any cottency under (i) and (i)
abowe, such payioents shall be made ih ancunts equal ih valoe iz the
membet’s liakility onder the call. This liability shall be 2 preporticnale
patt of the subscli bed capital stock of 1he Bank as aothotized and defined
ih Eectioh 2 of this Atticle.

Sartlon A Tima of paymant of subscriptions

[a) Thetiwo percent payable on each shave in gold or United States dellais onder
Sectionh 7(i) of this Auticle, shall be paid within sixly days of the date on which the
Bank beg hs opelalichs, provided that
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[i] any otiginal ember of the Bank whose mnetiopalitan tetlitory has
suffered floun ehewmy occupation ot hostilities duling the present wat shall
be granted the 1ight to posipohe payment of che-half percent until five
yeals aflet 1hat date;

[11)an etig hal inembel who canhel imake such a payoent becanse 1 has hot
tecoveled possession of ils gold teselves which ave still seized ot
iunebili zed a5 2 tesull of the wal imay postpene all payment antil such
date as the Bank shall decide.

[B]  The temaindel of the plice of each shate payable undet Section (i) of 1his
Anticle shall be paid as ahd wheh called by the Bank, provided that
[i] the Bank shall, within ahe year of its beginning opelations, call not less
than eight petcent of the price of the shave ih additicn 1o the pawnent of
two petoent teferted 1o ih [a] above;
[i1) hat ioote thah five petcent of the price of 1he shave shall be called in any
peticd of thiee menths.

Sactlon 8 Malntanan ca of valua of cartaln currancy holdings of the Bank

[a) Whenever [i) the pat value of 2 ioemmbel’s cottency is tedoced, ot (i) the
foleigh exchange value of 2 ioembels cultency has, in the opinich of the Bank,
deplecialed 1o 2 sighificant extentl within thal imewmbel’s Letlilolies, the meambet shall
pay 1= the Bank within a teasehable time an additiohal ameunt of its own cottency
sufficient 1o ioai nlain the valoe, a5 of the time of initial sobscliption, of the ammoont of
the cuttency of such mmewmber which is held by the Bank and detived fioun cotvency
atigihally paid in 1o the Bank by the membet under Alticle 11, Secticn 7(i], from
cuttency teferved 1o 1n Allicle TV, Sectioh 2(b), ot fiow any additional cottency
furhished under the plovisicns of the plesent patagraph, ahd which has hot been
teputchased by 1he imewnber for gold o for the cotrency of any mewbet which is
acceplable 1o the Bank.

[b]  Whenever the pal value of 2 iemnbel’s cutvency is incleased, 1he Bank shall
relutn 1o such member within 2 reasenable timme an ancont of that mewber’s cotvency
equal 1o the ihciease in 1he valve of the aneunt of such curtency desctibed in [a)
above.

) The plowvisions of the pleceding patagraphs may be waived by the Bank
when a unifolm plopottichate change in the pat values of the cottencies of all ils
imeinbels s made by the Tntemationa| Mohelary Fond.

Sactlon 10. Rastrictlon on disposal of shares

Ehates shall hot be pledged ot ehcumbeted 1h ahy mwanhet whatever and they shall
be Ltansferable ohly 1o the Bank.

ARTICLE IL—GBEMERAL PRCHIRONS RELATIMNG TO LOANS AMND GUARAMNTEES

Sarctlon 1. Usa of rasourcas

[2) The vescurces and the facilities of 1the Bank shall be used exclosivel y for the
benefit of imewbeis with equitable considelation 1o plajecls fol development and
ptojects fol recohstiuction alike.
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[b)  Fotthe purpose of facilitating the testotation ahd vecohstiuclion of the
ecohamy of iam bets whose mellopalilan tettilolies have suffeted geat devastation
froum enemy eccopation ot hastilities, the Bank, in detetimining 1he condilichs and
telurs of leans made 1o such inewnbets, shall pay special regatd 1e lightening the
financial burden and expediting the cowmpletion of such testolatich ahd recohsttuctich.

Sarctlon 2 Dealings batwean membars and tha Bank

Each meimbel shall deal with the Bank cnly thioogh 115 Tieasory, centtal bank,
stabilization fund ot ether similar fiscal agency, and 1he Bank shall deal with
imeunbets ohly by o thiough the same agehcies.

Sarctlon 3 Limitatlons on guaranteas and borrowlngs of the Bank

The todal aneon culstanding of guatantiees, patlicipatichs in loans and divect [eans
made by the Bank shall net be incteased at any time, if by such inciease the 1otal
would exceed ohe hundred percent of the ohimpaited subsciibed capital, vesetves and
satplus of the Bank.

Sartlon 4 Cond tlo ns on which the Bank may quarantae or make loans

The Bank 1oay guatalee, patticipale in, ol inake leahs 1o any meinbel or any
pelitical sub-divisioh theteaf and ahy bosi hess, i ndositial, and agticultoral entetplise
ih the tettitolies of 1 ember, subject to Lthe followi hg conditiohs:

[i] When the imembet ih whose lettitolies the ploject is located is hot itsel £
the boliower, the ioember or the central bank ot scupe counpa rable agency
of the inember which is acceplable 1o the Bank, fully guataniees the
repayioent of the pincipal and the payioent of interest and olher chaiges
oh the |zah.

(i) The Bank is satisfied that i n the prevailing markel conditicohs the bottower
wonld be nhable othetwise 1o oblain the loan under conditichs which in
the opinich of the Bank ate teaschable fol 1he bottowet.

[i11) A coumpetenl commnillee, as plovided fob in Alticle V., Seclioh 7, has
subimitted 2 wiilten tepoll vecownuoendi hg the project afiet a cavefol stody
of the wnetits of 1he ploposal.

[iv] I the opinich of the Bank the 1ate of intetest ahd othet chalges ate
teasohable and such tale, chatges and the schedule for tepayment of
pring pal ave applopliate 1o the project.

[v] In imaking ot guatanieeing a lean, the Bank shall pay due regard 1o the
plospects that the bottower, and, if the botlower is net 2 ioewobet, that 1he
guataniael, will bein positioh 1o mmeet its cbligatichs uhdel the leah; ahd
the Bank shall act prodently in the intetests both of the paiticulal member
ih whose letlitolies the pgject is located and of the membels a5 a2 whole.

[%1]  Th guatanieeing a lean wmade by cthet 1hvestols, the Bank receives
suilable compensatich folils Lisk.

[vi1] Loans imade or goatanteed by the Bank shall, excepl in special
Gilcmrstances, be for the putpose of specific plajects of teconsltuction ot
devel cpment.

— 66 —



International Financial Organizations 9999 Sch. 1

Sactlon & Usa of loans gquarantead, participatad In or made by tha Bank

[a) The Bank shall impose ho cohdilichs that the proceeds of 2 loah shall be
spentin thelettileties of any patticulal e bet ot ioem bels.

[b]  The Bank shall make altahgeinents 1o ehsole that the ploceeds of any loan
ate used ohly for the putposes fol which the loan was granted, with doe allention 1o
cohside ratiohs of ecohouny and efficiency and withoot tegatd to political ot olhel non-
ecohoumc influehces ol considetaticns.

2] Tnthecase of |cans made by the Bank, it shall open ah account in the hane
of the bottowet and the amount of the lean shall be credited 1o this account in the
cultehcy eb cuttencies ih which the lean is made. The bortewel shall be pelimtied by
the Bahk 1o draw oh this account ahly 1o ineel expehses 1h cohheclioh with the project
a5 they ate acivall y 1 hootted.

"sactlon B. Loans to thalntarnational Finance Go rpomtlon

[a)  The Bank may make, patlicipale ih, o guatantee loans 1o 1he Thierhatichal
Finahce Coltpotaticn, ah affi lale of the Bank, for use in its lending epetations. The
tetal ammeunt colslanding of such |oans, patlicipations and guatantess shall not be
increased if, a1 the time ot as a vesull theteof the aggregale ainount of debt [including
the guatantee of any debt)incorved by the said Cotpotation fiom any soutce and then
culstanding shall exceed ah ancunt equal 1o fool times i1s ohimpaited subsclibed

capilal ahd surplos.

[b]  The ptowisicns of Auicle IIL, Sectiohs +and S(c) and of Aicle TV., Bectich
3 shall net apply 1o leans, patici patichs ahd guatantess anthol zed by this Sectich.

ARTICLE IV.—OPERATIONS
Sarctlon 1. Meath ods of making or facllkating loans

[a) The Bank mmay make ob facilitate loans which satisfy the genetal conditions
of Aticle TIL inh any of the following ways:

[i] Bymaking ob patlici pating in divect loahs ool of its own funds
coliespohding 1o 11s uhimpaited paid-op capital and sotplos and, sobject 1o
Seclioh & of this Alticle, 1o s leselves.

[11) By waking ot pailici pating in divect leans ool of funds taised in the
matkel of 2 member, ot ol helwise botlowed by the Bank.

[i1i) By guartantesing in whele ovin pail loans made by private invesiows
throogh the usual ihvestment channels.

[b]  The Bank may botlow funds undet [a)lii) above ol guantee loans ohdet
[2)(i11) abave only with the approval of the mmemberih whose mmatkets the fuhds ave
taised ahd the iembet in whose cuttency the loah is dehaumnated, ahd only if those
imeunbels agree that the ploceeds mmay be eachanged fol the cuttency of any othet
1menbel withoul restiictich.

Sactlon 2 Avallablity and transfarablity of currancias
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[a)  Cotencies paid inle the Bank onder Auticle IL, Section (1), shall be lcaned
ohly with 1he appteval in each case of the membel whose cottency is 1 hvalved,
provided, however, that if hecessaty, afiel the Bank's subsclibed capital has been
entitel y called, such cortencies shall, withouotl testiction by the moembels whose
catlencies ave offeted, be used ol eachanged fol the cultencies tegui ted 1o meel
conhllacioal payments of inletest, othel chalges o anellizatich oh the Bank's owh
bortowings, o o ioeet the Bank's habilities with respect to such contracival payioents
on leans guatanteed by the Bank.

[B]  Cullencies beceived by the Bank fioun boltowels ol guataniels in payment
oh acconht of principal of ditect leans made with cotlencies veferted 12 1n [2) 2bove
shall be exchanged for the coltensies of othel inewnbels ot velcaned ohly with the
apptoval in each case of the inewmbers whose cotvencies ave i hvelved; provided,
however, Lhat if hecessaty, aflel 1he Bank's subsciibed capital has been entively called,
such cotrencies shall, withoul restticlion by the ineinbeis whose cotvencies ate
offered, be used ol exchanged for the cuttencies requived 1o meet contiacinal
paymments of intelest, other chalges of upollizatioh oh the Banks owh bollowings, ob
1o mmeet the Bank’s labi ities with tespect 1o such confractival payiments oh |oahs
guatahiced by the Bank.

)  Cuorlehcies beceived by the Bank fioin boltowels ob guatahtolsin payment
oh acconht of plincipal of ditect loa ns immade by the Bank under Sectich 1(a)(ii] of this
Anicle, shall be held ahd used, withool restiictich by the inembers, 1o ma ke
wnellizalioh payments, of 1o anticipale payoent of ot teputchase pail ot all of the
Banks own obligations.

[d)  Allcthercorrencies available 1o the Bank, incloding 1hose raised in the
matkel ol otherwise bottowed under Section 1(a)(ii) of this Aticle, 1hose obtained by
the sale of gold, 1thase teceived as payioents of intetest and other chatges for ditect
loahs mmade uhdel Sectiots 1(a)(i) and [ii], ahd those teceived as papnents of
cowmumissiohs ahd olhel chaiges undel Sectioh 1(a)(i1i], shall be used ot exchanged for
othet coltencies ol gold tequited in the opetatiohs of the Bank without restiicticn by
the iembels whose cullehcies ale offeted.

[e) Curlencies laised i the imatketls of imembels by bottowels oh loahs

gualanieed by the Bank undet Seclicn 1[a)(iif) of this Aticle, shall also be used ot
exchanged for other cottencies withouot resiliclion by such ioembets.

Sactlon 3 Provislon of currenclas for diract loans

The fallowing ptovisions shall apply 1o ditect loahs ohdet Sectiohs 1(a)(i] and (i)
of this Alticle:

[a)  The Bank shall forhish the botiower with such cottencies of oembels, othet
than the imember in whose tettiiolies the project is located, as ate needed by Lthe
battower for expenditoves to be mmade in the letlitoties of such other ienbets 1o calty
oul the porposes of the lean.

[b]  The Bank imay, in exceplicnal citcuirsiances when local cottency tequived
fol the pulposes of the loah cannat be Laised by the bottowel oh teaschable telirs,
provide the bottowel as paitl of the lean with ah approptisle uncont of that cotency.
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]  The Bank,ifthe pioject gives tise inditect |y 1o an i ncleased heed fol foleigh
exchange by the inemmber in whose leriiolies 1the project is located, oay in
excepliohal cilcmslances plovide the bottower as pat of the lean with an
appleptiale aneunt of gold ob foveigh exchange net in excess of 1he bottowe!ls local
expenditule in cohheclich with the potposes of the loan.

[d)  The Bank mmay, in eaceptional citcumsiances, al the tequest of a ioemberin
whose tetlitolies 2 pollich of the loah is spent, teputchase with gold ot foteign
exchange a patt of that ioeimbel’s cottency thus spent butin hao caseshall the pall so
tepulchased exceed the wncont by which the expenditure of the [ean in those
tetlilolies gves ise 1o ah incteased heed fol foleigh exchange.

Sactlon 4. Paymant provislons fordiract loans

Loah conltacts ohder Secticn 1(a)(i) or (i1) of this Article shall be mmade in
accoldance with the following payioent plovisiohs:

[a) Thetetrs and cohditions of inletest ahd anoitizatioh papments, matolity
and dates of payment of each lean shall be detetim ned by the Bank. The Bank shall
alsa detetmine the tate and any other tetrs ahd cohditiohs of commasion o be
chalged ih cohhectich with soch leah.

In the case of loans mmade ohdel Section 1(a)(ii) of this Auicle doting the fitst len
yeals of the Bank's opelations, Lhis lale of couminission shall be net less than ohe
petcent pet anhmmo and het gleatel than ohe and ohe-hal f peteent pet anhum, and shall
be chalged oh the coistandi hg pottich of any soch lean. A1 the end of this petiod of
ten yeals, the tale of coumimissioh mmay be veduced by the Bank with tespect bath 1o the
cuislanding pellichs of loans alteady mmade and o fulote lcans, if the leselves
accwmulated by 1he Bank under Seclion & of 1his Allicle and oul of olhel eathings ate
cohsidered by it sufficient 1o justify a veduction. Tn the case of filute lcans 1he Bank
shall alse have discielion 1o inclease Lhe late of commission beyond the above L, if
expelichce ihdicales thal ah ihcrease is advisable.

[B)  alllean centracis shall sti pulate the corvency or corvencies in which
paymments undet the conltact shall be imade 1o the Bank. A1 the optioh of the bottowet,
however, such payioehis mmay bemade ih geld, o subject 1o 1he agteement of the
Bank, in the cuitency of 2 ioewbet othet than that presclibed in the contiact.

(i) Tnthe case of lcans made ohdet Secticn 1(a)(i) of 1his Allicle, the lzan
conliacs shall plovide that payioents 1o the Bank of intevest, olher chaiges
and wmettizatien shall be mmade in the cottency loahed, onless the inewmbel
whose cullehcy is loahed agrees that such payioents shall be mmade1n
saune olhel specified cattency ol cultencies. These payioents, subject to
the provisiohs of Aticle L., Seclion 9(c), shall beequivalent to 1he valoe
of such contlacival payiments atlthe time the leans webe made, in lets of
1 cuttency specified for the putpose by the Bank by a three-fourihs
majelily of the 1otal voling powet.

[11)Th the case of loans inade under Section 1{a)(ii) of this Aticle, the iotal
amanhl cotstahdi ng and payable 1o 1the Bank 1h ahy ohe corrency shall at
ha time exceed the 1otal amount of the cutstanding botiowi hgs made by
the Bank under Secticn 1(a)(i1]) ahd payable in the same cotency.
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€] ¥ amembel suffers fioun ah acule exchange stiingency, sa that 1he selvice of
any lean conltacted by thal oewbet o gualanleed by it ot by onhe of its agencies
cahhol be plovided ih the stipulaled mmanhet, 1the ioembel cohoerhed mmay apply 1o 1he
Bank for a telazation of the conditions of payment. If the Bank is satisfied that scune
telazatioh is ih the intetests of the patticolar membet and of the opelatichs of the
Bank and ofits ioeinbels as a whale, it may lake action ondel eithet, ot both of the
followi ng patagtaphs with tespect to the whale, ot pail, of the annoal setvice:

(1) The Bank may, in #s discielion ioake atrangemnents with 1the ioeiober
cohoethed 1o accepl selvice paynents oh the loan in the membel’s
cottency for petiads net 1o exceed thiee yeals opon appropliale telms
tegatding the use of such cotvehcy ahd the imaintehahce of its foreigh
exchange valoe; and for the teputchase of such caotrency oh appropliate
telins.

[11] The Bank may modify the letins of aimettization o extend the life of the
lzan, ol both.

Sactlon & Guarantaas

[a)  Th guataniesing a loah placed thiough the usoal investioent channels, the
Bank shall chatge 1 guatanies cowumssioh payable peliodically oh the amount of the
leah culstanding al 2 late detetmined by the Bank. Duting the fiist teh yeats of the
Banhk's opetalichs, this tate shall be hot less thah ohe petcent per ahhmm and hot
greater thah ohe and ohe-half petcent per ahhom. A11he end of this peliod of teh
yeats, the late of cormum=ich mmay be teduced by the Bank with tespect both 1o the
culstahding potticns of loans alteady guatanteed and to fotlute loans if the teselves
accwmulated by 1he Bank under Seclion & of 1his Allicle and ool of olhel eathings ate
considered by it sufficient 1o justify a veduction. Tn the case of filute loans 1he Bank
shall alsa have discietion 1o inciease the rate of comimission beyond the abowve L, if
expelichce ihdicales thal ah ihcrease is advisable.

[B)  Goaranee commumissicns shall be paid divectl y 1o the Bank by the borrower.

(5] Goarantees by the Bank shall prowvidethatl the Bank ooy tenmnate its
liability with vespect 1o intevest if, upon defaoll by the bottower and by the guatamet,
it any, the Bank offers to putchase, 2t pat and intetest acclued 1o a date desighated in
the offet, the bonds ob clhel obligations guatameed.

[d]  The Bank shall have powel 1o delelimine ahy othet telirs and conditichs of
the guatahice.

Sarctlon B Spaclal rasarva

The uncunt of corunissiohs teceived by the Bank ondet Sections + and 5 of this
Auicleshall besel aside as a special teselve, which shall be kept available for
meeti hg liabilities of the Bank in acoordahce with Section 7 of this Alticle. The
special leselve shall be held in such liquid folm, petmitted ondet 1his Agreeinent, as
the Execotive Direclols inay decide.

Sarctlon 7. Meath ods of maating labllitles of tha Bank In casa of defaults
Lh cases of defanlt oh loans imade, patticipated in, ot gualahteed by the Bank:

[a) TheBank shall make such attahgements as mmay be feasible 1o adjost the
obligatiohs uhdel the lcans, 1helodi hg artahgements ohdel or ahalegoos 1o those
provided ih Seclich +c) of this Auticle.
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[b]  The payioents in dischalge of the Bank's liabilities oh battowings ot
gualanless ohdel Section 1(aj(ii) and [i7i) of this Auticle shall be chatged:
[i) first, againsl the special tesetve provided in Seclion & of this Alticle.
[ii]then, 1o the extent hecessaty and at the discreticn of the Bank, against the
clhel veselves, sutplos and capital available 1o the Bank.

[c)  Whenevel hecessaly 1o ioeel conliacival payments of intevest, olher chalges
ol wnetlizalioh eh the Bank's own bolttowi ngs, ol 1o ioeet the Bank'’s habilities with
respect o sunilal payioents oh loahs goatanieed by i1, 1he Bank may call ah
apploptiate ancuntl of the ohpaid subscli plichs of ioemmbets ih accotdance with
Aticle TL, Sections 5 and 7. Moteovet, if il believes that a defaull way beof long
duratich, the Bank mway call ah additichal aneunt of such uhpaid subscliptions hot to
exceed ih ahy ohe yeal ohe pelcent of the fotal subscliplions of the memnbels for the
followi hg pulposes:

(11 To redean prict 1o mal otily, ot clherwise discharge 11s hability oh, all o
pat of the cutstanding pting pal of ahy loan guatahteed by i1 in respect of
which the deblat is1n default.

[11] T veputchase, ot olhelwise dischatge its lability on, all ot pai of ils owh
cuistandi ng borowings.

Sactlon &, Miscallanaous oparations

Lh additich 1o the opelatiohs specified elsewhete in 1his Agreenent, the Bank shall
have the powel:

(1) To boy and sell seconties i has issoed and 1o buy and sell secotities which
il has gualahteed o in which i1 has invested, plovided that the Bank shal |
oblain the approval of the membet in whose tettitolies the seculities ale 1o
be bought ol sold.

[i1) To guatahiee seculities ih which i1 has invested fol the putpose of
facilitati ng thei L sale.

[i11) To bottow the cuttency of any wembel with 1he apploval of that
e bet.

[iv*] Teo buy and sell such otherseculities as the Ditectols by a three-foulths
majalily of the total voti ng powel inay dean plopet fol the i nvestiment of
all o pait of the special teselve under Sectioh & of this A ticle.

Lh erelcising the powels confelted by this Section, the Bank mmay deal with any
pelsah, palinelshi b, associalich, colpolatich ob othel legal entity in the lettitolies of
anhy ioeinbet.

Sactlon 9. Warning to ba placad on sacurltleas

Evely seculily guatahleed o issued by the Bank shall bear oh its face a
cohspic noos slateiment 1o the effect that it is hot ah obligatich of any governiment
uhless explessly stated on the seconily.

Sactlon 10. Polltical actlvity prohlbited

The Bank and its officels shall nat i ntetfere in the political affaits of any mmewmber,
nat shall they be influenced in their decisichs by the political chatactet of the mmewmber
ol 1oeimbers concethed. Only econounic considerations shal | be televant io their
decisichs, ahd these consideratichs shall be weighed immpattiall y i n crdet 1o achieve
the pulposes stated 1h Alticle L.
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ARTICLE V. —ORGAMIATION AN D MANAG BMENT
Sactlon 1. Structura of the Bank

The Bank shall have a Board of Govelhols, Executive Ditectols, a President and
such cthel officels and staff 1o petfolin such duties as the Bank may deletimi he.

Sarctlon 2 Board of Gowarnors

[a) Allthe powets of the Bank shall be vested ih the Boatd of Govetnols
cohsisti hg of che goverhol ahd ohe Alterhate appoi ited by each mmembet ih such
mannel as it oy detelimine. Each gevetnat ahd each Altethate shall seive fot five
yeals, subject 1o the pleasure of the member appointi ng him, ahd may be teappointed.
Mo Allethate imay vole exceplin the absence of his plincipal. The Boatd shall select
ohe of the governals as Chainman.

[b]  The Board of Goverhols imay delegale 1o the Executive O teclols avthatity 1o
enelcise any powels of the Boaid, except the powet 1o

[11 Admit hew membes and detetnine Lthe cenditions of theit adimission;

1) Ihcrease ob dec bease the capital stock;

(1) Zuspend a member;

[iv] Decide appeals ficun intetprelations of this Agreeinent given by the
Executive [heclols,

[v] Make arrangeoents 1o cooperale with clher intethatichal ciganizaticns
[othet than infelmal attangements of 2 tempotaty ahd adim hisitalive
characier);

[+i] Dwcideto suspend petimahentl y the opelatiohs of the Bank and to
distiibule ils assels,

[%i1] Detenmne the disttibuticn of the nel ihcoune of the Bank.

() The Board of Goverhols shall held ah anhoal meeting and such other
imeeli hgs as mmay be plovided for by the Boatd ol cal led by the Executive Diveclols.
Weelings of the Boatd shall be called by the Diteclols whenevel tequested by five
meibets o by wembets having ohe-quatier of the iofal voling powel

4] A quetwo for any meeling of the Boald of Goverhols shall be 2 wajolity of
the Govelhols, exelcising hol less than {wo-thitds of the total voling powet.

€]  The Board of Govetnols may by tegulalioh establish a plocedure whereby
the Executive [ teclols, when they deem soch action 1o be in the bestintetests of the
Bank, mmay eblain 2 vole of the Gowerhols oh a specific question withool calling a
medi ng of the Board.

[f]  The Boald of Govethols, ahd the Execotlive Diteclols 1o the exlent
anhetized, ioay adept such tules and regulations as mnay be hecessaty ol applopliate
1o cohdudl the business of the Bank.

[g] Gowethols and ANethales shall setve as such withool compensatien fiom the
Bahk, but the Bank shall pay thein reaschable ex pehses 1hcotved 10 attending
1meeli hgs.

[h]  The Boatd of Goverhols shall detetimine 1he reimohetatich 1o be paid 1o the
Executive Ditectols and the salaty and tetrs of the conttact of seivice of the
President.
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Sactlon 3 ¥otlng

[a) Each mewber shall have iwa hundied fifly voles plus ohe additicnal vole for
cach shave of slock held.

[b]  Eacepl as otherwise specifically ptovided, all mmattets befote the Bank shall
be decided by 2 imajotily of the voles cast.

Sactlon 4. Exarutiva Diracto s

[a) The Execotive Ditectols shall be tesponsible fol the cohduct of the genetal
opetatiohs of the Bank, and fol this putpose, shall exetcise all 1he powels delegated 1o
thew by the Boaid of Governols.

[B)  There shall be iwelve Execotive Divectolrs, who heed hot be goverhots, ahd
of whom:
[i] fiveshall ke appointed ,ohe by each of Lhe five inembets having the
latgest hombet of shaves,
[11)seven shall be elecled accoidi ng 1o Schedole B by all the Govelhols olthet
than these appainted by the five membets veferted 1o in (1) above.

Eat the porpose of this patagraph, "ioembers” means governinents of couniiies whose
hunes ate sel folth in Schedole 4, whethet they ate cligi nal memnbels ob becone
imeunbels ih accotdance with Auicle I, Sectich 1(b). When goverhments of othet
couhtlies becoune membels, the Boald of Govetnels mway, by a foot-fifths wajotity of
the 1otal voti ng powel, inctease the tolal hoobel of dileclols by incteasing the homber
of diteciols 1o be elected.

Execotive diveclows shall be appoi nled or elecied every two yeals.

[c)  Each execolive divector shall appaint ah allethate with full powel o act fot
hitm when he is not presenti. When the execolive diteciols appoi nling thewn ave present,
Alernates inay patticipate in mmeelings bot shall not vole.

d]  DCieclots shall continoe in office until theil sucoessols ate appointed ot
clected. T the office of an elected diteciol becownes vacant imove than hinely days
before the end of his tenn, ancther di veclor shal | be elected for the temainder of the
telin by the govelhols who elected the folimer divector. A majolity of the voles cast
shall be requi ved fol election. While the office teimai hs vacant, the altethate of the
fotioer ditectol shall exelcise his powels, except that of appointing ah allethate.

[e)] The Execotive Ditectols shall functich ih cohtli huoos sessich at the pli haipal
office of the Bank and shall 1oeet as often as the bosiness of the Bank may requite.

(f) A guotmm fol any meeting of the Executive Ditectols shall be a mmajotity of
the [ teclols, exelcising hot less thah che- half of the total voling powet.

[g] Each appointed divector shall be entitled 1o cast the humbet of voles allotted
uhdet Sectich 3 of this Alticle 1o 1he membel appoi nting him. Each elected ditectot
shall be entitled 1o cast the homber of voles which coonted towatd his election. 4ll the
voles which a diveciol is entilled 1o cast shall be cast as a umt.

[h]  The Board of Govetnols shall adept tegulaticns undet which 2 iewmbel nat
entilled io appoint a divector under [b) above mmay send a representative 1o altend any
meeti ng of the Execitive Directors when a tequest made by, ob 2 matter paticalatly
affecting, 1hat imembe! is uhdel considetatich.
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[11  The Execolive Ditectols wmay appot il such cormumitees as they deen
advisable. WMembeiship of such commitiess heed not be limted 1o govetnols ot
ditectols ol theil alerhales.

Sactlon & FPmasldant and Staff

[a)  The Execotive Divectols shall selec a Piesident whe shall not be a governot
ol ah executive di tectol of ah allethate fol either. The President shall be Chai ioah of
the Execotive Civeclols, bul shall have ne vote excepd a deciding vole in case of an
equal division. He ioay paiticipate in woeeting of 1the Board of Governats, but shall not
wole al such mmeetings. The President shall cease 1o hold office when the Executive
Diveciols so decide.

[b]  The President shall be chief of the opetating staff of the Bank and shall
cohduct, ohdet 1he ditectioh of the Execotive Divectals, the oidina by business of the
Bank. Subject 1o 1he genetal contiol of the Execotive Chiveclols, he shall be
tes phsible fol the oigani zatioh, appad nioent and dismissal of the officels and staff.

=] The President, officeis and staff of the Bank, in the dischatge of their offices,
awe theil doly entitel y tolhe Bank and to ho othet anthalily. Each membet of the
Bank shall respect itheintethatiohal chamcier of this duly and shall veftain fooun all
attempts 1o influence any of thewm i n the discharge of their diuties.

[d]  Th appointingthe officels and staff the President shall, subject to the
patamaunt impetianee of secaling the highest standaids of efficiency and of technical
coumpetehoe, pay doe legatd 1o the impoltance of lectoiling petsehnel oh as wide a
geoglaphical basis as possible.

Sartlon B Advisory Counell

[a) Thereshall bean Advisory Coundl of not less than seven pelsons selected
by the Boald of Govethols incloding tepresenlatives of banking, commetsal,
ihduosttial, labat, and agiicullotal 1hievests, and with as wide a hatichal teplresentatich
as poss ble. Tn those fields whete speciali zed i nlerhatiohal otgani zatichs exist, the
mewbets of the Counsl tepresentative of those fields shall be selecled in agresment
with such atganizatichs. The Coancl shall advise the Bank oh watiets of genetal
pelicy. The Conncil shall ioeet annuall y and eh such elher cccasiohs as the Bank may
lequesl.

[b]  Councillots shall setve fol 1we peals and inay be ve-appoi nted. They shall be
paid theil teasohable expenses inculved oh behal f of the Bank.

Sarctlon 7. Loan committeas

The cowmuniltees tequoited 1o bepoll oh leahs uhder Aticle TL, Zecticn 4, shall be
appei hied by the Bank. Each such cormumitiee shall inclode an expell selecled by the
govelhol teplesehting 1he ioembel 1h whose teriiolies the plojed 15 located ahd ohe
ol 1note inembets of the techhical s1aff of the Bank.

Sartlon A Ralatlonshlp to othar Intarnaticnal arganizations

[a) TheBank, within the teuns of this Agreeioent, shall coopetate with any
gehetal interhatichal organizatioh ahd with publicinlerhatichal crgahizations having
speciali zed responsibilities in telated fields. Any artangements fol such coopetatich
which would invelve 2 mwedification of any provision of this Agreeinent may be
effected only afler ammendiment 1o this Agteement undet A ticle YIIL
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[b)  Th making decisichs oh applicalichs fol loahs ol guatahlees velating 1o
matlels divecily within the compelence of any intethatiohal otganization of the Lypes
specified 10 the preceding palaglaph and pailic pated in primarily by ioembels of the
Bank, 1he Bank shall give consideration 1o the views and ecommune hdatiens of such
olgahi zatich.

Sarctlon & Loeatlon of officas

[a) The ptincipal office of the Bank shall be located in 1he tettitory of the
meinber halding the greatest nnber of shaves.

[b)  The Bank may establish agencies ob branch offices in the tettitolies of any
me.nbet of the Bank.

Sactlon 10. Reglonal officas and counells

[a)  The Bank may establish tegicnal offices and detetimine the location of, and
the aveas 1o be coveted by, each tegichal office.

[B]  Each tegichal officeshall be advised by a tegichal cound | teplese ntalive of
the entite avea ahd selected in such imanner as the Bank mmay decide.

Sactlon 11. Daposltorlas

[a) Each mewber shall desighate its cential bank as a depasitoty fou all the
Bank's heldings of i1s cultency ot, if it has ho cental bank, it shall desighate such
clher instilotioh asmay be acoeplable 1o the Bank.

[b]  The Bank mmay held clher assets, 1neludi ng geld, in deposiicties desighated
by the five imeimbes having the latgest nomber of shates and in such cther designated
deposiloties as the Bank wmay select. Tnitial ly, a1 least one-half of the gold holdings of
the Bank shall be held 1h the depositoly desighated by the ioeimbet 10 whese teriiory
the Bank has its ptihcipal office, and at least o1ty petcent shall be held in the
deposilolies desighated by the tewaining foul membets vefetted 1o above, cach of
such deposilaties 1o hald, initially, net less than the ammount of geld paid oh the shates
of the ioembet desighating it. Howevet, all iransfers of geld by the Bank shall be
made with due vegatd 1o 1he costs of ttansport and anticipated vequiteinents of the
Bank. Th ah eroetgency 1the Execotive D teclots may ttansfer all ot any pat of the
Bank's gold holdings 1o any place where they can be adequately protected.

Sartlon 12. Form of holdings of curraney.

The Bank shall accept fioun any mmembet, in place of any part of the inembets
cuttehcy, paid ih 1o the Bank uhder Article IL., Sectioh 7 i), ol 1o 1oeel ammelt zalich
payimenis oh loans mmade with such corrency, and hel heeded by the Bank 10 iis
apelatiohs, holes ol similal obligalichs issued by the Govetnioent of the wembet ot
the depositoly desighated by such ioemmbet, which shall be hen-negotiable, non-
intetest-beating ahd payable at theit par valoe oh demand by credit 1o the acconnt of
the Bank in the desighated depository.

Sactlon 12. Publlication of raports and provislan of Infarmatlon

2]  The Bank shall publish an anhoal tepelt cohtlaining ah aodited statewent of
ils acconhls ahd shall citcolate 1o membels al intelvals of thiee mmanths of less a
sumuoaly slatement of 11s financial position and a prefit and loss statement showing
the tesull of i1s operatiohs.
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[b] The Bank mmay pubhsh such other e polis as 1 deewrs desitable 1o catty oot
ils purposes.

c]  Copies of all vepolis, stalewents and publicalions mmade undet this seclich
shall be disii boted 1o inembets.

Sactlon 14. Allovatlon of net Incoma

[2) The Boatd of Goverhols shall detetimine ahhoally what pait of the Bank's net
ihcoune, aflel making plovisioh fou leselves, shal| be allacated 1o sutplus and what
patl,if any,shall be distii boted.

[b) T any pai is disttiboted, op 1o 1wo pelcent hoh-comolative shall be paid, as 2
fitst chatge agai st the distiibutlich fol any yeal, lo each mmeimbel oh the basis of the
avelage uncunl of the loans cotstanding duling the yeal made under Aticle TV,
Section 1 [a)(i), oul of corvency cortespondi ng 1o ils subscription. If two petcent is
paid as a fitst chatge, ahy balahce vewmai ning to be disttibuted shall be paid to all
imeinbets 1h propoiion 1o thet shaves. Payioents 1o each imeinbel shall be ioade in its
awh cultency, ol if thal cottency is hot available in othet cutlency acceptable to the
mewmbet. If such payioents ate made in cutlehcies ethet than the membel's own
cattency, 1he ttansfer of the curtency and ils use by 1he vecei ving ioember afiet
pavimenti shall be withoot restriction by the mmembers.

ARTICLE VL—WITHDRAW AL AND SUSPENSION OF MEMBERSHIP: SUSPEN3ION OF
OPERATIONS

Sarctlon 1. Right of mambears to withd raw.

Any memnbel mmay withdtaw floun 1the Bank a1 any e by ttansoitting a neticein
wliting 1o the Bank atits ptinc pal office. Withdiawal shall becowe effective oh the

dale such holice 15 teceived.
Sarctlon 2 Suspanslon of mambarshlp

If 2 inewmber fails 1o fulfill any of its obligatiohs 1o the Bank, 1he Bank may
suspehd s ioembeiship by decision of 2 mmajotity of the Govelhols, exclcising a
majolily of the 1otal voling powet. The mmembel 5o suspended shal | antoimatical ly
cease 1o be 2 moembet ohe yeal fiown the date of i1s suspensich ohless 2 decisicn is
taken by the saoe inajonily 1o testolte the ioen kel 1o good slanding.

While undel suspensich, 2 iember shall het be entitled 1o exelcise ahy nghts
uhdet Lhis Agteeinent, excepl the light of withdiawal, bot shal| temmain subject 1o all
chligations.

Sactlon 2 Cassatlon of mambamship In Intarnational Mo natary Fund

Any membel which ceases 1o be 2 imember of the Thterhatichal Bohetaty Fond
shall amtownatical |y cease afiet 1thvee ioonths 1o be 2 mmembet of the Bank ohlessihe
Bank by three-foulths of the 1otal voling powet has agreed 1o allow il Lo temain 2
imeimber.

Sactlon 4. Sattlamant of accounts with g owarnments ceasing to ba mambars
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2]  When a gevelthioent ceases 1o be a meimbet, 11 shall temain Hable for its
divecl obligatichs 1z the Bank and for its contingent Habilities 1o the Bank sa lehg as
any pail of the |eahs ot guatanlees cohlacied befole i ceased 1o be 2 ineimbet ale
ooilstanding; bt 1 shall cease to 1hcor habilities with respect 1o loans and guatahiees
enteted inio theveafier by the Bank and to shate eithel ih the i hoouoe ot Lhe expe hses
of the Bank.

[b] A1 thetiime a govelhioehl ceases 1o be a imewmbet, the Bank shal| attange for
the reputchase of iis shates as a pall of the setllament of accounts with such
govelhument 1h accotdahoe with the plavisions of [c] and [d) below. Fot 1his putpose
the reputchase plice of the shaves shall be the valuoe showh by 1he books of the Bank
oh the day the goverhiment ceases 1o be a mmembet.

<)  The payoent for shaves tepulchased by the Bank undel this seclicn shall be
goverhed by the following conditichs:

[i] Any uncont doeie the goverhument for 11s shaves shall be withheld so leng
as the govertunent, ils centtal bank ol ahy of ils agehcies termains liable,
a5 bolrowel or guatanicr, o the Bank and such woount may, al the oplicn
of the Bank, be applied an any such liability as il matures. Mo uncunt
shall be withheld oh account of the liaki lity of the governiment tesulting
fiowm its subsctiption fot shates under Aticle IL., Section 5 (ii). Tn any
event, ho uncont due to 2 mmembet fot its shaves shall be paid ontil sz
mmohths afiet the date upah which the govelthinent ceases 1o be a ioeimbet.

[i1) Payments fou shaves mmay be mmade fioun time 1o time, upoh theit satvender
by 1he governioent, 1o 1he extent by which the unount doe a5 1he
tepulchase plice in [b) above exceeds the agglegale of liabilities oh loans
and guatantees in [c] (i) above ontil the folpel ioembet has veceived the
full veputchase plice.

[i#1i)  Payments shall be mmade in the cotrency of the connliy teceiving
paywent ot alihe optich of the Bank in geld.

[iv) If losses ale suslained by 1he Bank oh any guatantess, pallici patichs in
loans, ot leans which wete coilstandi ng oh the date when the governioent
ceased 1o be 2 mmembet, ahd the anount of such losses excesds the uncunt
of the tesclve provided against losses oh the date when the govethioent
ceased 1o be 2 mmembet, such governioent shall be cbligated 1o lepay upah
demahd the amcunt by which the teputchase plice of 11s shaves wouald
have been vedoced, if the losses had beeh laken into accoont when the
tepulchase plice was deletimned. Th addition, the founet menber
govethiment shall rewain liable oh any call for ohpaid subscliptions under
Anticle IL, Sectioh 5 [11), 1o the extent thal 11 wouold have beeh vequived 1o
tespond if the impaitment of capital had cccoted and the call had been
made al the tioe the tepulchase plice of i1s shales was detetimined.

[d]  the Bank sospends petmanently its opelatiohs ohdet Sectioh 5 (b of this
Aticle, within siz imahths ofthe date upoh which ahy govethimen! ceases 1o be a
mewmbet, all ights of such goverient shall be detetimined by the provisions of
Section 5 of this Aticle.
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Sactlon & Suspanslon of o parations and sattlamant of obligations

[a]  Than emergency the Execolive Ditectols ioay suspend tempotatily
apelatiohs in tespect of hew loans and gualaniees pending an oppelionily fou futther
cohsideratioh and aclich by the Boatd of Govethols.

[B]  The Bank mway suspend petmanently its opetations in tespecl of new loans
and guatahiees by vole of a majolity of the Govelhols, exetci= hg 2 mmajolily of the
total voling powet. Afler such suspensich of opetalions the Bank shal | foihwilh cease
all activities, except those incident o the ordetly vealization, conservation, and
presetvatioh of ils assels and setlleme nl of s obligatiohs.

<) The liability of all iewnbets for uncalled subscliptions 1o 1he capital slock of
the Bank and in tespect of the depreciaticn of theit own cultencies shall cohtinoe until
all claims of creditols, i nelodi ngall continge hl claims, shal | have been dischatged.

(d] Al cteditels holding di tect clairs shall be paid ot of the assets of the Bank,
and then oot of pawoents 1o the Bank oh calls oh uhpaid subscli pliohs. Before making
ahy paymenis lo cleditols holding divect clairs, the Executive [ reclols shall make
such alrangeinenls a5 ave hecessary, in their judgoent, 1o insore a distibution 1o
haldels of contingent clairs talably with creditors halding divect ol aims.

€] Mo distiibutich shall be imade 1o ioembels oh account of 1heit subsci plichs
1o the capital slock of the Bank until
[i] all liabilities 1o creditols have been discharged ot provided for, and
(i) 2 majotity of the Gowelhels, exclcisi ng 2 majotity of the total voling
power, have decided 1o make a disti botich.

() Afler a decision 1o mmake a distiibotion has been taken under [e) above, 1the
Execotive Divectols mmay by a two-thitds imajoiity vole mma ke successive distiibulichs
of the assets of the Bank 1o wembers ontil all of the assels have been distiiboted. This
distlibutich shal| be subject 1o the plict selllement of al| cutstanding claios of the
Bank againsi each ioeiober.

Ig] Befote any disttibotioh of asseis 1= inade, the Execotive Civeclots shal | fix
the ptepaottichate shate of each manbet accordi ngle the tatio of 11s shatehalding 1o
the 1otal cutstanding shates of the Bank.

[h)  The Execotive Divectors shall valoe the assets 1o be distiiboled as at the date
of distli butioh and then proceed to distiibote in the followi ngmannet:

[i] Thete shall be paid 1o each member in its own obligations ot those of i1s
official agencies o legal entitics within its tetlilolies, insofal as they ave
available for disttibotich, ah ammount equivalent in valoe 1o ils
plopollichate shave of Lhe total aimoont 1o be distli buted.

[i1] &ny balance doe 1o 2 member afler pa woent has been wade andet (1)
above,shall be paid, in ils owh cotlency, insofal as it is held by the Bank,
up i@ ah amounl equivalehlin valoe 1o such balance.

[i1i)  Any balance doe 1o 2 ioember afier payioent has been made undet (i)
and [11) above shall be paid ih geld ot cotlehcy acceptable 1o 1the ioeimber,
insofal as they ave held by the Bank, up 1o ah ammeont equivalent in value
1o such balance.

[iv]  Any vewmaining assets held by the Bank afier payioents have been made
1o ioeinbels ondet (1], [i1), and (i11) above shall be disin boled e restcr

woehg the ioeimbels.
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(11 Any ioenbet teceving assets disttibuoled by the Bank 1n accordance with [h)
above, shall enjoy the smoe nights with tespect io such assels as the Bank enjoyed
phict 1o theit distiibotioh.

ARTICLE VI —STATUS, MMUNITIES AND PRIVILEGES
Sactlon 1. Purposes of Articla

To ehable the Bank 1z fulfill the functichs with which i1 is entiusted, the statos,
iumunilies and plivileges set fouth in this Aticle shall be accotded 1o the Bank in the
tettiloties of each mmembet.

Sactlon 2 Status of tha Bank
The Bank shall possess full jutidical petsohalily, and, in patticolar, the capacity:
[1] tocobliact,
[i1] 1o acquite ahd dispose of imunavable ahd imovable propeit y,
(1] teinstiole legal proceedings.
Sarctlon 3 Faosltlon of tha Bank with ragard to Judiclal process

Actions iway be blought against the Bank only in a coult of commpetent jurisdiction
in the tettitolies of 2 iember in which the Bank has an office, has appointed an agent
fot the putpose of accepling selvice ol hotice of plocess, ol has issued ol guaranteed
seculities. Wo actions shall, howevet, be brought by imembels ol peischs achi ng for ot
detiving claims flow inembets. The plopetly and assels of the Bank shall,
whelesoevel located and by whownsoevet held, be iimuonne froun all folirs of =6 zule,
attachioent ol execution befote the delivery of final judgiment against the Bank.

Sactlon 4. Immunlty of assats from salzura

Propelly and assels of Lthe Bank, whetevel located and by whoirsoevet held, shall
be iiuoune flom seatch, tlequisition, cehfiscation, explopiiaticn ol ahy othet folin of
seizobe by executive ol legislative action.

Sactlon & Immunlity of archives
The atchives of the Bank shall beinviclable.
Sactlon B Freadom of assets from restrictlons

Tao the extlent hecessaly to calty ool the opetatichs ptovided fot in this Agresment
and subject 1o the plovisiohs of 1his Agreeent, all plopelly and assets of the Bank
shall be fiee flomn testlictlions, tegulations, cenliels and wetatotia of any natore.

Sarctlon 7. Prvllaga for communications

The official coumuouhications of the Bank shall be accotded by each mmewmbet the
sane 1teatoent that it accotds 1o 1he official commmuonications of other imembe .
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Sactlon & Immunltlas and privilagas of offlcars and employeas

All geverhols, execolive di teclols, allethates, officels and employees of the Bank

[i] shall be imunohe froun legal plocess with tespect Lo acts petfolioed by
them in their official capacily excepl when the Bank waives Lhis
imuoohity;

[i1] net being local natichals, shall be accotded 1he saioe o hities fioun
urumglatioh tesiticlichs, alieh egisitalich veqo reoenls ahd hatichal
selvice obligatiohs and the saioe facilities as legards exchahge resttictichs
a5 ate accotded by imembels 1o the teplesentatives, officials, and
amployees of compatable tank of olhet imembels;

[ii)  shall be gtanted the sume tteatment i tespect of iavel ling facilities as
is accoltded by ineinbels 1o replesentatives, officials and ewnployvees of
caumnpatable rank of othel membels.

Sactlon 8 Immunltlas from taxatio n

[a)  The Bank, s assets, propeily, incowne and 115 opetaticns and itansaclions
anthelized by this Agleeiment, shall be iiunone fioun all 1azation and fiown all costors
duties. The Bank shall alse be imunune fiowm liabi ity for the ol lection ot payment of
ahy lax ot duly.

[b]  ™otanshall be levied onh ot in tespect of salaties and emalunents paid by the

Bank 1o executive diteclols, 2llethates, officials or employees of the Bank who ave hot
local et zehs, local subjects, ot other local natichals.

) ™otamatioh of ahy kind shall be levied ah ahy obligatich of seculily issued
by the Bank [includi hg any dividend or interest theteon) by whorrscevel held—

11 which discriimnates agaihst such cbhgatich ot secolily sclely becanse 11 1s
issued by 1he Bank; ot

[11]if the sale julisdictional basis for such taxation is the place ol cottencyin
which il is issned, 1made payable ot paid, ot the location of any office or
place of business maintained by the Bank.

[d]  T™otawatien of ahy kind shall be lewied an any obligation o seculity
guatahieed by the Bank [incloding any dividend ot intetest Ltheteoh) by whounsoever
held—

11 which discriimnates agaihst such cbhgaticn ol secolily sclely becanse 11 1s
guatanieed by the Bank; ot
[11]if the sale julisdictional basis fol such taxation is the location of any
office o place of busi ness inaintained by the Bank.
Sactlon 10. Application of Articla

Each meimbet shall take such aclich as is hecessalyih ils owh letlilolies fot the
putpese of making effective in teuns of its own law the piinciples set folth in this
Auicle and shall i nfonn the Bank of the detailed action which il has taken.

ARTICLE VII.—AMENDMENTS
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[a) Any ploposal tointieduce madificatiohs in this Agleement, whethet
emanaling fiow 2 member, 2 goverhot ol the Executive O teclols, shall be
caunumuhicated 1o the Chaitioan of the Boatd of Governots wha shall bring the
propasal befote the Boatd. I 1he proposed wpendinent is apptoved by the Boald the
Bank shall, by citcular lefier ot tel egran, ask all mmewnbets whether they accept 1the
proposed anendinent. When three-fifihs of the members, havi ng four-fifihs of the
tolal voling powel, have accepled 1he proposed anendinents, 1he Bank shall cettify
the fact by fonmal coummunication addressed 1o all membels.

[b] Metwithstanding(a) above, acceplance by all ioeinbets is tequived in the case
of ahy anendivent wadifying
[i] the ightie withdiaw fioun the Bank provided in Atticle YT, Sectien 1,
[11])1he ighl secuted by Aticle IL., Sectich 3(c];
[i11)  the limitation on Hability previded in Aticle L., Section 6.

€]  Aunendipenis shall enter inlo fotoe fol al | ioeinbets thiee mmohihs afiet the
date of the founal cormmunication unles a shettel perod is specified in the citcolar
letler ol tel egtam.
ARTICGLE IX.—INTERPRETATION

[a) Any questioh of i nterpretation of the provisiohs of this Agleenent alising
bet weeh ahy wembel ahd 1the Bank ob bel weeh any wanbets of the Bank shall be
suburitted 1o the Execntive Diteclots fol theil decision. B the questioh patticolatly
affects any mewmber hot entitled 1o appoint ah execotive diteciol, it shall be entitled 1o
vepteseniaticn in accordance with Aticle ¥, Seclion 4h).

[B]  Thanycase whete the Execulive Ditectols have giveh a decisioh onder [a)
above, ahy membel ioay tequite that the question be tefetted 1o the Board of
Covethols, whose decision shall be final. Pending the tesull of the ieference 1o the
Boald, the Bank 1may, so far 2s il deens necessary, act on the basis of the decision of
the Execotive Chreclols.

(€] Whenevel a disagleeinent alises between the Bank ahd a country which has
ceased 1o be a iembel, of belweeh the Bank and any menber duting Lthe petioa hent
suspehsioh of the Bank,such disagtesment shall be subumitied to atbittatich by a
i bunal of three arbittatlars, ohe appointed by the Bank, ahcthet by the countty
invelved and an mopire who, onless 1he palies clherwise agree, shall be appointed by
the President of the Petimanent Coull of Intethaticnal Tustice or such other anthatity
as 1oay have been presciibed by regulation adopted by the Bank. The mnpive shal |
have full powet 1o setile all questiohs of ptocedate ih ahy case whete the palties ave in
disagleeinenl with vespect theteto.

ARTICLE X —APPRCY AL DEEMED GIVEN
Whenever 1the approval of any iembet is tequoited before any act inay be done by
the Bank, except 1h Aricle WIIL , approval shall be deeined 1o have been given ohless

the e bel plesents ah objeclich within such teaschable peticd as the Bank way fiz
in natifying the wembel of the ploposed acl.
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ARTICLE M.—ANAL PROVISIONS
Sactlon 1. Entry Into force

This Agteeinent shall enter inlo force wheh i1 has been sighed oh behalf of
govethiments whose 1minimumn subscliptions counplise ol less than sixty-five petcent
of 1he telal subscliptions sel folth in Schedale & and when the insttments vefetted 1o
inh Section 2[a] of this Auicle have been depasited on 1heil behaIf, bulin ne event
shall this Agteement enter inta fotce before Tlay 1, 1945,

Sactlon 2 Slgnatu r

la)  Each governwenl oh whose behalf this Agleament is sighed shall deposit
with 1the Gavetnioent of the United States of Ainetica an i nstiroment setli ng forth that
il has accepted this Agreement in acoordance with i1s law and has 1aken al| steps
hecessaly 1o ehable i 1o catty ool al| of its obligatiohs ondet this Agreement.

[b)  Each governioent shall becowne a mewnbet of the Bank as froun the date of the
deposit oh its behalf of the instimment tefetted 1o in (2] above, crcept that no
govertument shall becoime 2 membet before this Agleament entets into fotce ohdet
Eeclich 1 of this Alticle.

[c]  The Gowverniment of the United States of Ametica shall infoim the
goverhments of all conhilies whose haioes ate set fotth in Schedule 4, and all
govertunenis whose ineimbeshi p is apploved 10 accotdanoe with Allicle IL, Section
1k}, of all sighatotes of this Agreemment and of the depasit of all 1 nst tnoents referved
1z in [a) above.

[d] Al thetioe this Agreenent is sighed oh its behalf, each governiment shall
tlah=nil 1o the Gevernment of 1he United States of Ampetica one ohe-hundredih of ohe
peteent of the price of each shate in gold o United States dellais for the potpose of
imeeti g adum hisltalive ex pehses of the Bank. This payioent shall be cledited oh
account of the payioent 1o be made 1n accoldance with Aticle IL, Secticn &(a). The
Govethiment of the United Stales of Aunetica shall held such funds in a special deposit
account and shall tahsnil then o the Board of Govetnols of the Bank when the
initial ;oeeting has been called onder Section 3 of this Aticle. B this Agteenent has
hat cowe 1 ile fotce by Decewnber 31, 1945, the Governuiment of the United States of
Apetica shall vetotn such funds 4o the goverhients that liahsimitted them.

() This Agteement shall temaih open fol sighatove 2l Washingloh on behalf of
the goverhiments of the countlies whose huoes ate set foith in Schedule 4 ontil
Deceinber 31, 1945,

(fi  Afler Decembet 31, 1945, this Agleenent shall be open fol sighatute oh

behalf of the govethiment of ahy counlly whose newnbeshi p has been appleved in
accoltdahce with Article IL., Secticn 1(b).

[g] By their sighatuote of this Agleeiment, all govethinents accepl il both oh theit
awh behalf and in tespect of al| theil colonies, ovelses lettilelies, all teltitolies undet
theil prolectioh, suzetai hly, ot avthotily and all tetlitoties in vespect of which they
cxelcise 4 imandate.
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[h]  Thihe case of governiments whose el lopalitan letiitolies have beeh ohder
chewmny occupalioh, 1he deposil of the insttoment tefetted 1o 1n [2) above may be
delayed until ane hundied and eighly days afier the date on which these letiitolies
have been libetated. If, howevet, i1 is hol deposited by any such government before
the expitatioh of this peticd, the sighatuie affized oh behalf of that geverhment shall
becoioe void and the poltioh of its subsciiption paid uhdel [d) abowve shall be letothed
o1

i1 Pamgtaphs (d] and [h) shall come inlo folce with tegard 1o each sighatoly
govethumen! as flow 1he date of its sighatote.

Sarctlon 3 Inauguration of tha Bank

[2) Assooh asthis Agteement ehlels inlo folce ohder Sectich 1 of this Auticle,
each imewmbet shall appoint 2 goverhol and the wember 1o whoun the |latgest huobet of
shates is allocated in Schedule A shall call the fitst ioeeting of the Boatd of
govelnols.

[B]  Atlihe fist imeeting of the Boald of Govelnals, attangeoents shall be mmade
fot the selection of plovisiohal executive diteclots. The govethiments of Lthe five
counllies io which the latgest hombet of shales ate al located 1n Schedule 4, shall
appai nl provisional executive ditectols. If one ol imote of such governiments have not
becone mmembe1s, the executive diveciotships which they would be entitled 12 £l
shall vermain vacant until they becoune ioemnbets, o ontil Tanoary 1, 1946, whichever
is the eatlier. Seven plovisiohal execolive di veclots shal | be elected in accordance
with Lthe plovisiohs of Schedule B and shall temain in office until 1he date of the fitst
regulal electioh of ewecutive diveclols which shall be held assoon as placticable after
Jahoary 1, 1946,

[z  The Board of Goverhols imay delegale 1o the plovisiohal execotive diveclols
ahy pewels excepl those which imay not be delegated 1o 1he Execolive Diteclols.

[d]  The Bank shall hotify inemmbels when i s ready to coumne hoe opelations.

DOMNE at Washingloen, in a 5 ngle copy which shall veimain deposited in the
aichives of the Goverhument of 1the Uniled States of America, which shall ttansmt
celtified copies 1o all govethioents whose hanes ave sel forth in Schedule 4 and 1o all
govellunehls whose mmemmbeshi pis apploved 10 accotdahce with Allicle [T, Sectich
1[k).
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SCHEDILE A —SUNESCHIPTIONS

[mertf fom=
of et laars)
Australia 200
Belgiom 75
Bolivia 7
Braail 105
Canada 325
Chile 35
China SO0
Colaumbia 35
Costa Rica 2
Cuoba 35
Czechoslovakia 125
!Derumatk
Dicurn hicah Repoblic 2
Ecoadaor 32
Egypt +0
El Zalvador 1
Ethiopia 3
France +50
Greece 25
Guatemala 2
Haita 2
Honduotas 1
loeland 1
Thdia 400
Tran 24
Lrag &
Liberia 5
Loxewnbourg 10
Mexico =]
Methetlands 275
Mew Fealand 50
Micaragua 8
Motway 50
Pahaima 2
Paraguoay g
Peln 17.5
Phihippi he Cormunohwealth 15
Paland 125
Unieh of Sooth Aftica 100
Unich of Soviel Socialist 1,200
Republics
United Kingdaun 1,300
United Stales 3,175
Urogoay 105
Yenezoela 105
Y ogoslavia _ 40
Total 9100
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*The queta of Demmatk shall be detetinined by the Bank after Denwatk acoepts
memnbership in accordance with these Aticles of Agreenent.

SCHEDINE B—EH ECHON OF EXECUTIVE DIRECTORS

1. The election of the elective execotive diveciols shall be by ballot of the
Goverhols eligible 1o vole ohder Alticle ¥ ., Sectioh 4(b).

2. Th balloting fou the elective execotive divectots, each governor eligible 1o
vole shall cast for ene petsen all of the voles 1o which the mmember 2 ppointing him is
entitled uhder Sectioh 3 of Aticle ¥, The seven pelsohs oo ving the greatest homber
of voles shal | be executive diteciols, except that ho pelsch who teceives less than
foulleen petcent of the 1otal of 1he voles which can be cast [eligible voles) shall be
cohsideted elected.

3. Whenh seven pelsahs ate hol elected oh the fitst ballot, 2 second ballet shall
be held in which the peisoh who teceived the lowest humbet of voles shall be
ineligi ble for election and in which thete shall vole only [a) those govethols who
voled in the fitst ballet for a petson net elected and [b) those goverhols whose voles
fol a peisoh elected ate deemed nhdet 4 below 1o have Laised the voles cast fot that
petzch above fifleen petcent of the eligible voles.

+  Thdetetimhing whether the voles cast by 4 govethol ate 1o be deeined 1o have
taised 1he 1otal of ahy petsoh above fifleen petcent of the eligible voles, the fifleen
petcent shall be decioed 1o incl ude, fitst, Lhe voles of the govetnal casling the latgest
numbel of votes fol such pelsen, then Lhe voles of Lthe govetnol casling the nexl
latgest huobet, and 55 oh ontil ffleen percent is teached.

5. Any govetnal, pall of whose voles musl be counted in otdelio Laise the iotal

of any petsan above fonlleen pelcent shall be consideted as casting all of his voles for
such petson even if the 1otal votes for such peisen theieby exceed fifleen percent.

6. Tf, afler the second ballet, seven pelsons have not been elected, fuithet
ballots shall be held on the same pring ples until seven peisons have been elected,
provided that aftersiz peisohs ate celecled, the seventh ooy be clected by a simple
majolily of the vemaini hg voles ahd shall be deeioed 1o have beeh elecled by all soch
woles.

SCHEDULE Z.
ARTICLES QOF AGHEEMENT OF THE INTERNATIONAL FINANCGE CORPOHATION
The Goverhments oh whose behalf 1his Agleenent is sighed aglee as foll ows:
Intreductary Artlcle

The Intetnational Finance Cotpotation [heveinafier called the Cotpatation) is
established and shall apelate ih accotdance with the fol lowing plovisions:

ARTIGLE I.—PURPOSE
The putpase of the Cotpotatioh is 1o fulthet ecohaumic devel opuoent by
encoulaging the growih of prodoctive plivale enletplise in mmembel couhllbios,
patticulatly in the less developed ateas, thus supplemmenting the activities of the

Lnterhatiohal Bank for Recohstiucticn ahd Devel opuoent [heteinafier called the Bank).
Ln cartying cul this putpose, the Cotpotaticn shall:
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[i]  inamocatich with plivale i nvesiols, assi=l in financing the
eslablishiment, implevewent and ex pansioh of prodoctive plivale
entetplises which would contlibote 1o the developoent of its
meunbel conmlies by maki hg ihvestnents, withool guatantee of
repayment by the imenbel govertioent cohcethed, ih cases whele
sufficient phivate capital is het available oh teasohable lelirs;

(1) seek 1o bling logether ihveslioentl oppotiohities, douwoestic and
foleign plivale capital, and expelichced imahageioent; and

(1] =seek 1o stimolate, and 1o help create condilicns cohdocive 1o, the

flow of plivale capital, dowpestic and foreigh, inle ptedoctive
ihvestment 1h ieinbel couhines.

The Catpotatich shall be guided in all iis decisiohs by the provisions of this
Article.

ARTICLE IL—MEMBERZHP AND CARTAL
Sactlon 1. Membamshlp

[a) The cligihal members of the Cotpolatioh shall be those ineimbers of the Bank
listed in Scheduole & hetelo which shall, oh ol befote the date specified in A ticle TH.,
Section 2(c), acoept joembetship in the Cotporaticn.

[B]  MWenbetshipshall be open 1o othet membels of the Bank al such tuoes and in
accoltdance with such telrs as ioay be prescli bed by the Corpotation.

Sactlon Z Capltal Stock

[a) Theaotholized capital slock of the Cotpotaticn shall ke $100,000,000 in
telrs of Unhited States dollals

[B]  The anthotized capital sleck shall be divided inte 100,000 shaves having a
pat value of ohe thousand United States dollats each. Any such shates notinitially
subsclibed by otiginal ineiobets shall be available for subsequent subscription in
accoldahce with Sectioh 3(d) of this Aticle.

=) The ancont of capital steck al ahy time aothoetized way beincieased by the
Boald of Goverhols as follows:

[i] by a mmajetily of the voles cast, in case soch inclease is necessaty for the
putpose of isso0i hg shates of capital steck oh initial subsc plich by
imembels othet thah cliginal moewbets, provided that the agglegate of any
incieases authotized pursuant 1o this sub-patagraph shall not exceed
10,000 sha ves;

[ii)in any cthel case, by 2 thiee-foulths majotity of the 1otal woting power.

[d] Tn case of an inctease avthotized pulsuant io patagiaph [c)(i1) above, each
imeinber shall have a reascnable oppotionily to subsciibe, under such conditicns as 1he
Cotpotation shall decide, 1o a propoition of the increase of slock eqoivalent te1he
propattioh which its stock thetelofole subsclibed beals 1o the 1otal capital stock of the
Colpotatich, bul ho imembel shall be obligated 1o subsclibe 1o any pait ofthe
increased capilal.

[e] Tssuance of shaves of stock, other than those subsclibed either oh initial
subscltiplich ol pulsuant 1o pataglaph [d) above, shall vequi te a three-foulths majolity
of the telal voling powel:
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(f]  Shates of stock of the Cotpolation shall be available for subscliplioh chly by,
anhd shall be issued only 1o ineimbets.

Sactlon 2 Subscriptions

[a) Each otigihal member shall subsclibe 1o the hmmbet of shaves of stock set
folth opposile ils name ih Schedole 4. The nonbet of shates of stock 1o be subsclibed
by cther inembers shal |l be detetim ned by the Cotporation.

[b)  Shates of stock initially subscli bed by oliginal wembets shall be issued al
par.

) Theinitial subsclipich of each otiginal wember shall be payable in full
within 30 days afiet eithet 1he datle on which 1he Cotpotation shall begin operaticns
porsnant o Adicle TK., Section 3(b), ol the date oh which such cliginal meimbet
becoimes a mmember, whichever shall be later, or alsoch date theeafter as the
Corpotatioh shall detetimne. Paynent shall beioade ih geld o United States dollats
ih tesponse 1o 2 call by the Cotpotatich which shall specify the place ol places of
payioeni.

[d]  The plice ahd cthet tetins of subscliption of shates of slock 1o be subscii bed,
clherwise thah oh 1hitial subscliption by chgnal membets, shall be detenimned by the

Cotpotatioh.
Sactlon 4. Limitatlon on Liablity
Mo member shall be liable, by teassh of i1s imembets hip, for obligations of the
Corpotatioh.
Sarctlon & Rastrictlon on Transfars and Pled gas of Sharas

Ehates of stock shall hot be pledged or ehcumbered in ahy mmanhel whalevet, and
shall beitahsfela ble only 1o the Cotpotaticn.

ARTICLE IL—OPERATIONS
Sarctlon 1. Flnancing Cparations

The Colpolatich may mma ke investioents of its funds in prodoctive private
enlelplises ih the leltitoties of i1s ioembels. The existehce of 2 goverhment ot other
pubhc intetest ih such ah entetplise shall hot hecessanly preclode the Cotpotatioh
fioum making ah i hvesuoent thetein.

Sarctlon 2 Forms of Flnaneing

The Colpotatioh mmay ma ke inveslioents of its funds in such foln ot fotims as it
1may deen apploptiale ih the clcmmstahces.

Sactlan 2 Oparatlonal Princlplas
The apetations of the Cotpatation shall be conducted in accoldance with the
followi hg pring ples:

(il the Cotpotaticon shall notl ondetlake any financing for which in its
opinich sufficient plivate capital conld be oblained oh teaschable
lelis;

[i1] the Cotpotatich shall not finahce ah entetplisein the tettilolies of
any mewnbet if Lthe ioeimber objects 1o such financing;
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[i1) the Cotpotatich shall iimpese ho conditiohs thal the ploceeds of any
financing by it shall be spent in the tettitoties of any patticolar
couniry;

[i¥] 1the Cotpotatich shall not assnime vespohs bility fot mmahaging any
enlelplise 1h which i1 hasihvested and shall hotl exelcise veling
tights for such putpose ot fou ahy othet putpose which, in ils
opinich, plopeily is within the scope of Inahagetial contial;

[v] the Colpotatioh shall uhdetake its finahcing oh lelrs and
cohditiohs which 11 cohsidels a pploptiae, laki ng inle acooont the
tequi bewnents of 1he entetplise, 1he tisks being andetlaken by the
Corporatich ahd the letios ahd cohditichs holimal ly obtlaihed by
private invesiors for similar financing;

[+i] 1he Colpotation shall seek 1o tevalve its funds by selling i1s
ihveslioehts 1o plivale ihveslols whenevel 1 cah applopliatel y do so
oh satisfactoty letins,

[+ii) the Cotpotatich shall seek 1o maihlain a reaschable divetsification in
15 1 hvesioe his.

Sarctlon 4 Protactlon of Intarasts

Methingin this Agteement shall prevent the Cotpotation, in the event of actval or
thieatened defanlt oh ahy of its i hvestments, aclual ot threatened insalvency of the
ehletplise 1h which such investment shal | have been inade, ot cthel sitvations which,
in 1he apinich of the Cotpotatioh, 1hiealen o jeopatdize such investment, flam laking
such aclioh and exetcising such Hghts as il may deem hecessaty fol the protection of
ils i hlelests.

Sactlon & Applicabliity of Gartaln Foralgn Exchan ge Rastrctlons

Funds teceived by ot payable 1o the Cotpatation in tespedd of an invesunent of the
Colpotation mmade in any mewnbet’s tertilenes potsnan o Section 1 of this Anicle
shall not be free, solely by reason of any provision of Lhis Agreeioent, fiowm genetally
applicable foteigh exchange testibictiohs, begulatichs ahd conltals in folce in the
tetliloties of that imember.

Sarctlon B Miscallanaous Cparatlons

Lh additioh 1o the opelatiohs specified elsewhete in this Agreanent, the
Corpotatioh shall have the powel 1o

[i1  bovrow funds, and in that connection 1o furnish such collateral o
athet secatily thetefol as i shall detetimine, plovided, however, 1hat
befole mmaking a public sale of i1s obligations in the matkets of 2
mewmbet, the Cotpotatich shall have oblained the approval of that
membet and of the ioeimbet ih whose cullency the obligations ate o
be denauminated, if and so lohg as the Cotpotation shall be indebled
oh loahs frowm ol guatanteed by the Bank, the total aimmount
culstahding of boltowi hgs i houtted ol guartantees giveh by the
Cotpotatioh shall hot be incteased if, al1he time ot as a lesoll
theteot, the aggregate ancunt ofdebt (incloding the guatantes of
any debt) incutved by the Catpolation fiom any soutce and then
culstanding shall exceed ah ancunt equal 1o foul times i1s
uhunpaited subsci bed capital and surplus;
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[i#)  invest funds hot heeded i ils finahcing epetatichs ih such
obligaticns as i1 1oay detetum ne and i hvest funds held by it for
pensicn ob similar porposes in any markelable secorities, all withoot
bei hig subject 1o the testliclichs imposed by othel secticns of 1his
Anticle,

[i#i] gualahlee seculities ih which i1 has ihvested in ouder 1o fac tate
theit sale;

[1w] boy and sell secolities i1 has issued or guatanteed ot in which 11 has
ihvesled,

[%] exeloise such clhel powels 1hadental 1o 115 business as shall be
hecessaly of desitablein fuithetance of ils pulposes.

Sactlon 7. Valuatlon of Gurrancas

Whehever 11 shall become hecessary ohder 1this Agreeinent 1o waloe ahy cottency ih
telirs of the value of ancthet cuttency, such valoatioh shall be as veaschabl y
detetim ned by the Colpotatioh aflel consultation with the Thiethatichal Monetary
Fond.

Sactlon 8 Warning To Ba Plaved on Sacurftlas

Evely seculily issued o guataniesd by the Colpotatich shal| beat oh its face a
cohspicooos slalenent 1o the effect that it is not an obligation of the Bank o, unless
explessly slated oh the secotity, of any governiment.

Sactlon 8 Polltical Acthelty Prohlblted

The Colpetatioh ahd its officets shall hot intetfete in the political affaits of any
mewmbet; hot shall they beinfluenced in their decisiohs by the political chatacter of
the ioeinber ot inembels concerned. Only ecohoumc considetations shall be velevant 1o
their decisions, and these considerations shall be weighed impattially in crder (o
achieve the putposes stated 1h this Aglesment.

ARTIGLE IV. —ORGANLIEATION AMD M AN AG EMENT
Sactlon 1. Structure of the Gorporation

The Catpotatich shall have 2 Boatd of Coverhols, 2 Board of Diteclols, 2
Chaitimah of 1the Beard of Ditectols, a Plesident and such othet officels and staff 1o
petfonn such duties as the Cotpotatich imay detetim he.

Sactlon 2 Board of Gowarnors
[a]  Allthe powets of the Cotpotation shall be vesied ih the Board of Govetnals,

[B]  Each Gowetnot and Allethate Govethol of the Bank appointed by 2 ienbet
of the Bank which is alse 2 wembel of the Coltpotation shall ex gfffeiz be a Govethot
ol Aletnate Govelhal, tespectively of the Cotpotation. Mo Alethale Governol may
vole caoeplin the absence of his pring pal. T he Board of Govethols shall select one of
the Govethols as Chaitimah of the Boatd of Goverhots. Any Govethol ot Allethate
Goverhol shall cease 1o hold office if 1he ioembet by which he was appoi nted shall
cease 1o be a iwembet of the Cotpotation.

)] The Boatd of Goverhols mmay delegate 1o the Board of [ teclols anthotity 1o
erelcise ahy of its powels, encepl 1he powel 1o
(i) adimit hew membels ahd detetim he the conditichs of the  adimssion;
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[11)inclease ob dectease the capital stock;

[11]  sospend a member;

[iv] decide appeals frowm interpretations of this Agreement given by the
Boatd of [hreclols,

[v) mmake artahgement 1o coopetale with other interhatichal otgahizatichs
[othet thah infotmal atta hgemments of 2 tempotaty ahd adim histtative
chatacter),

[+i] decide to suspend petmanent |y the opetations of 1he Cotpotation and 1o
distiibule 1s assels,

[vii] declave dividends,

[w111) woend this Agrecment.

[d]  The Board of Goverhols shall hald an annoal weeting and such other
imeeli hgs as may be plovided for by the Boatd of Goverhols ot called by the Boatd of
Divectols.

[e) Theannoal wedting of the Board of Govethols shall be held in cehjonctich
with the anhoal imeeti ng of 1he Boatd of Goverhots of the Bank.

(f) 4 guotom fot any mmeeting of 1he boatd of Govelhots shall be 2 mmajotity of
the Govelhols, exelcising hot less thah two-thitds of the total voting powet.

[g)  The Corpotatioh mmay by regulatioh establish a procedure wheteby the Board
of Divectols may oblain a vole of the Goverhols oh a specific questioh withoot calling
a1meeling of the Boatd of Govethals.

[h) The Boad of Govethotls, and the Board of [ veclols 1o the extent avtholized,
1y adepl such tules ahd vegulatichs as imay be hecessaly ol appropliate 1o conduct
the business of the Cotpotation.

[1]  Goverhols and Allethale Gowerhols shall setve as such withouot
compensatich fioun the Cotpolation.

Sarctlon 3 Wotlng

[2) Eachmewbershall have iwe hundred fifly voles plus ohe additichal vote for
exch shave of slock held.

[b) Enceplas othelwise expless|y provided, al | mmatters before the Cotpotation
shall be decided by a imajotity of 1he votes cast.

Sarctlon 4 Board of Dractors

[a) The Board of Directols shall be vespons ble fol the condoct of the genetal
opetatiohs of the Cotpotation, ahd fot this putpose shall exelcise al | the powels given
1z it by 1his Agteement ot delegated 1o i1 by the Board of Govethals.

[b]  The Board of Ditectols of the Colpotatioh shall be cownposed ex gificie of
each Execotive Diteclol of the Bank wha shall have been eithet (i) appointed by a
mewbet of the Bank which is also 2 iembet of 1he Cotpotation, ot (i) elected in an
electioh ih which the voles of a1 least che mewbet of the Bank which is also a
meinber of the Cotpotation shall have counled towald his election. The Alterhateic
cach such Executive Chvectol of the Bank shal | ex gfftciz be an Alernate Ditector of
the Cotpotatioh. Any Diteclol shall cease 1o hold office if the moembet by which he
was appointed, ot if all the wembels whose voles counted owald his electicn, shall
cease 1o be membels of the Cotpotaticn.
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[c) Each Diveclol who is ah appei nted Executive Diveclol of 1the Bank shall be
entilled o cast the huwober of voles which the imembet by which he was 5o appoi nted
is entitled 1o cast i the Cotpotatioh. Each Direclol wha is ah elected Execotive
Divectol of the Bank shall be entitled o casl the humbel of voles which the inewnber
ol ieimbets of the Colpoiation whose voles counled towatd his election in the Bank
ave entitled 1o cast in the Cotpotation. Al the voles which a Divectol is entitled 1o cast
shall becast as a unil.

(d]  An Alethate Ditectorshal | have full power 1o act in the absence of the
Divectol who shal | have appointed him. Yhen a Chveclol is puesent, his A Hernate imay
pattici pate in 1oeetings bul shall not vote.

€] A quotum fol any meeting of the Boatd of Cilectols shall be a majotity of
the O teclols enelcisi ng hol less than ohe-half of the lolal voling powet.

[f)  The Board of Ditectols shall meel as oflen as the business of the Cotpataticn
1ma Y lequile.

g] The Board of Goverhols shall adopt tegulatichs undet which a wwember of
the Colpotatich hatl enlitled o appoint ah Execotive Chveclot of the Bank may send 2
tepreseniative 1z atlend any ieeting of the Board of Divectols of the Carpotatich
when a tequest 1oade by, ot 2 1matter patticolatly affecting, thal inembet is onder
cohside latioh.

Sarctlon & GChalman, Prasidant and Staff

[2) The President of the Bank shall be ex #fffcfe Chainoan of the Board of
Divectols of the Cotpotation, bt shall have no vote except a deciding vole in case of
an equal divisioh. He mmay paitici pate in meeti ngs of 1the Boatd of Goverhals but shall
het wole al such ineetings.

[b]  The President of the Cotpatatioh shall be appointed by the Board of
Divectels oh the tecouunendation of the Chaitioan. The President shall be chief of the
opetating staff of the Cotpotatich. Undet the divectich of the Board of O teclots and
the genetal supelvision of the Chaitman, he shall cendoct the otdinaty bos hess of 1he
Cotpotatioh ahd undet theit genetal conital shall be respansible fot the oiganization,
appai nioent and disimissal of the officeis and staff. The President may pattici pate in
imeeti hgs of the Board of Ditectots but shall hot vote a1 such moeeti ngs. T he President
shall cease 1o hold office by decision of the Boatd of Ditectols in which the Chai oan
cohculs.

] The President, officets ahd s1aff of the Cotpotaticn, in the dischatge of their
offices, owe Lheil duly entively 1o the Cotpotatich and o no athel aothatily. Each
mewbet of the Cotpolation shall tesped the intethational chatactet of this dutly and
shall veftain fiow all altewopts te infloence ahy of thewn in the dischatge of theil doties.

[d]  Sobject to the patamounl impotiance of seculing the highest standards of
efficiency and of technical commpetence, due tegatd shall be paid, in appainting the
officets and staff of the Cotpotation, 1o the impotiance of tectuiling petsahnel oh as
wide 2 geographical basis as poss ble.
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Sactlon B Ralatlonshlp to the Bank

[a) The Cotpotalich shall be ah entily sepatate ahd distingt fioim the Bank and
the funds of the Cotpotatich shall be kept sepatate and apalt fioun those of the Bank.
The provisiohs of this Seclich shall net prevent the Cotpotation fiom making
attahgewnents with the Bank legarding facilities, petsonnel and selvices and
attangewents fol teimbusenent of administiative expenses paid in the fitst instance
by eithet otganizatich oh behal £ of the other.

[b)  ™othingin this Agteeinent shall make the Cotpotaticn liable for the acts ot
obligatichs of the Bank, ot the Bank Hable fol the acts or obligations of the
Corpotatioh.

Sarctlon 7. Ralations with otharlintarnational Organlzations

The Cotpatation, acting through the Bank, shall enterinte founal artangements
wilth the United Matiohs and may entet ihto such attahgeioehts with other public
intethatiohal clgahizations havihg specialized tesponsibilities in telated fields.

Sartlon A Loreatlon of Officas

The Piincipal office of the Cotpolation shall bein the sane locality as the principal
office of the Bank. The Cotpotatioh mmay establish olhel offices in the tettitoties of
ahy wembet.

Sartlon & Daposltories

Each meinber shall designate its central bank as a depository in which the
Colpotatioh may keep holdi ngs of such moembels cultency ot othel assels of the
Colpotatich ot, if it has ho centtal bank, i shall desighate for such potpose such other
institulich as ioay be acoeplable 1o the Cotpotalion.

Sactlon 10, Channal of Gommunleatian

Each ioeimbel shall desighate ah applopliale aothatity with which the Cotpotatich
1y cowunuhicale ih cohhectich with ahy mmatter atising ohder 1his Agleement.

Sactlon 11. Publlcation of Reports and Provislon of Informatlon

[a)  The Cotpotaticn shall publish an annoal repell containingan aodited
statemme ht of its accounts ahd shal | Gitculate Lo e bels 2t 2 pplopliale intetvals a
sumumaly slaternent of 11s finahcial position and a ptefit ahd loss statement showing
the resulls of ils opelatichs.

[b]  The Corpotatich mmay publish such cther repolls as 11 deewrs desitable 1o
catty cul its pulposes.

)] Copies of all tepolts, statemwents and publicatiohs imade uhder this sectich
shall be disit buted 1o oembets.

Sarctlon 12. Dividands

[2) The Boatd of Goverhols mmay detetim he fiown lime 1o time what pait of the
Colpotatich’s hel ihcowme and sotplos, aftet imaking applopliale ptovision fol leselves,
shall be distii buled as dividends.

[B]  [Criwidends shall be distitibuted prro resrer 1n propottion lo capital stock held by
imeimbels.
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(] DChiwidends shall be paid 10 such mmanher and in soch curtehcy ol cullehc es as
the Corporaticn shall detenimine.

ARTICLE V.—WITHDRAW AL ; SUS PENSION OF MEMBERSHIP; SUSPENSION OF
OPERATIONS

Sactlon 1. Withdrawal by Membars

Any membet may withdiaw flow mmembeshi poin the Cotpotation al any lime by
tlahanilting a hatice in wiiti ng 1o the Cotpotation atits princpal office. Withdrawal
shall becoune effective upoh the date such hatice is beceived.

Sactlon Z Suspanslon of Mambersh ip

la) T amember fails 1o fulfill ahy of its obligations 1o the Catpotaticn, the
Colpotalich mma y suspend ils imembetshi p by decision of 2 mmajotity of the Govethols,
exelcising a wajolily of the total voting powet. T he ioewnbel 5o suspended shall
antounatically cease 1o be a ioombet ohe yeal fiown the date of its suspensich onless a
decisioh is laken by the sume mmajolily 1o testote the ioembel 1o good standi ng.

[B)  While uhder suspensioh, a mmember shal | hot be entitled 1o exelcise ahy tights
uhdet this Agreeinent except the tight of withdiawal, but shal | emain subject 1o all
obligatichs.

Sartlon 3 Suspanslon or Cassatlon of Mambarshlp In tha Bank

Any memnbel which is suspended fiom mmembetship ih, o ceases 1o be 2 member
of, the Bank shall antomaticall y be suspended fiom mmeimbetzhipin, ot cease lo be a
imeunber of, 1he Cotpotatich, as the case may be.

Sarctlon 4 Rights and Dutlas of Gowarnmants Caasing To Ha Mambars

[2) When a governoen! ceases 1o be a woember it shall vemain liable for all
ancohts doe from i1 1o the Cotpotation. The Cotpolatich shal| attahge fot the
teputchase of such government's capital stock as a patl of the sefilewment of acoounts
with 11ih accotdance with Lthe plovisions of this Sectien, bul the govetniment shall
have no other Hghts under this Agresioent excepl as provided in this Seclieh and in
Anticle ¥TIL[c).

[b]  The Cotpetation and 1he governioent imay aglee oh the tepulchase of the
capital steck of the govethioent oh such telirs as imay be appropliale ohdet the
& lorsta hoes, withool tegatd 1o 1he plovisions of palagtaph (c) below. Soch
agteeinent imay plovide, anohg othet things, fot a final settlement of all obligations of
the gowermioment 1o the Cotpotation.

[c)  Wsoch agteement shall hot have been mmade withih six manths afier the
govelhunen!l ceases 1o be 2 ioambel o such clhet tioe as the Corpotation and such
govethument may agles, the tepulchase plice of Lthe goverhent’s capilal slock shall be
the value theteof shown by Lhe books of the Cotpotation oh the day when the
governmen! ceases 1o be 2 ioember. The tepatchase of the capital stock shall be
subject 1o Lthe followd hg conditicns:

[i] payments for shaves of stock mmay be mmade fiow tiioe 1o e, upoh Lheit
sulbehdel by the govethiment, 1h such 1hstalioents, al such tiioes and 1h
such available cortency or currencies as the Cotpolaticn veaschably
delelimnes, laking inte account the financial positioh of 1the Cotpatation;

—-94 —



International Financial Organizations 9999 Sch. 1

[ii)any aoeont doe to the governoent for its capilal stock shall be withheld
s lohg as the govetiunent o ahy of ils agencies tewoai hs liable 1o the
Catpolatich for papment of ahy aioount and such apount mmay, at the
optioh of the Colpotatich, be sel off, 15 i1 becownes payable, agains the
unouht doe fioun the Cotpotatich,

[ii)  ifthe Colpotalioh suslains a hel loss on the i hvestoenis mmade polsoant
to Alicle TIL, Section 1, and held by it @n the date when 1he governioent
ceases 1o be 2 ioeimbet, ahd the ancont of such loss exceeds the amonnt of
the teseives plovided thevefol oh such date, such goverhiment shall vepay
oh demahd the amoont by which the repurchase price of i1s shaves of stock
would have been veduced if such loss had been 1aken ihle account when
the repurchase plice was deterimined.

[d]  Th ho eventshall ahy awncont doe 1o 2 govetuoent fol its capital stock uhder
this Sectioh be paid until siz mmanths aflet the date upoh which the goverhinen! ceases
1o be 2 ioember. Tf within sz ioenths of the date opoh which any governioent ceases
12 be 2 1oembel the Cotpotation suspends opetatichs ohdet Sectioh 5 of this Alticle,
all rights of such goverhiment shall be deteti hed by the plovisions of such Section 5
and such goverhiment shall be consideted still 2 wwember of the Cotpotation for
putposes of such Sectioh 5, except that it shall have ho waling Lights.

Sarctlon & Suspanslon of Oparatio ns and Sattlamant of Obligations

[a) The Cotpotatich mmay pelimanently suspend ils opetatiohs by voleof 2
majolily of the Govethols exetcisi hg a majolily of the tolal voling powet. After soch
suspehsioh of opelatiohs the Colpotatioh shall folthwith cease all activities, except
those incident 1o 1he otdet] y bealizatioh consetvation and pleselvatioh of i1s assels and
sefilement of 1s obligations. Until final settlemment of such obligations and distiibotich
of such assets, the Corpolation shall vemnain in existence and all wotoal Hghts and
obligatichs of the Catpotatich and s mmembets uhdel this Agtesment shall contihoe
uhunpaived, excepl that ho ioembel shall be suspended or withdraw and thatl ho
disit buticn shal | be inade 1o ioembers excepl as 1h 1this Seclioh provided.

[b) ™o distiibotich shall be made 1o membels oh account of theit subscli plichs
1o 1he capital steck of the Cotpotatich until all habilities 1o cledilets shall have been
dischatged ot ptovided for and until the Boatd of Gavelhols, by vole of 2 majotity of
the Govelhols exelcisinga wmajolily of the total voting powet, shall have decided 1o
ima ke such distn buticn.

<) Subject 1o the fotegoing, the Cotpotatioh shal | distii bule the assets of the
Corporation 1o membels gro rare in plopaiicn 1o capital stock held by them, subject,
ih the case of any membet, 1o ptict settlewent of all cutstandi ngclaims by the
Corporatioh agai hel such ioember. Such distt butich shal| beinade a1 soch tioes, in
such cultencies, ahd ih cash ol othel a=sels as the Colpotatioh shall deen fait and
equitable. The shales disiiiboted 1o the several ioemnbers need nol hecessanily be
ohifolm in vespect of the 1ype of assets distiibuled or of the cultencies in which they

abe explessed.

[d}  Any ipember peceiving assels distliboted by 1he Cotpotation pursvant 1o this
Section shall enjoy the saoe ights wilth vespect 1o soch assets as the Corpolation
ehjoyed plict 1o Ltheir distibotich.
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ARTICLE VL—STATUS, IMMUMITIES AMD PRIVILEGES
Sactlon 1. Purposas of Artlclas

Tao ehable the Cotpatation 1o fulfill the functiohs with which it is entrosted, the
stalus, munahities ahd plivileges set foith in this Atticle shall be accotded 1o the
Caolpotatich in the lettiloties of each mewmbet.

Sactlon 2 Status of tha Gorpomtlon

The Cotpotatioh shall possess full juridical persohalily and, in patticolar, the
capaciiy:
[1] 1o coniiact,
[11 ] 4o acquite and dispose of immunova ble and imovable propelty,
[11]  teinstitote legal proceedings.
Sactlon 2 Posltlon of tha Gorporation with Ragard to Judiclal Pro cass

Actiohs may be blooght against the Colpotatioh ohly i a coull of competent
jutisdiction in the tettitolies of 2 membet in which the Cotpolation has an office, has
appainted an agent fol the purpose of accepti ng selvice ol holice of plocess, ol has
issued or guaranteed securities. Mo actions shall, however, be brought by mmemmbers cr
petsohs acting fol ot detivi hg claiws fromn mmembets. The ptopeily and assets of the
Cotpotatioh shall, whetesoevel located and by whoirscever held, be immmuhe frowm all
folirs of seizure, allachiment ol executlich befote the delivery of final judgment
agai hsl the Cotpolatich.

Sactlon 4. Immunlity of Assats fro m Salzura
Propetly ahd assets of 1the Cotpolation, wherevel located and by whomscever held,

shall beimumuhe fiown seavch, tequisition, confiscalicn, exploptiaticn ol ahy cthet
folin of sei zute by execotive ot legislative acticn.

Sactlon & Immunlity of Arch ves

The atchives of the Cotpotatioh shall beinviclable.
Sactlon B Freadom of Assats from Rastrictlons

Tao the extlent necessaly to calty ool the apetations provided for in this Agreement
and subject 1o the plovisiohs of Aticle 1L, Sectich 5, and the other provisicns of 1his

Agreeiment, all plopetty ahd assets of 1he Cotpotatioh shall be free from restiictions,
tegulatichs, conllals ahd motatotia of ahy hatate.

Sarctlon 7. Prvllage forCommunicatlons

The official coumuouhicatichs of the Cotpotatich shall be accotded by each membet
the sa1me 1 reatioent that 1 accolds 1o the offic al commnohications of other Inembers.

Sarctlon & Immunltlas and Privileges of Offlcers and Employees

All Govetnots, Ditectols, Alterhates, officels and ewnplayees of 1he Cotpotation:

[i] shall be immone fioum legal pocess with bespect 1o acts petfolned by
thewm in theit official capacity;

[i1) hot being local hatichals, shall be accotded 1he saioe i mumuhities fioum
imumigtalion resitictions, alien tegisitalion vequoi veroents and haticnal
selvice obligations and the saioe facililies as legatds exchange tesilictions
as ate accolded by ioeimbels 1o the representatives, officials, and
anployees of camparable lank of olhet inembels;
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[i1i)  shall be granted the sume treatinent i n vespect of travel ling facilities as
is accotded by imeinbels 1o replesentatives, officials and ewnployees of
counpatable rank of othel membels.

Sarctlon & Immunltlas from Taxatlon

[a)  The Colpotation, ils assels, propelly, incowmne and i1s opetatichs and
tlanzactions aothatized by this Agreement, shall be imumone fioun all tazation and
frouwm a1l custowrs duties. The Cotpotatioh shall alse be imumane fiom Hability for the
collection ot payment of ahy tax ol doty.

[b]  ™otanshall be levied oh ot in respect of salaties and emcluments paid by the
Colpotatioh to Ditectols, Altethates, officials ol emmployess of the Cotpolatich who
ave hel lecal citizehs, local subjects, ot other local hatichals.

[c] ™otaxmatioh of ahy kind shall be levied oh ahy obligatich of seculity isued
by the Cotpotation [1nclodi ngany dividend ot inletest therech] by whowrsoever held:
(1) which disciiimnates against such obligation or seculily sclely becanse il is
issued by 1he Corpotation; or
[i1)f 1he sale jurisdiclicnal bass for suoch 1axation is the place ol cuttencyin
which il is issned, ;made payable ot paid, ot the location of any office or
place of business mmaintained by the Cotpatatioh.

[d)  ™otaxatien of any kind shall be lewied an any obligation or security
guatahieed by the Cotpotation [incloding any dividend ot intetest theteoh) by
w hoursoever held:
11 which discriimnates agaihst such cbhgatich ot secolily sclely becanse 11 1s
guatanieed by the Cotporation; ot
[11]if the sale julisdictional basis fol such taxation is the location of any
office o place of bus hess inainained by the Cotpatation.

Sactlon 10. Application of Articla

Each membet shall take such aclicn as is hecessaly in ils owh lellilobies fol the
putpese of making effective in teuns of its own law the piinciples set folth in this
Auticle and shall i nfoun the Cotpotation of the detailed actioh which il hastaken.
Sactlon 11. Walwar

The Catpotatich in ils discielich mmay waive ahy of the plivileges and immonities
conferied undet this Ailicle to such extent and open such cohdilichs as i may
detel he.

ARTIGLE VIL—AMENDMENTS

la) This Agteemenl may be aimended by vole of thiee-fiflhs of the Govelnhols
enelcising foul-fifihs of the tetal vating power.

[B]  Tolwithstanding patagtaph (2) above, the affitmative vole of al| Govetnals s
vequived in the case of any amwendiment madifyi ng:
[i] the ightle withdtaw flon the Cotpotation plovided in Atticle V., Section
[11]1he pre-emoplive nght secoved by Aricle TL, Sectioh 2(d);
(1)  the lmotatich oh Hability plevided in Aticle L., Sectich 4.
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€] Any ploposal to amend Lhis Agleement, whethel emmanating from a membet,
2 Governot ol the Board of O teclols, shal | be coumunnhicated 1o 1 he Chai iman of the
Boald of Governols who shall bring the ploposal before the Board of Govethols.
When ah anendinent has been dol y adopled, the Cotpotation shall so cettify by
foum | commumohicatioh addiessed 1o al | oembels. Amendments shall enter inte folce
for all meinbels thtee mohths afiet the date of the folina | coumimuhicatioh uhless the
Boald of Govethols shall specify a shotlel petiod.

ARTIGLE VIIL—INTERFPRET ATION AND ARBITRATION

[a) Anhy guestioh of i nterpretatioh of the provisiohs of this Agteement alising
bet weeh ahy wembel ahd 1he Colpotalioh ob belweeh ahy mmembels of the
Colpotatioh shall be subumited 1o the Boaid of Diteclots fob its decision. If the
questich paticolatly affecis any member of the Cotporation hotl entitled 1o appaint an
Executive Divectol of the Bank, it shal | be entitled 1o representation in accotdance
with Atticle TV, Sectioh +Hg).

[b]  Thanycase whete the Boald of O tectols has given a decisich unhdet [a)
above, any mmembel iway tequi te that the questich be tefetied 1o the Board of
Govelhols, whose decisioh shall be final. Pending 1he vesult ofthe tefetence 1o the
Boald of Goverhols, the Colpotatich may, s far as i1 deewrs hecessaly, act oh the
basis of the decision of the Boatd of Diteclols.

(5] Whenever a disagreeinent alises belween the Cotpotation and 2 country
which has ceased 1o be 2 ioeinber, or bel ween the Cotpotaticn and ahy moemnber
duling the petina nent suspensich of the Cotpotaticn, such disagleeinent shal | be
suburitted 1o atbitration by a tribonal of three arbitiators, ohe appointed by the
Corpotatioh, ahcthel by the countiy 1hvolved and ah wmpi ve whe, ohless the palties
cthetwise aglee, shall be appoi nled by the President of 1he Intethatiohal Coult of
Tustice ot such cther apthotily a5 1may have been presciibed by regolation adepled by
the Colpotatioh. The wnpive shall have full powet 1o setile all qoestions of plocedule
ih ahy case whebe the palties ate ih disaglesinent with tespect 1thelelo.

ARTICLE IX.—ANAL PROVISIONS
Sactlon 1. Entry Into Farca

This Agteeinent shall entel inle fotoe when i1 has beeh sighed oh behalf of hot less
than 30 govelrhiments whose subscliplichs counplise hetl less thah 75 peroent of Lthe
total subscliplions set forth in Schedole A and when the instinments vefetved 1o in
Section 2(a) of this Allicle have been deposited on theil behalf, butin no event shal |
thiz Aglteament ehtel ihlo fotce before Ootober 1, 1955,

Sarctlon 2 Slgnatu r

[a) Each goverhioent oh whose behalf this Agreement is sighed shall deposit
with the Bank an insttumment setting foth that it has accepted this Agreanent without
reselvalioh 1h accotdahoe with its law and has taken all steps hecessaty lo enable 1 1o
catly ool all ofits obligations undet 1his Agleement.

[b)  Each gowetnoent shall becowne a e bet of the Cotpatation as fioun the date
of the deposit oh its behalf of the i nsttoment tefetted toin patagtaph [a) above except
that ho govetmument shall becoune a inembe!: befole this Agleament entets inlo foloe
uhder Sectioh 1 of this Adicle.
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€] This Agteerment shall temain open fot sighatobe ontil the close of business oh
Decembet 31, 1956, at the principal office of the Bank on behalfof 1he goverhments
of the counilies whose haunes ate set foilh in Schedule 4.

(d]  Afler this Agtesnent shall have enteted into fotoe, il shal | be open for

sighaiute oh behalf of the government of any counity whese inembership has been
approved porsuant 1o Article IL, Section 1(b).

Sactlon 2 Inauguration of tha Gorpoation

2]  As sooh asihis Agreewment entels inle folce ohder Section 1 of this Aiticle
the Chaitman of the Board of O teclols shall call 2 meding of the Boald of Chvectols.

[b)  The Colpotaticn shall begin cpelations on 1the date when soch ioeeting is
held.

=] Pending the fitsl imeeting of 1he Boatd of Govethols, the Boald of Ditectols
may exelcize all the powels of the Boald of Goverhols except those teselved 1o the
Boald of Governols ondet this Agreeiment.

DOMNE at Washingloen, in a 5 ngle copy which shall veimain deposited in the
atchives of the International Bank of Reconsituction and Developioent, which has
indicated by its sighatute below ils agieement to acl as depositoty of this Agleancnt
and 1o notify all goverhiments whose hames ate sel foith in Schedule A of the date
when 1his Agrecioent shall entet inte foroe ondel A icle T, Seclicn 1 heteof.

SCHEDINE A

SUBSCHPTIONS TO CAPITAL STOGK OF THE INTERNATIONAL FIMANGCE
CORPORATION
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Coumnrry Mrmber of Ameunr i Haiey
Sherrax Stetas ool )

Auvstralia 2215 2215000
Auvsiia 554 554,000
Belginm 2492 2 A9 000
Balivia T8 T8 000
Braal 1,163 1163000
Buuna 186 166,000
Cahada 3500 3,600,000
Ceylon 1as 166,000
Chile 383 388,000
China 6645 &,6-H5. 000
Colowmbia 388 388,000
Costa Rica 2 2000
Cuba 383 388,000
Denmark 753 753,000
Crourn hicah 2 2000
Repoblic

Ecuadol 35 35,000
Egypl 590 S0 000
El Salvadat 11 11,000
Ethiopia 33 33,000
Finland +21 421,000
France 5,215 5,815,000
Getmmahy 3655 3,655,000
Greece 7 >I7.000
Guatemala 22 2000
Haiti 2 2000
Hondolas 11 11000
leeland 11 11,000
Lhdia 4431 4431000
Lhdahesia 1218 1218000
Lran 372 372000
Lrag &7 &7,000
Israel 50 50,000
Haly 199 1954 000
Tapan 2,160 2,769 000
Tatdan 33 33,000
Lebahon 50 50,000
Loxewnbourg 111 111,000
Mexico 20 20,000
Metherlands 3.0 3 05 000
Micaragua 9 Q000
Molway 554 554,000
Pakistan 1,108 1,108 000
Pahaima 2 2,000
Paraguoay 15 16,000
Petn 194 194 000
Philippihes 1&65 166,000
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Swedeh 1,108 1,108 000
Syria Tz T2 000
Thailand 139 139,000
Totkey +16 416,000
Unizh of South 1,108 1,108 000
Aflica
United Kingdoun 14 400 14 00000
Uniled Statles 35,1568 35,1568 000
Uroguoay 116 116,000
Yehezoela 116 116,000
Y ugoslavia H3 3 000

Tatal: 100,000 £100,000,000

SCHEDULE 4.

ARTICLES OF AGRECMENT OF THE INTERNATIONAL O EVEL OFMENT ASSOCIATION
The Goverhments oh whose behalf this Agleeinent is sighed,

Comztfarmg:
That muolal coopetation fol consliuclive ecohowm c pulposes, healthy developument

of the wotld econany and balanced growdh of international 1rade foster i ntetnaticnal
vel atichshi ps condocive 1o the 1mai nenance of peace and wotld prospetity;

That ah acceletatioh of ecohawmc developuoent which will prowncte highet
standards of living and ecohawmic and secial progress in the less-devel oped countiies
is desilable hot ahly in the interests of those counllies bol alse ih the inletests of the
intethatichal cormunohity as a whole;

That achieveinent of these objectives would be facilitated by ah inclease in the
intethatiohal flow of capital, public and plivate, 1o assist ih the development of 1he
tesouloes of the less-developed countlies, do heveby agree as follows:

Introeductory Artlcle

The INTERMATIOMAL DEYELOPWMENT ASSEQCTATION [here hafter called
"the Associalich”] is established and shall apetate ih accotdahce with the fol lowing
plovisichs:

ARTICLEL.—PURPOSES

The putposes of 1the Amociatich ave o plomole ecohowmi ¢ deve lopioeht, ihc lease
prodoctivity and thus Laise stahdatds of living in the less-developed aveas of the watld
included within the Assccation’s wembelship, ih palticolat by providing finance o
meel Lheit impetiant developoental tequitements oh telis which ake mote flexible
and beal less heavily on the balance of paymments than thase of cohventiohal loans,
theteby funtheting the devel opinental objectives of the Tnterhaticnal Bank for
Reconsttoctich ahd Development (heteinafler called "the Bank™") and supplemmenting
ils aclivities.

The Associatich shal| be goided ih all its decisichs by the plovisions of this
Article.

ARTICLE 1.—MEMEERSHIF; INTIAL SUBSCRIPTIONS
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Sactlon 1. Mambamship

[2) The cligihal membels of the Associatioh shall be those membels of the Bank
listed in Schedole & hetete which, oh ot befole 1he dale specified in Alticle XL,
Section 2(c), acoept ioembershipin the Asscoation.

[B]  MWenbetshipshall be open 1o othet membels of the Bank al such tuoes and in
accoltdance with such tens as the Assoc alich ooy delelim ne.

Sactlon 2 Inltlal Subseriptlo ns

[a) Upoh accepting meimbelship, each imembel shal | subscti be fuhds in the
wncunl assighed 1o i Soch subscliptiohs ave hetein teferved 1o as initial
subscriptichs.

[B]  Theinitial subsclriptich assghed 1o each otig hal imembet shall ke 1n the
wncunl set follh opposite its huoe in Schedole 4, expressed in tetims of United Slates
dollars of the weight and fineness in effect on Janoary 1, 1960,

=) Ten petcent of the initial subsciiption of each oliginal wembet shall be
payablein gold o fieely convellible corrency as follows: fifly peroent within thiy
days aflerthe date oh which the A=msociaticn shall begin opelations poisuant to A tlicle
KL, Sectioh 4, ot oh 1the dale oh which the chiginal ioeinbel becouines a member,
whichevel shall be later; twelve ahd ohe-half petcent ohe yeat afiet the beginning of
apelatiohs of the Association, and 1welve and ohe-half petcent each yeal thereafiet at
annual intervals ontil the leh petcent potticn of 1he initial subscliption shall have been
paid in full.

[d]  The vemaini g hinely petcent of 1he initial subscliption of each cliginal
meinber shall be payable in gold o fieely cohveltible cuttency in the case of
meinbets listed in Pat L of Schedule 4, and in the cottency of the subsclibing
imeunbel 1h the case of imembets listed in Pait 1L of Schedule A. This hinely percent
pettion of initial subsci ptichs of otigi hal mmembels shall be payable in five egoal
annual instalments as follows: the fitst such instalment within thily days afler the
dale on which the Assom ation shal| begin opetatichs puisuant o Adicle KL, Secticn
+, ot @h the date oh which the cliginal membel becomes a meinbel, whichevel shall
be later, the second inslalment ohe yeat aflel the beginning of opetations of the
Amodatioh, ahd succeeding ihstaloents each yeat thereafter at annoal intetvals antil
the hihety petcent potlich of the initial subscii plich shall have been paid in fall.

() The Asociatioh shall accept ficum ahy mwewmber, ih place of any pail of the
imeinbel’s culttency paid ih o payable by the inemmber undet the precedi ng subsection
[d] ot undet Sectioh 2 of Aticle [V, and nat heeded by the Associatioh in ils
apelatichs, holes ol similal obligatichs issued by the govethinent of Lthe imewmber ot
the depositoly desighated by such moembet, which shall be hen-negotiable, non-
intetest-beating and payable at theit par value oh dewmand 1o 1the account of the
Assccatioh ih the desighated depesilory.

(f)  Botihe putposes of 1his Agrecment the Association shall vegatd as “freel y

cohveltible cottency™:
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[i] corvency of 2 memmber which the Association detelum hes, afler
cohsulatioh with the Tnterhatichal Blonetaty Fond, is adequately
cohvellible into the cultencies of othet imembels fot 1the putposes of the
Asscoialichs opelatichs; o

[ii) cotvency of 2 membet which such membel aglees, oh letirs satisfacioty 1o
the Associalion, 1o exchange fol the cottencies of othel membets for the
putposes of 1he Association's opelaticns.

(8] Emceplas the Associalion ooy olherwise aglee, each inember listed in Pari T
c:FSchnduIc A shall mmaintain, in vespect of its cuttency paid in by il as fleely
cohveltible cultency pulssant 1o subsecticn (d) of this Section, the sune convetibi lity
as existed at the time of payment.

[hl  The conditiehs oh which the initial subscliptions of inewmbe s olhet than
oligi hal nembels inay be mmade, and the anoohts ahd 1he tetrs of payment theveof,
shall be detetim hed by the Asociatioh putsuant to Sectioh 1(b) of this Alticle.

Sarctlon 3 Limitatlon on Liabllity
Mo embel shall be liable, by teascn of its inembetship, for obligations of the
Asscc alioh.
ARTIGLE N.—ADDTIONS TO RESOURGES
Sactlon 1. Addltlonal Subseriptions

2]  The Amodatioh shall 21 soch time as il deeus applopiiale in the light of the
schedule for canpleticn of payinents on initial subscliptions of eliginal wembels, and
at intelvals of applowimately five yeats theteafier, teview the adequacy of ils
tesculoes ahd, if it deews desitable, shall anthotize a genetal ihclease in
subscliplionhs. Motwithstanding the foregaing, genetal ol i ndividual ihcleases in
subscliptions inay be antholized at any timoe, ptovided that an 1ndividoal increase shall
be cohsideted onl y at the tequest of the membel invelved. Subscli plichs pulsoant 1o
this Sectich ate hetei h tefetted 1o as additional subscli ptichs.

[B]  Sobject 1o the plovisions of pataglaph [c] below, when additichal
subscliplichs ate anthelized the unconts authoti zed for subscliplion and the telirs
ahd cenditiens velating thetelo shall be as detetum hed by the Association.

(el When ahy additiohal subscliptich is authol zed, each mmembel shall be given
ah eppolionily 1o subsclibe, ohdel such conditions as shall be reascnabl y detetm ned
by the Association, ah amount which will ehable 11 to maintain 11s elative voling
powel, bol ho mmeinbel shal | be obligaled 1o subschibe.

(d]  All decisiohs ohdet this Sectich shall be mmade by a two-thitds mmajotity of the
total woling powet.

Sartlon 2 Supplemantary Rasources Provided by a Mambar In the Gurrency of
Anothar Mambar
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[a) The Assocatich woay entel inlo attangemments, oh such feuns and condilicns
cohsisient with 1he prowisions of this Aglesnent as ioay be agreed upon, 1o leceive
fioum ahy mmembet, 10 additich 1o the anouhts payable by such member oh ascount of
ils ihitial oranhy additiohal subsclipticn, supplementaty tesoulces ih the cottency of
ahether ioeimber, provided that the Associatich shall net enter inle ahy such
altangewenl unless the Association is satished thal the iember whose cuttency is
invelved agees 1o the use of such coltency as supplewentaly tesoutces and 1o the
tenos and conditions governing such use. The arrangements onder which any such
Lesouloes abe beorived ioay ihelude provisiohs tegatding the dispositich of eathings
oh the tesouloes ahd tegaldi hg the dispositioh of the tesoulces in the event that the
imeinbet providing then ceases 1o be 2 inembet ol 1he Amsociatich petioa hentl y
suspends 115 operaticns.

[b] The Assooatich shall delivel 1o the contt buling mmembet 2 Special
Devel opument Cettificale setling fotth the ancont and cuttency of the tesculces so
contibuled and the tenos and cenditions of the attangeroent relating 1o such
resouloes. & Special Developoent Celtificate shall not catty ahy veling tights and
shall beltansfelable onl y 1o the Associaticn.

[} T™othingin this Section shall preclode the Asociation fiown accepting
tesouloes flow a membet ih ils owh cultehcy oh soch telms 45 mmay be agteed upoh.

ARTICLE IW¥.—CURRENCIES
Sarctlon 1. Usa of Cumanclas

2]  Cuttency of any member listed in Pall TL of Schedule A, whether ol hat
freely conveltible, teceived by 1he Amociation potsnant o Alticle L., Section 2(d), in
payment of the ninely petcent paltich payable thereundet in the cuttency of such
mmeumber, ahd cotvency of such mmembet detived thetefiom as principal , intevest ot
othet chatges, imay be used by the Asscciation fol adimnist tative expehses 1 houlted
by the Assaciaticn in the letliteties of such ewber and, insofal as cohsistent with
sound mmohelaty policies, in pawnent for goods and selvices pradoced in the tetlilolies
of such mewnber and requived fou prajects financed by the Associatioh and |ecated in
such tettitotes, ahd in additich when and 1 the eatent justified by the cconoimic and
financial sitnatioh of the ieinbet concerhed as detelim hed by agleement between the
imeunber and the Associ atioh, such cuttency shall be fieely cohvelti ble ot olhetwise
usable for prajects financed by 1he Associatioh and located colside the tetiiloties of
the mmembet.

[B]  The usabilily of cultencies teceived by the Associaticn in payiment of
subscliplichs olhet than initial subsch plichs of oligi nal memwbets, and cultencies
detived therefloun as principal , interest ot othet chatges, shall be govetned by the
telirs ahd cohditiohs oh which soch subscliplichs abe avihatized.

[}  The usability of cottencies teceived by the Associatioh as supplementaty
tesouloes olhel thah subsclipticns, ahd cotlehcies detived thetefioum as principal ,
intetest ol olhet chatges, shall be govetned by the letins of the atta hgements pulsnant
to which such cultehcies abe beceved.
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(] All sthercultencies beceived by the Associatioh mmay be freely used and
exchanged by the Associalion and shall not be subject 1o any vestriction by the
meinbel whose collency is used ol exchanged, plowided thal ihe folegoing shall not
preslude the Association fiown enteling into any atlangements with the embet in
whaose tellilolies ahy plaject financed by the Association is lecaled testiicli ng the use
by the Associatich of such membel’s cotlehcy leceived as pling pal, i hletest ol other
chalges in conhectioh with such finahcing.

[e] The Asscoatich shall take appropliate sleps 1o ensuve thal, cvel teasohable
intetvals of lime, the pottions of the subscliptions paid undet Auticle I, Seclich 2(d)
by ienbets listed in Pail L of Schedule A shall be used by the Association oh an
apptorimalely pro rere basis, provided, howevel, that such pottions of such
subscliplions as ate paidin geld or in a cuttency ethet than that of the subsclibing
imeinbet mmay be used mmote tapdly.

Sarctlon 2 Malntenan ca of Valua of Currancy HoldIng s

[2) Whenever the pal value of 2 iemnbel’s cutvency is teduced ot the foteigh
crnchange value of a ;newnbels cultency has, in 1the opinich of the Association,
depleciated 1o 2 sighificant extent within thal inemmbet’s tettitoties, the membet shall
pay 1o the Amociatioh within a teaschable time an additichal ameont of its own
cuttency sufficient 1o maintain the valoe, as of the tiioe of subsciiption, of the unount
of the cottency of such membel paid in 1o the Amcciation by 1he membet undet
Alticle IL., Sectioh 2(d), and cottency furhished uhdet the plovisions of the present
patagtaph, whether ot hot such cuttency is held in the foun of netes accepled
putsnant 1o Adicle [L, Sectioh 2le), plovided, however, that the fotegoing shall appl y
ohly 5o lohg as ahd 1o the extent that such cutvency shall het have been imitially
disbulsed ol exchanged fot the cattency of anct hel inambet.

[b]  Whenever the pat value of 2 membel’s cottehcy is ihcleased, ot the foleigh
exchange valve of 2 ;newbel’s cultency has, in the opinieh of 1he Asoc ation,
applecialed 1o 2 sighificant extent within thal imewmbe s Letlilolies, the Associalich
shall retuth 1o such mwembet within 1 teasohable time an uncont of that embel’s
catbehcy equal 1o the ihctease ih the value of the amount of such cottehcy 1o which
the plovisiohs of patagtaph (1] of this Sectioh ate applicable.

(<)  The plowisions of the pteceding patagraphs imay be waived by the
Amodatioh when a uhifoln ptopotlichate change in the pat valoe of the cotrencies of
all 15 inewnbe s 15 mnade by the Thierhatichal Bonetaty Fond.

(d]  Amecunts fulhished ohder the ptovisiohs of paragraph [a) of this Sectich to
maintain the valoe of ahy cultency shall be cohvellible and usable 1o the same extent
as such corvency.

ARTICLE ¥ —OPERATIONS

Sarctlon 1. Usa of Rasourcas and Condltlons of Financing

[2) The Asociatioh shall ptovide financing to further development in 1he less-
developed ateas of the wotld i holuded within the Assoc atich’s inembelshi p.

[b]  Ehancing ptovided by the Assoc atioh shall be fol purposes which in the
apinich of the Associalicn ate of high developuoental prictily in 1he light of 1he heeds
of the alea ol ateas concethed and, except in special o touirsta hoes, shall be for
specific plojecls.
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] The Asociatich shall et provide fihahcingif in i1s opinich such financing is
available floumn plivale soulces oh letms which abe teasahable for the ved pient ot
could be plovided by a lean of the 1ype imade by the Bank.

[d]  The Asocatich shall nel provide £ nancing excepl upoh the
recowrunehdation of a counpelent comminittee, inade afler a caveful study of the 1Detits
of the propasal. Each such comunittee shall be appainted by the Amsociation and shall
include 2 hauminee of the Govelhol o Goverhols leplesenting the mmembel ob
imeinbets 1h whose tetlilolies 1he project ohder cohsidetaticn is localed and ohe cr
mate imembets of the technical staff of the Asscciatich. The requivernent that the
cowmumiiies include the howmnee of a Govetnel o Govethots shall nel apply in the case
of financing ptovided 1o a public inlethatiohal ol tegichal ctganizatich.

€]  The Amodatich shall net provide finahcing for ahy poject if the membet in
whaose ferlilolies the project is located objects to such financing, excepd that it shall
nal be necessaly fol 1he Association 1o assube itself 1hat i ndividoal ipembets de hot
ohject ih the case of financing provided 1o a public interhaticonal ot tegichal
olgahi zatich.

(f)  The Asociatich shall impese ho cohditions that the ploceeds of i1s financihg
shall bespentin the tettitoties of ahy paiticulat member ol iembels. The foregoing
shall not pteclude the Association fioum cowpl ying with any testiiclions on the use of
funds imposed 1h accotdance with the plovisions of these A icles, including
restlictichs allached 1o supplementaly tescolces polsuanl 1o agleement betweeh the
Asseci alioh ahd the conin butor.

[g] The Asocatich shall make altahgemehis 1o ensote that the ploceeds of any
financing ate osed only for the potposes fot which the finang ng was provided, with
due attentich 1o considetations of ecohomy, efficiency and counpetitive intethatichal
ttade ahd withoot tegard 1o political ol othel hoh-ecohoum c infl vehces ot
cohsidelalichs.

[h}  Funds to be provided undet ahy finahcing opetatich shall be mmade available
o 1he tecipient ohly 1o 1neel expenses in cohhectioh with the project as they aie
acioal ly ihcorved.

Sactlon 2 Form and Tarms of Financing

[a) Eihancing by the Associalich shall take the folim of loahs. The Associalich
may, howevel, ptovide othel financing, eithet

(i) oulof funds subsclibed pulsnant io Auticle L., Sectioh 1, and funds
detived therefioun as pring pal, i nletest ot other chatges, ifthe
anthati zatien for such subscli plicns expressly provides for such financing,
ol

[i1)in special citcomstances, ool of supplemmentaty rescutces futhished to the
Associatioh, ahd fuhds detived the tefioun as pi hcipal | inteest ot other
chatges, if Lhe attangements uhdel which such vesculoes ate furhished
explessly autholi ze soch financing.

[B]  Sobject 1o the fotegoing pataglaph, the Associatioh may plovide finang ng in
such folirs and oh such lelirs as i1 mmay deen applopliate, having tegatd 1o the
econoumc positicn and prospects of the avea or aveas conceined and 1o the natove and
tequibeme his of the ploject.
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)] The Asociatich mmay plovide financ ng 1o 2 membet, the government of 2
tetiitety incloded within the Associalioh’s wewmbeiship, a political subdivisioh of any
of the foregoing, 2 public ol ptivale entily in the tetliloties of a mewnbet ol inembe s,
ol 1o a public interhatichal o vegiehal crgani zaticoh.

[d]  Thihecase of 2 lean 1o an entily otherthan 2 membet, the Association mmay,
in 115 discretion, tequite 4 suilable governmental or elher guarantee cr guaranieess.

[e)] The Asmociaticon, in specal cases, imay 1make foreigh exchange available for
local expenditures.

Sactlon 3 ModIflcations of Tarms of Financing

The Asseciatioh may, when and 1o 1he extent il decirs apploptiate in the light of all
velevant Gitcnmslances, iheludi ng the financial and ecohawmc silnation and prospects
of the 1oember concerned, and on such conditiens as i1 imay detetim ne, agree 1o 2
telazatioh ot othel medification of the tetits on which any of its financing shall have
been provided.

Sartlon 4 Cooparatlon with Othar Intamatlonal Organlzations and Membars
Provkling Devalopmant Assistanca
The Associatich shall coopetate with those public nlerhationhal otgamzatichs and
imeunbels which provide financial and techhical assistahce 1o Lhe les-developed ateas
of the wolld.

Sactlon & Miscallanaous Oparations

Lh additich 1o the opelatiohs specified elsewhete in this Agteement, the
Assoa alioh may:

[i] botiow funds with the appteval of the membel in whose cultency the lean
is dehou hated,

[i1] guatantee seculities in which i has invested 1n otdet 1o facilitate 1heir
s1le,

[11)  buy ahd sell secotities 1 has issued ol guatatieed ot ih which 11 has
ihvesied,

[iv] ihspecial cases, guatahlee loans fiom olhel soulces fol pulposes hot
incohsistent with the plovisions of these Allicles;

[+ pavide technical assislahce and advisely selvices al the tequest of 2
e bel;, ahd

[vi) eweicise such cther powels incidental 1o ils cperaticns as shall be
hecessaly of desitable in fuithetance of s potposes.

Sartlon B Palltical Actheity Prohiblted

The Associatich anhd its officets shall not intetfere in the palitical affais of any
mmeinbet;, hot shall they be influenced in thei & decisiohs by the political chatacter of
the mmembel ot imembers cohcetrhed. Only ecohoimc considetations shall be relevant 1o
theit decisiohs, ahd these cohmdetations shall be weighed impattially 1h cuder 1o
achieve the putposes stlated 1h this Agrecment.

ARTICLE VI.—ORGANLEATIOMN AMD M AN AG EMENT

Sarctlon 1. Structura of the Assoclation
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The Associatioh shall have a Board of Goverhols, Execotive Diteclols, a President
and such athet officets and staff o petfolin such doties a5 1he Assoc aticn may
detelumn he.

Sarctlon 2 Hoard of Gowarnors
[a]  Allthe powers of the Associatioh shall be vesled in the Board of Goverhals.

[B]  Each Gowetnot and Allethate Govethol of the Bank appointed by 2 ienbet
of the Bank which is also 2 wembel of the Association shall ex gtz be 2 Govelnot
and Alerhale Gowelhot, lespectively, of the Assocation. Mo Alerhale Govelhol may
vole caoepl in the absence of his pring pal. The Chaiuoan of 1the Beatd of Govelnols
of the Bank shall ex offtcfo be Chainman of 1the Boatd of Goverhols of the Amsociaticn
excepl that if the Chaitman of the Boatd of Govethots of the Bank shall replesent a
state which is hot 2 moewmbet of the Association, then the Board of Goverhols shal |
select ohe of the Covelhols as Chaitnan of the Beatd of Govelhols. Any Govethol ot
Alernate Governol shall cease 1o hold office if the mnemmber by which he was
appai hted shall cease 1o be 2 inember of the Associatich.

()] The Board of Goverhols imay delegale 1o the Executive O teclols anthatity 1o
crcloise ahy of ils powels, excepl 1he powel 1o

[11 adimi hew ioeinbets and detetim he the conditions of the © adimssicn;

[11]) anthon ze additiohal subsciiptichs ahd detetim he the letims ahd conditiohs
relating 1heteto,

[11) sospend a membet;

[iv) decide appeals fiown intetpretations of this Agreement given by lhe
Executive Chieclols,

[v) mmake arrangements putsoant 1o Section 7 of this Aticle 1o coopelate with
othet inlethatichal olgahizatichs [othet than infolmal attahgements of a
tempotary ahd adim nisttalive chatactet];

[vi] decidelo suspend petimanently the opetatichs of 1the Amociatich and to
disitibule s assels,

[+ii) detetim e the disttibotich of the Associalioh het incoune potsuant o
Eectioh 12 of this Adicle;, and

[wii1) applove proposed ammendiments 1o 1his Agreement.

[d]  The Board of Govetnols shall hald an anhoal meeting ahd such othet
medli ngs as may be plovided fol by the Boatd of Goverhols ot called by the

Executive Diteciols.

) Theannoal weeting of the Board of Goverhols shall be held in cehjonctich
with the anhoal imeeti ng of 1he Boatd of Goverhols of the Bank.

(f) A guetom for any mmeeting of 1the Boald of Goverhols shall be 2 majotity of
the Gowelhols, crelcizihg hot less thah two-thitds of the total voting powet.

[g] The Associatich mmay by tegulatioh establish a plocedute wheleby the
Erecutive Ditectols imay oblain 2 vole of the Goverhols oh a s pec fic questich
without calling 2 imeeting of the Board of Govelhotls.

[h}  The Boald of Goverhols, and the Execotlive [ reclols 1o the exdent
amhatized, imay adopt such mles ahd regulatiohs as mmay be hecessary ol applopliate
1o cohduct the business of the A=sociatioh.

-108 -



International Financial Organizations 9999 Sch. 1

[1]  Gowernots and Allerhale Goverhols shall setve as soch withouot
compensatich fioun the Associaticn.

Sactlon 3 ¥otlng

[a) Each otigihal member shall,in tespect of its initial subsctiption, have 500
voles plus ohe additional vote fol each 5,000 of its i nitial subscliption. Subscliplicns
athet than initial subscliplions of oliginal mwembets shall calty such voling Lights as
the Board of Governols shall deletim he potsnant i the plovisions of Auicle IL.,
Section 1(b) or Auticle TIL, Section 1(b) and (<), as the case imay be. Additions 1o
rescuboes othel thah subscriptions undet Aicle IL, Secticn 1(b) and additichal
subscliptiohs uhder Aticle T, Secticn 1, shall not catty veling Lights.

[b]  Enceplas othelwise specifically ptovided, all mmattels befote the Association
shall be decided by a imajotity of 1he votes cast.

Sartlon 4 Exarcutiva Diracto =

[2) The Execotive Directols shall be tespensible for the condoct of the genetal
opelatiohs of the Association, and fat this putpose shall exercise all the powels given
1o then by 1his Agteeinent ol delegated 1o thewn by the Boatd of Gavethats.

[b]  The Execotive Ditectols of the Associatioh shall be counposed ex offfcfio of
each Execotive Diteclol of the Bank who shall have been (1] appoi hled by a mmembet
of the Bank which is also a member of the Associaticn, o (1i) elected ih ah electich in
which the voles of a1 least ohe ioembel of the Bank which is alse 2 meinber of the
Associatioh shall have coohled toward his election. The Alterhate 1o each such
Executive Ditectol of the Bank shall ex gficie be an Alernate Divectol of the
Amodatioh. Any Diveclol shall cease 1o hold office if the imember by which he was
appai hted, ol i all the mewbels whose voles counted lowald his electich, shall cease
1o be ioembels of the Association.

[c) Each Diveclot who is ah appei nted Executive Divectol of 1the Bank shall be
entilled to cast the huwober of voles which the inembet by which he was appointed is
ehlitled 1o castin the Assocation. Each Diteciol whois ah elecled Executive Diteciol
of the Bank shall be entitled o cast the hombet of voles which the member o
meinbets of the Association whose voles counted towatd his election in the Bank ave
enlilled o cast in the Associaticn. All the voles which a Diveclot 15 entilled 1o cast
shall becast as a unil.

(d] A Alethate Diteclershal | have full power 1o act in the absence of the
Civectol who shall have appointied hun. When a Civeclol 1s present, his A Nerhale may
pattici pate in 1oeetings bul shall not vote.

[e)] A guotum fot any meeling of the Executive Ditectols shall be a iwajotity of
the O teclols enelcisi ng hol less than ohe-half of the 1otal voling powet.

[fl The Execolive Divectols shall meel as ofien as the business of 1the
Associalion ooy tegoile.

g The Board of Goverhols shall adopt tegulatichs undet which a wwember of
the Association hot entitled o appaint ah Execotive Diveclol of the Bank mway send 2
teptesentative 1o atlend any mmeeting of the Execotive Chteclols of the Associaticn
when a tequest 1oade by, ot 2 1matter patticolatly affecting, 1hal inembet is onder
conside ration.
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Sactlon & FPmasldant and Staff

[a) The President of the Bank shall be ex fficio President of 1the Associaticn.
The President shall be Chaitiman of 1he Execotive Diteclols of the Association but
shall have ho vole excepl 2 decidi ng vole 1h case of ah equal division. He may
pattici pate in mmeelings of the Boatd of Govelhols bul shall hot vote a1 such woeeti ngs.

[B]  The President shall be chief of the opetating staff of the Amocaticn. Under
the ditection of the Executive Civeciols he shall condoct the cidinaty business of the
Amodiation and undet theit genetal contial shall be vesponsible for the ougani zatien,
appai huoent and disimissal of the officeis and staff. To the extent placticable, officels
and =1aff of the Bank shall be appointed to selve cohcuttentl y as officels and staff of
the Association.

]  The President, officets and staff of the Assaciation, in the dischalge of theit
offices, owe Lheil duly entively 1o the Assecation and i he other avthotily. Each
mewmbet of the Asmociation shal | vespect the intethatichal chatacter of thisdoty and
shall veftain fiow all altewopts 1o infloence ahy of thewn in the dischatge of their doties.

[d]  Tn appeinting officets and staff 1he President shall, subject 1o the patamount
impotlance of seculing 1he highest standads of efficiency and of technical
comnpetence, pay doe tegatd 1o the impottance of lectoiting petsennel on as wide a
geoglaphical basis as possible.

Sactlon B Ralatlonshlp to the Bank

[2) The Asociation shall be an entily separate and distinet fiown the Bank and
the funds of the Amociatioh shall be kept sepatate and apait fiown those of the Bank.
The Associatich shall het bottow floun ot lend 1o the Bank, except that this shall not
preslude the Association frown investi hg fuhds hot heeded ih its fi hahcing opetatichs
in obligatiohs of the Bank.

[b]  The Associatich mmay make attangeioents with the Bank vegarding facilities,
petschnel and setvices and attangements for teimbulsement of adum nistiative
expenses paid in 1he fitst inslance by eithet oiganization oh behalf of the other.

=] M™othing in this Agrecioent shall make the Association liable for the acls ot
obligations of the Bank, ot the Bank lable fo 1he acts ot obligations of the
Amocialich.

Sactlon 7. Ralatlons with Othar Intarnatlonal Organlzatlo ns

The Associatich shal | entet inte folmal attahgements with 1the United Matichs and
imay entel e such attangeinents with clher public international crganizations having
speciali zed responsibilities in telated fields.

Sactlon 8 Locatlon of Officas

The pling pal office of Lthe Association shall belhe plincipal office of 1he Bank.
The Associatioh may establish other offices in the tettiteties of any mmember.

Sactlon 9. Daposltories
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Each ioeiober shal| desighate its central bank as a depository in which the
Amodatioh mmay keep haldings of such ioembels cuttency ob olhel assels of the
Amocatioh, o, if il has ho cential bank, it shall desighate fol such putpose such other
ihstitolich as may be acceplable to the Association. Th the absence of any different
desighatich, the depositoly desighated for the Bank shall be the depository for the
Ammocialioh.

Sactlon 10, Channal of Gommunleatian

Each ioeimbel shall desighate ah apploptiate authotity with which the Amocation
1y corunuhicale ih cohhectich with ahy mmatter atising ohder 1this Agreemnent. Th the
absence of ahy diffetent desighaticn, the channel of commmunication des ghated fol the
Bank shall be the channel for the Associaticn.

Sactlon 11. Publication of Reparts and Prowvislon of Information

[a] The Asscoatich shall publish an anhoal repoit cohta hing ah aodited
slalement of its accounts and shal | o eolate o membels at applopliale inletvals 2
smruma by slatement of 11s financial pesitich and of the tesulls of its opetations.

[b] The Associatioh woay publish such other repolis as i1 desins des rable 1o ca ey
ool 115 pulposes.

c]  Copies of all vepolis, stalewents and publicalions mmade undet this Seclicn
shall be disii buled 1o members.

Sactlon 12, Disposition of Mat Incama

The Board of Govethols shal | detetim he fiom time 1o time Lthe dispositich of the
Amsodatioh’s hel ihcoune, having due tegatd 1o plovision fol leselves and

cohlingencies.
ARTICLE VIL—WITHDRAWAL; SUSPENSICH OF MEMEERSHIF; SUSPENAON OF
OPERATIONS
Sactlon 1. Withdrawal by Membars

Any membet may withdtaw flowm mmembeshi poin the Asseciation al ahy time by
ttahanilling a hatice in wiiti ng 1o the Asseciation al its plincipal office. Withdrawal
shall becoune effective upon the date such hetice is beceived.

Sactlon Z Suspanslon of Mambersh ip

la) T amember fails 1o fulfill any of its obligalions 1o the Asseciation, 1he
Amodatioh mmay suspend ils meinbelship by decision of 2.1oajotity of 1the Govelnols,
erelcising a wajolily of the 1otal voting powet. T he ioewnbet 5o suspended shall
antaumatically cease 1o be a ioembet ohe yeal fiown the date of its suspensich onless a
decisioh is laken by the sune mmajolily 1o testote the woenbel 1o good standi ng.

[B)  While uhder suspensioh, a mmember shal | hot be entitled 1o exelcise ahy tights
uhdet this Agreeinent except the tight of withdiawal, but shal | vermain subject 1o all
chligations.

Sarctlon & Suspanslon or Gassatlon of Mambarshlp In tha Bank

Any membel which is suspended fiom mmembetship ih, ob ceases 1o be 2 imember
of, the Bank shall antowmaticall y be suspended fiom mmeimbetizhipin, ot cease 1o be a
imeunber of, 1he Associatich, 15 Lthe case may be.
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Sactlon 4. Rights and Dutlas of Gowarnmants Ceasing to ba Mambars

[a]  ¥When a govermoen! ceases 1o be a ioeimber, 11 shall have ho tights onder this
Agresnent excepl as provided in 1his Section and in Aticle ®.(c), bul i shall, except
as ih this Seclioh clhetwise ptovided, vemmain liable fou all financial obligaticns
uhdettaken by 1 1o the Asscoatioh, whethel as 2 ioembel, boltowel, guatanict ol
clhelwise.

[B]  ¥When a goverhipenl ceases 1o be a ipeimbel, the Associatioh and the
government shall proceed 1o a settlewnent of accounts. As pail of such settlement of
accouhis, the Assooatioh ahd the goveriuoenl mmay agree oh the ancuhls 1o be paid 1o
the goverhument oh account of its subscliption ahd oh the time and cottencies of
payoent. The tenn “subscription” when osed in velation 1o any oembet governoent
shall fat the putposes of 1his Allicle be derned 1o include both the initial subscli plich
and ahy additiohal subscliplich of soch 1oem bel goverhiment.

=] T nesoch agesment is teached within sz mmehths fiow the date when the
govelhinen!l ceased 1o be a member, ol such cthel tune as ;may be agleed opoh by the
Amodation and the gevernioent, the following plovisions shall apply:

[i] The gowernment shall be relieved of any furthet lability 1o the
Associatioh oh account of i1s subscli plich, except that the goverhiment
shall pay 1o the Association folthwilh unounts doe ahd ohpaid oh the date
when the goverhment ceased 1o be 2 ioeimber ahd which in the opinich of
the Associatioh ate heeded by it 1o 1oed i1s cormilinents as of that date
ondet its fi nanci ng opelaticns.

(i) The Associatioh shall telurh 1z the govettunent funds paid in by the
govelhiment oh accouhl of its subscliplioh ol detived therefiom as
princ pal tepawoenis and held by the Asseciation o the date when the
goverioenl ceased 1o be 2 inember, excepl 1o 1he exieniihat in the
opinich of the Asodation such funds will be heeded by 11 1o oeet its
coumuniioents as of that date under its fi nanci ng opetations.

[i1i) The Association shall pay ovel to the goverhument a pro Fofe shate of
all prinGi pal vepaynents teceived by 1he Associatioh after the date oh
which the gevelrnoent ceases 1o be 2 toeimbel oh |cans cohltacted plict
thetele, excepl 1hose imade ool of supplementaty tesculoes plovided 1o the
Aszociatioh undel allangaments specifying special liguidation Hights.
Soch shave shall be such prapattioh of the total piincipal ancont of such
lzanhs as the 1otal amount paid by the govethiment oh account of its
subscr plich and het velorhed 1o 11 potsvant 1o claose [11) abowve shall bear
1o the 1otal wnount paid by all membe s oh account of theil subscliplichs
which shall have been used ol in the opinicn of the Amsociation will be
needed by i1 1o mneet i1s coumumitioents ohdet iis financing opetations as of
the date oh whichthe govelninenl ceases 1o be a moember. Soch payment
by the Associatioh shall be mmade 1h ihstaliments when and as such
princ pal tepawnents ave teceived by the Association, bot het ocle
frequently than anhoally. Soch instaliments shall be paid ih the cuttencies
veceived by the Associalion excepl 1thal the Associaticn imay iniis
discretioh mmake payioent in the cuttency of the goverhioent concerhed.
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[iv]  Anyamount doe 1o the geverhiment oh account of its subscliplion may
be withheld 5o lohg as that goverhioent, o the gevethioent of any tettitoty
ihcloded withih ils ioembership, ot ahy political subdivisioh or any
agency of ahy of the folegoing teimains lHable, a5 boltowel ol guataniol, 1o
the Associalioh, ahd such ancuht ay, a1 the optich of the Amociatich,
be applied aginst any such labilily as i woatores.

[%]) In ho event shall the gevernoent teceive under 1his patagraph (2] ah
unouht exceeding, in the aggtegate, 1he lesset of the 1wo following: (a)
the ammeunt paid by the goverhiment oh account of its subscti ptich, ot (b)
such propoltich of the hel asets of the Amociatich, as showh oh the
books of the Amociatich as of the date onh which the goveriioent ceased 1o
be 2 membel, as 1he ancunl of ils subscriplion shall beat 1o the agglemie
unconl of the subscliplions of all wembels.

[vi]  All calcolatiohs requited heteander shall be mmade oh such basis as
shall be reaschably detetim hed by the Associatich.

[d]  Th hoevenl shall ahy apconl doelo a govertuoenl uhder this Sectich be paid
ontil six moenths afler the date upen which 1he govethioent ceases 1o be a manber.
within sz mmanths of the date upoh which any govethimenl ceases 1o be 2 mmember the
Amoc atioh suspehds operatiohs uhdel Seclioh 5 of this Auticle, all tights of such
govethument shall be detetim hed by the plovisions of such Seclion 5 and such
govethument shall be consideted 1 iwewber of Lthe Amcciation for putposes of such
Sectich 3, except that it shall have ho voling lights.

Sactlon & Suspanslon of Oparations and Settleamant of Obligations

2] The Amodatich mmay petimanently suspend i1s opetalichs by vole of a
majotily of the Govetnols exelcis ng 2 majolily of 1he total waling power. Aflet such
suspehsioh of opelations the Associatich shall foithwith cease all activities, except
those i hoidenl 1z the otdetl y tealizatioh, consetvatioh and pteselvatioh of its assels
and settlewnent of its obligatichs. Until final seftlement of such obligatichs and
disiti butich of such assels, 1 he Associatich shall veioai h in exislence and all motoal
tights 2nd cbligatichs of the Associalioh and iis iembets undet this Agreament shal|
conlinue uhimpai ved, excepl 1thal ho inember shal | be suspended ot shall withdra w and
that no disiti bution shal | be made 1o members except as in this Seclion provided.

[B] o distiibutich shall be imade 1o ioembels oh account of 1heit subsci plichs
ontil al | Habilities 1 cleditels shall have been dischatged o provided fot and until the
Boald of Goverhols, by vote of a mmajolily of the Covethols crclcising a mmajotity of
the tolal woli hg power, shall have decided 1o mmake such distiboticn.

) Bubject 1o the fotegoing, ahd 1o any special attahgements fol the dispositioh
of supplemmentaly lesculces agteed upoh ih cohheclich with the plavisioh of such
resculoes 1o the Assocalioh, the Associatich shall distiibote 11s assels 1o iDaimbels pre
Falze ih plopellion o ameants paid in by them oh account of theit subsci plichs. Any
distiii botich pulsuant 1o the fotegoing plowvision of this paragtaph [c) shall be subject,
in the case of any inembet, 1o ptict settlewnent of all cutstandi ngclaims by the
Assca alioh against such member. Such disttibution shall beioade ol such tunes, in
such cuttencies, and ih cash o clher assels as the Assoc ation shall deen fair and
equitable. Distiibutioh 1o the sevetal iembels heed hot be unifoln in tespect of the
1ype of amsels distiibuled ot of the cottencies in which they ate expressed.
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[d] Any imenber teceving assets disttiboled by the Asscciation potsoant o 1his
Seclioh o Seclion + shall enjoy the saioe tghls with respect 1o such assets as the
Asscc atich enjoyed plictio theit disti botioh.

ARTIGLE VIR —STATUS, IMMURMITIES AND PRIVILEGES
Sactlon 1. Purposes of Articla

To ehable the Association 1o ful 11 the functichs with which it isenfrosted, 1the
status, imoonities and piivileges provided in this Aticle shall be accotded 1o the
Amociatich in the tettitolies of each moeiobet.

Sactlon 2 Status of the Assoclation

The Associatich shal | possess full jutidical perschality and, in paticalat, the
ca paciiy:
[1] 1o coniiact,
[i1] 4= acquive ahd dispose of 1iunova ble and imavable propelty,
[11i]  teinstitute legal proceedings.
Sactlon 3 Posltlon of the Association with RBagard to Judiclal Procass

Acliohs may be blought agrinst the Asseciatioh ohly in a coull of cowmpetent
jutisdicticn in the tettitolies of 2 membet in which the Amociation has an office, has
appainted an agent fol the purpose of accepti ng selvice ol holice of plocess, ol has
issued ob guatahteed seculities. Mo actions shall, howevet, be brought by mmeiwnbels ot
petschs acting fol ot detivi hg claiws fion membets. The ptopeily and assets of the
Amod atioh shall, wheresoevel located and by whoirscever held, be immmone frowm al |
folirs of seizole, allachinent ot execoticn befole the delivety of final judgiment
agai hsl the Association.

Sactlon 4. Immunlity of Assats fro m Salzura

Propetly ahd assels of 1the Amcciation, whetevel located ahd by whorsoevel held,
shall be imoune flom seatch, tequisitioh, confiscalion, explepliation ot any cthet
folim of sei zute by executive o legislative action.

Sactlon & Immunlity of Arch ves
The avchives of the Association shall beinviclable.
Sarctlon B Freadom of Assats from Bastrictions

Ta the exlent hecessaly to calty ool the opetatichs ptovided fot in this Agreciment
and subject 1o the ptovisiohs of this Agleeient, all plopeily ahd assets of the
Amoc atioh shall be free from vestiiclions, tegolaticns, cohirols ahd motatatia of any
halule.
Sarctlon 7. Prvllagea forCommunicatlons

The official courunnhicatiohs of the Associatioh shall be accotded by each member
the saioe veatment that i accolds 1o the official comumnnicaticns of cthel membets.

Sartlon A Immunltlas and Privilagas of Offlcars and Employeas

A1l Govethots, Execotive Diteclols, Altethales, officels and ewnployees of the
Asxacialich
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[i] shall be imnone fioum legal process with espect 1o acts petfoluoed by
thewm in theit official capacity except when the Amociatioh waives this
iuniahity;

[i1) hot being local hatichals, shall be accotded 1he saioe i mumshities fiom
iumiglation tesiticlichs, alieh regisitatich veqm reoenls and hatichal
selvice obligations and the saioe facililies as legatds exchange tesilictions
as abe accolded by ioeimbets 1o the teplesentatives, officials, and
anployees of compatable lank of other ioeimbels;

[i1i]  shall be granted the sune treatiment i n vespect of travel ling facilities as
is accotded by mewnbeis 1o replesentatives, officials and emmplovees of
counpatable rank of othel membels.

Sartlon & Immunitlas from Taxatlon

[a) The Associatien, iis assels, plepelly, ihoooe and s opelatichs and
tiahsactiohs anthotized by this Agteemment, shall be immunohe fioun all taxatioh and
fioum all custowrs duties. The Amcciation shall alse be immane from liability forthe
ool lection ot pawnent of ahy tax o duty.

[b)  ™otaxshall be levied oh ot in tespect of salaties and emaluments paid by the
Amodatioh to Executive Ditectols, Allethales, officials o employees of the
Amociationh who ave ot local citi zens, |ocal subjecs, ot other local naticnals.

2] T™otlamation of any kind shall be levied oh any obligation ol secolily isued
by the Asscciation [incluoding any dividend ot intetest thereon) by whoinscever held
(1) which disciiimnates against such obligation or seculily sclely becanse il is
issoed by the Association; or
[i1if the sole jurisdicticnal bass fol such taratich is the place ol cultehcy in
which il is issned, ;made payable ot paid, ot the lecatioh of ahy office or
place of business mmaintained by 1he Asociatich.

[dl  ™otaxatioh of ahy kind shall be levied oh ahy obligatich ob seculity
guatahieed by the Asscciation [1nclodi ngany dividend o1 nlevest therean) by
w hoursoever held
(1) which disciiimnates against such obligation or seculily sclely becanse il is
guatahieed by the Associatioh; ol
(i1)if the sale julisdicticnal basis fol such 1axation is the location of any
office o place of bus hess mmaintained by the Associatich.

Sactlon 10. Applicatlon of Articla

Each membet shall ake such aclicn as is hecessaly in ils owh lellilobies fol the
putpase of making effective in teuns of its own law the principles set forth in this
Aticle and shall i nfann the Associatioh of the detailed actich which il has taken.

ARTICLE LK. —AMENDM ENT 5
[a) Any ptoposal o intiedoce madifications in this Agresnent, whethet

emahaling fioum a imewber, a Govethot ot the Execotive Ditectols, shall be
coumumuhicated 1o the Chaitiman of the Boatd of Govethots who shall bring the
proposal befote the Boad. ihe proposed unendinent is apploved by the Boald, the
Association shall, by @ rcolar letler or lelegiun, ask all ioembers whether they accepl
the proposed wnendioent. W hen 1hiee-fifi hs of the ioeinbets, having four-fifihs of the
total woling powel, have accepled the ploposed aoendinents, the Asscciatich shall
celtify the fact by foumal communication addiessed to al | imeimbets.
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[B] T™otwithstanding(a) abowe, acceplance by all ioeinbets 15 vequived 1h the case
of ahy amendivent medifying—
[i] the ight e withdiaw fiom the Assecialioh plovided in Alticle VIL,
Section 1,
[11)1he nght secured by Article IIL, Section 1ic);
[11)  the limoitatioh oh Hability plevided in Aticle T, Sectich 3.

(€]  Aunendipentis shall enter into force for al | ioeinbers thiee months after the
date of the founal cormmunicatich uhles a shottel petod is specified i the citcolar
letler ol tel egamn.

ARTICLE X —INTERPRETATION AMD AREITRAT KON

[a) Any questioh of i nterpretation of the provisions of this Agleanent alising
bet weeh ahy membel ahd 1he Ao atich ol belween ahy mmewbets of the Association
shall besubumitted 1o the Execotive Diteclols fob theit decisioh. ¥ the questich
patticolatly affects any wembel of the Association nel entitled 1o appoint an
Execotive Diveclol of the Bank, il shall be entitled 1o tepiesentation ih accoldance
with Aiticle VT, Sectich +Hg).

[b] Tnanycase wherelhe Execotive Diteclors have given a decision under [a)
abave, any mmembel iway tequi te that the questich be tefetied 1o the Boald of
Covelhols, whose decisioh shall be final. Pending the vesult ofthe tefetence 1o the

Boald of Goverhols, the Associalioh 1ma y, 5o fat as it deeins hecessaty, acl oh the
basis of the decision of the Execotive Diteclols.

(€] Whenever a disagheeiment alises belweeh the Associalion and a couhivy
which has ceased 1o be a meinbet, ob bel weeh the Association and any mewmber duling
the petimanent suspensich of the Association, such disaglesiment shall be subimitled 1o
atbitration by a tibunal of three atbitialels, ohe appointed by the Assocaticn, anathet
by the coontry invelved and an mmpive whao, unless the patties o herwise agree, shal |
be appointed by the President of the Thterhatiohal Coull of Tustice ot such other
amhality as mmay have been presclibed by tegulation adepled by the Association. The
wmpite shall have full powet 1o selile all questiohs of plocedate ih ahy case whete Lthe
paties are ih disagreeoent with bespect thetelo.

ARTICLE A —HANAL PROVISIONS
Sarctlon 1. Entry Into Foreca

This Agteeinent shall enter inlo force wheh i1 has been sighed oh behalf of
govelhiments whose subsclipliohs counplise hot less than sixiy-five petcent of the 1otal
subscliplions sel foith in Scheduole 4 and when the instimments tefetved 1o ih Seclion
2[a) of this Alicle have been deposiled on theil behalf, bulin ho eventshall this
Agreeinent entet inte foloe before Septenber 15, 1960,

Sactlon 2 Slgnatu r

la)  Each governenl oh whose behalf this Aglesment is sighed shall deposit
with 1the Bank an insttoment setting fotth that it has accepted 1his Agreement in
accoldahce with its law and has taken all steps hecessaly 1o ehable it 1o calty oot al |
of its obligatichs undel this Aglooment.
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[b)  Each govethioent shall becowne a e bet of the Associatioh as fioun the date
of the deposil oh its behalf of the inslimoent wefetted (o in patagtaph (2] above except
that ne gowveriment shall becoune a inenbet befote this Agreement entels inle folce
ohdet Section 1 of this Anticle.

[c) This Agreement shall vemain open fot sighatore ontil the close of bosiness on
Crecernber 31, 1990, at the principal office of the Bank, on behalfof the governiments
of the states whose hunes ate set forth in Schedule 4, ptovided that, if this
Agresment shall hot have entered inlo folce by that date, the Execotive Diteclols of
the Bank may extend 1he petied duting which this Agtemnent shal | veimain open for
sighaiote by hol ioote than six mohths.

(] Afler this Agteeinent shall have entered inla fotce, it shall be open for
sighalute oh behalf of the goverment of any state whose iembetship shall have been
apploved polsuant 1o Article IL, Sectich 1(b).

Sactlon 2 Tarrtorial Application

By ils sighatute of this Aglemnent, each goveriinent accepts it both oh ils own
behalf and in tespect of all tetlileties fol whose intethational vel atiohs such
govelhimenl 15 lespohsible excepl those which abe excluded by soch govelrniment by
wiillen notice 1o the Asscciation.

Sactlon 4. Inauguration of the Assaclation

2]  As sooh asihis Agreewment entels inle folce ohder Section 1 of this Aiticle
the President shall call a ioeeting of the Execotive O teclols.

[b] The Assocatich shall begin cpetations oh the dale when such meeting is
held.

[c]  Pending the fitsl imeeting of 1he Boatd of Govetnols, the Execotive Diteclols
may exelcize all the powels of the Boald of Goverhols except those teselved 1o the
Boald of Governols ondet this Agreciment.

Sactlon & Raglstratian

The Bank is autholized 1o vegister this Aglemment wilh the Secietatial of 1he
United Matiohs in accatdance with Auicle 102 of the Chatler of the United Mations
and the Regulaticons thereunder adopted by the General Assembly.

DOMNE at Washingloen, in a 5 ngle copy which shall veimain deposited in the
atchives of the International Bank for Reconstinction and Developioent, which has
indicated by its sighatote below ils agiecioent 1o act as depository of this Ageonent,
1o tegistlel this Agleemnent with the Sectetaiat of the United Matichs ahd 1o hotify all
govelhiments whose haioes ate sel folth in Schedule A of the dale when 1his
Agteament shall have entered i nio fotce undet Aticle KL, Sectioh 1 heteof.
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SCHEDULE A—INTIAL SLESCRIFIIONS

(U5 & Mitftonsy

PARTL
Australia 20,18
Aupsiiia 504
Belginm 2270
Canada 3783
Denimalk 874
Finland 3.83
Franhce 5295
Gelmahy 52.%
Haly 18,16
Tapan 33.59
Luxemmboorg 101
Methetlands .04
Morway 672
Swedeh 100k
Unieh of Sonoth 10,06
Afiica
United Kingdoun 131.14
United Stales 320,29

T63.00

PARTIL
Afghanistan 1.01
Argentina 18.43
Baolivia 1.06
Brazil 18.23
Buuna 02
Ceylan 3.03
Chile 3.53
China 3026
Colowmbia 3.53
Costa Rica 0.20
Cuba 471
Cicurn hicah Repoblic 040
Ecoadaor 0.65
El Salvador 0.30
Ethiopia 0.50
Ghana 235
Greece 252
Guatemala 040
Haita 076
Hondolas 0.30
loeland 0.10
Thdia 40,35
lhdohesia 11.10
Lran +.54
Lrag 076
Teeland 3.03
Israel 1.68
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Iordan 0.30
Kolea 126
Lebanhon 045
Libya 1.01
blalaya 252
Mexico 274
Molooco 3.53
Micaragua 0.30
Pakislan 10,06
Pahaima 002
Paragoay 0.30
Pern 1.77
Philippihes 504
Sandi Arabia 3.70
Spaih 1009
Sudan 1.01
Thailand 3.03
Tunisia 151
Totkey 580
United Atab 503
Repubhc

Urogoay 1.06
Yenezoela 7.06
Yiet-Naun 151
¥ ogoslavia 404

236.93
TOTAL  1,000.00

SCHEDULE 5.
MEMBERSHP RESOLUTIONINTERNATIONAL MONETARY FIND.

WHEREAS, the Govertuoent of Papua Mew Guinea oh Febroaty 12, 1974 applied
for adimissieh, on the atlainment by thal coonliy of constilutichal i ndependence, 1o
meinbetship i ihe Tnlerhaticnal Mehelaty Fund in accotdance with Section 2 of
Anticle IL of the Aticles of Agueenent of the Fond; and

WHEREAS, 1115 expected thal Papoa Mew Guoinea will atlain constitoticnal
independence in 1he neat fulure followi ng settlement of the final details of the new

cohstilotioh; ahd

WHEREAS, puisuant 1o Section 21 of the By-Laws of the Fund, the Execotive
Ditectols have cohsulled with the veptesentative of the Goverhuoent and have agleed
upch the tetns ahd cohditiohs which, in the opinich of the Executive Ditectols, the
Boald of Govethols iy wish 1o plesclibe fol adimiting Papoa Mew Goinea o
mmeimbership in the Fond;

HNOW, THEREFDRE, the Boald of Govelhols, having consideted the
tecormune hdatiohs of the Executive i teclols, heteby tesolves that the lelirs and
conhditiohs upon which Papoa Mew Goinea shall be adimtled 1o ioeinbeiship in the
Fund opeh attainment of constitoticnal independence shal | be as fol lows:

1. Defmitions: As used in this Resolotich:

[a)  The teun “Fund™ ieans the Intethational Monetary Fond.
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|3

[B)  The tetin “Alicles™ ioeans the A icles of Aglesnent of the
Intetnatichal Boneay Fond.

[c)  The tetin “SDR™ mmeans special diawi hg Hghts, the valoe of which is
defined in Article XKL, Sectioh 2 of the A lticles.
Quara: The quota of Papua Mew Goinea shall bethe equivalent of SDRE
20 1l hian.
Subscrption: The subscliption of Papoa New Guoinea shall be equal 1o 11s
quola,
Perpreant of Subreripion: Papoa Mew Goineashall pay the subscliption in
the cuttency of Papua Wew Goinea within sz mmonths aflel becoumng a
membet. Falthis potpose, Papoa Mew Guihea shall agtee with the Fund
oh 2 plovisiohal tate of eachange for the cuttency of Papua Mew Guinea,
uhless a pat value has beeh agreed 1h accordahce with paragraph 5 below.
Papua Mew Cuoinea shall veputchase within 90 days after having paid the
subscliplioh an amount equivalent io SCR 5 millich in geld, SDRs, or
cohvellible cortencies acceplable io the Fond, in accordance with the
Fund’s palicies and plactices at the time of teputchase; provided,
howevel, that if extiactdinaty citcumsiahces ave dened by 1he Executive
D teclols 1o wattahl ah extensich of the peticd forthe payment of the
subsci plich the Execotive Diteclols inay extend such petied ot pelicds
uhtil 2 date hot latet than the thittieth day afier the initial pat value of
Papua Mew Goinea has been agieed 10 accordanoe with paragraph 5
below.
Determination of Par Valwe: Within 30 days afier the Fund 5o teqoests,
Papua Mew Guihea shall commuhicate 1o the Fund a proposed par valoe
for its cuttency, and within &0 days follawi ng the Fund’s tecei pt of the
proposed pat value, Papoa New Guinea and 1he Fond shall agree on an
initial pat waloe fol the cuttency; plovided thal the Fund imay extend the
petiod of 60 days and that Papoa Mew Suoinea shall be deened 1o have
withdiawn fioun the Fund if agteement oh a pal valoe has hot beeh
teached whenh the said petiod of &0 days ot ahy extended peliod expites.
In the peticd betweeh accepling mmewbetship and the establishiment of an
initial par waloe porsuant 1o this patagtaph, Papua ew Guoinea shall not
change i1s exchange tale prevailing ai the time of accepti ng ioem betshi p
without agteement with the Fund afier prict consullaticn.
Exchemge Tremzactions with the Fumed: Except as provided 1h patagraph +
above, Papoa Mew Guoihea mmay hol ehgage ih exchahge trahsaclichs with
the Fund ontil both (2] the pat value of i1s cuttency has beeh agieed in
accoldance with paragraph 5 abowe and pol inle operaticn and (b its
subsctiplioh has been paid in full; provided, however, that al any time
before the tequiternents undet (2] and (b) have been ioet, the Execotive
Ch rectlols ave avtholi zed 1o petimi exchange ttahsactiohs with Papoa MNew
Guihea ohdersuch cohditiohs and 1h such amonhts as may be prescl bed
by the Executive Diveciols.
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7. Raprassnlation cmd Information: Befole accepti ng ioewnbetship in the
Fund, Papua Mew Goinea shall tepresent 1o the Fund that i has takeh all
aclich hecessaly 1o sigh ahd deposit the Thstimment of Acceplahce and
sigh the Alicles, as conlemplated by patagtaph & [a) and (b] of 1his
Resclutich, ahd Papoa Mew Guoihea shall furhish 1o the Fund such
infolmatioh in tespect of such aclion as the Fund imay vequest.

. Acceprmce of Memberzhig: Afler the Fund shall have infoluoed the
Goveruoent of the United States of Amelica that Papoa Mew Goinea has
counplied with the conditichs sel folth in patagraph 7 of this Resclution,
Papua Mew Coihea shall becowne a member of the Fond as of the date
when Papoa New Guinea shall have coumplied with the following
veq oibernehls:

[2) Papua Mew Guinea shall deposil with the Goverment of the United
Sates of Aumetica an insttmment stating that i1 accepls i h accorda nce
with i1s law the Alticles and all the telims and cohditichs presclibed
ih 1his Reselotion, and that i has taken all sleps hecessaly 1o ehable
e carty oul all s obhgations uhder 1the Auticles and this
Resclotion; and

[b)  Papua Mew Guinhea shall sigh the cliginal copy of the Aticles held
in 1he Atchives of the Goverhment of the United States of Aumetica.

9. Pericd for Acceprmee of Membership: Papua Wew Goinea mmay acoept
mmembetship in the Fund puisnant 1o 1his Beseloticn oh ot subsequent 1o
the date oh which il allains constitotichal indepehdenoe bot het later thah
sz oohihs afler the effective date of 1his Resolution, which date shall be
the date of i1s adoptich by the Boatd of Gowethols, provided, howevet,
that if extiactdinaly & lonrsla hoes ate deewned by the Execotive Diteclols
1o wattant an extension of the petied duting which the applicant ay
accepl iInembership porsonant o this Besolotion, the Execotive Diveclors
1may extend soch peried ontil such later date as they moay detetim he.

SCHEDULE B.
MEMEEFRSHF RESOLUTION INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELQPRENT
WHEREAS, the Govertuoent of Papoa Mew Guihea has applied for adimissioh, oh
the attainment by that countiy of constitutichal independence, 1o iembetship in the
Inierhatichal Bank for Reconstiuctich ahd Development ih acootdance with Seclicn
1k} of Auticle IL of the Auicles of Agrecioent of the Bank; and

WHEREAS, 1115 expecled that Papua ew Guinea will aftain constitulichal
independence in the neat fulore; and

WHEREAS, pulsuant 1o Sectioh 20 of the By-Laws of the Bank,1he Execotive
Diveclols, afler consullalion with teplesentalives of the Govetniment of Papua MNew
Guinea, have inade tecoumioendatiohs 1o the Board of Governols regardi ngihis
application;

NCW, THEREFDRE, the Boald of Goverhols heteby
RESOLYES:

THAT the tetns and cohditicns upoh which Papua ew Guinea shall be adinited
to mmembeishi pin the Bank shall be as follows:
1. Dafinftions: As usedin this tesol ution:
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[a) “Bank™ moeans Interhational Bank for Beconstioction and
Devel cpiment.

[B)  “Auicles” means the Allicles of Agtecinent of the Bank.

=) “Dellas™ ot “F means United Slates dol lats of the weight and
fineness in effect on Joly 1, 194

[d) “Subscliplioh™ means the capilal stock of the Bank subsclibed 1o by
2 membel.

[e] “BMembel™ mmeahs enber of the Bank.

2. Subscripron: By accepting ioembership in the Bank, Papoa Mew Guoinea
shall subsclibe 1o 171 shates of the capital stock of the Bank atthe pat
valoe of $100,000 pet shate.

3. Membership m the Fund: Before accepling toembetship in the Bank,
Papua Wew Cuoinea shall accept mewbetship in and becouwne 2 imembet of
the Tniernaticnal Monetary Fond.

+. FPoyment on Subscriphion:

[a) Befole accepting ineinbetship in the Bank, Papua Mew Goinea shall
pay to the Bank en account of the subscli ption price of one-half of
such shaves:

(] Geld ot United States dollats equal 1o 2% theteof;, and
(1) Anamoontin s owh culttency which, al the appropliate
ptevailing exchange tale, shall be equal 1o 18%: therest.

[b]  Wfith vespect tothe subscliption plice of the othel ohe-half of such
shates, the 2% poilion payable in gold ot United Sates dollars and
the 18% poltion payable in the cottency of the ioeumber shal | be [efl
uhcalled, as set folth in Besolotioh Mo, 129, oh the saime basis as the
2% and 18% poilicns of subscliplions 1ade polsuant o Resal oticn
Mo, 128 of the Board of Govethols.

5 Reprasenlotion cmd nformation: Befole accepti ng imewmbetship in the
Bank, Papua ew Guinea shall vepresent 1o the Bank that it has taken all
aclioh hecessaly to sigh and deposil the instiument of acceplance and sigh
the A ticles as contewnplated by patagtaph &(d) and (€] of 1his tesaluticn
and Papua Mew Guinea shall fornish 1o the Bank such infeunaticn in
tespect of such actioh as the Bank may tequoest.

&, Accaprmee of Membershin: Papna Wew Guinea shall becowe a member:
of the Bank with a subsclipticn as set fouth in patagraph 2 of 1his
teselutich as of the dale when Papua New Guinea shall have couplied
with the following tequitenents:

l2) Becowmne 2 member of the Interhatichal Monetaty Fund,
(B}  Wladethe payioents called for by patagtaph 4+ of this teseloticn;

[z}  Futnished the teptesentation, and such infolmaticon as may have
been vequested, putsuant o patagraph 5 of this vesclotion,

[d) Dweposited with the Gevetument of 1he United Slates of Aimetica an
ihsitmment stating 1hatl i1 has accepled ih accordahce with ils law the
Articles and all the tetins and conditicns plesciibed in this
resalutioh, ahd that 11 has takeh all sleps hecessaly to ehable it ic
cally ool all iis ebligatichs uhdet the Aticles ahd 1his veseloticn,
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le)  Sighed the ctiginal Aicles held in the Alchives of the Govetniment
of the United Sates of Aunetica.

7. Limikaion on Pericd for Acceplemce of Mambership: Papua New Goinea
1may acoept mmewnbeshi pin the Bank patsoant to this vesolutich ontil Tuhe
30, 1975, ot such later date as the Execotive Divectols may detetim he.

SCHEDULE 7.
MEMBERSHEF FESOLUTIONANTERNATIONAL FINANCE CORPOHATION

WHEREAS the Govetuoent of Papoa Mew Guoinea has applied for adimssion to
imeinbetship 1h the Ihterhatichal Fihance Cotporatioh ih accotdance with Sectioh 1(b)
of Aticle IL of the Aticles of Agteanent of the Cotpolatioh; and

WHEREAS, puisuant 1o Sectich 17 of the By-Laws of the Cotpotation, the Board
of Divectols, afler cohsullatioh with teptesentatives of the Govelthioent of Papua Tew
Guinez, has mmade recowmunendatiohs 1o the Boatd of Govethols legaiding the
application of said Govetiment,

NOW, THEREFDRE, the Boatd of Govelhols heteby
RESOLVES:

THAT the telins ahd cohditiohs upoh which Papoa Mew Goihea shall be adimtied
to mmembelshi pin the Cotpotaticn shall be as fol lows:
1. Defmitians: &5 used in this tesoluticoh:

[a) “Cotpolation™ means Interhatichal Finance Cotporaticn.
[b] “Aticles” imeans the Alicles of Aglreement of the Cotpotatich.
[c]  “Dwollas™ ot *F means Uniled Slates dol las.

[d) “Sobscliplioh™ means the Capital Stock of the Cotpotatioh
subsciibed by 1 ioeinber.
€] “BMemnbel” means membet of the Cotpolatich.

2. Subscrpiion: By accepling ioenbership in the Cotporaticn, Papoa Mew
Guinea shal| subsclibe 1o 114 shaves of 1he capital stock of the
Cotpolatioh at the pat valoe of 1,000 pet shave.

3. Paymenls on Subscriprion: Before accepling ioewnbetship in the
Catpolation, Papoa New Goinea shall pay $114,000 10 the Cotpotatich in
full payment of the capital slock sobsciibed.

4. Informution: Befole accepling mewmbetship ih the Cotpotation, Papoa
e w Goinea shall furhish 1o the Cotpelation such i nfoumation telatingle
ils application fol mmewmbe shi p as the Colpotatioh may lequest.

5. Accaprmce of Membership: Papua Wew Guinea shall becowe 2 mmemmbel:
of the Cotpotation with a subscli plich as sel fouth in Pataglaph 2 of this
tesclotich, as of the date when Papoa Mew Goinea shall have counplied
with the following Leguitements:

[2) becowe a menbet of the Inlethatichal Bank for Reconstiostion and
Devel opuiment

[b) imade the payment called fou by paragtaph 3 of this tesol oticn,

[c)  furhished such infolimaticn as mmay have been tequested by the
Colpotatioh pulsuanl Lo patagraph 4+ of this teoluticn;
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[d)  deposited with the Tntethatichal Bank for Reconstioction and
Developioent an instroiment stating that it has accepled withoot
reselvalion in accordance with i1s law the Aiticles and all the tenns
ahd cenditiohs plesclibed ih 1his resolution, ahd that i1 has taken all
sleps hecessaly 1o ehable 1 1o catty ool all 11s ebligatiohs uhdel the
Aticles ahd this resclution; ahd

€] sighed the oliginal copy of the Auticles held by 1he Thietrhatichal
Bank fol Reconsttuction and Devel opuoent.

&, Limtlaton on Paricd for Acceptomee of Mambership: Papoa Mew Goinea
1may accepl mmemnbelshi pin the Colporation patsuant ie 1his tesclotich
ontil Tune 30, 1975, ot such later dale as the Boald of O eclols mmay
dete litihe.

SCHEDULE 8.
MEMEBERSHF FESOLUTION INTERNA TIONA L DEVEL OPMENT ASSDCIATION

WHEREAS, the Goveruoent of Papua Mew Guinea has applied for adimissioh, oh
the attainiment by that countty of constitotichal independence, 1o membership in the
Lnterhatiohal Devel cpunent Associatich ih accoldahce with Section 1(k) of Adticle T
of the Alicles of Agleeioent of the Association; and

WHEREAS, 1115 expected that Papua ew Guinea will aftain constitulichal
independence in the neat fulore; and

WHEREAS, pulsuant 1o Sectlich 9 of the By-Laws of the Assaciation, the
Execotive Diveclols, aflelr consullation with teplesentalives of the Govetniment of
Papua MNew Guinea, have imade tecoiimendations to 1he Board of Govetnols
regaldi hg this application;

NOW, THEREFDRE, the Boatd of Govelhols heteby
RESOLVES:

THAT the telins ahd conditichs upoh which Papua Mew Goihea shall be adimtied
to mmembelshi pin the Association shall be as fol lows:

L. Defmifons: As usedin this tesoluticoh:
[a) “Association™ means Inernaticnal Development Association;
[B)  “Auticles”™ means the Allicles of Agtecioent of the Association,

c)  “Dellas™ ot “F means dollats in cotvency of the United States of
Apelica;, ahd
[d) “Board of Governots™ ineans the Board of Governols of the
Amocialich.
IL fnited Spbreripton:

[a) The tetins and conditions of the ioembetship of Papua Mew Goinea
in the Amsociation othet than those specifically prowided fot in this
tesclutioh shall bethose set foith in the Aticles with tespect io the
meunbetship of clig hal mewbets listed in Pat 1L of Schedole 4
theteof (incloding, but hot by way of limtaticn, the lelis and
cohditions velati nglo subscli pliohs, payioents oh subsc ptichs,
usabilily of cuttencies and voling Lights).
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[b)  Upon accepling inembeishi pin the Assocation, Papua Mew Guoinea
shall subscli be funds in the ancunt of $860.00 expressed in lelis of
United States dol las of the weight and fineness in effect on Janoary
1, 1960,

<) Befole accepling inewnbetship in the Association, Papoa Mew
Guoihea shall mmake all payioents oh s initial sobscriptioh which
would have been payable oh ot befote the date of acceplahce had it
becowne 2 inewbel of the Associalioh a5 an oligi nal membet listed in
Pait TL of Schedule & of 1he Alicles.

(d)  Papoa Mew Goinea inay acoept ineinbership in the Association
putsuant 1o this tesclotich ontil Juhe 30, 1975 ol such later date as
the Execotive Civeclots of the Assocation may delelimine.

T Aefeftriomes Subrzcriprion under Third Replenishment Resoiution

() Upon ot afler acceplance of wembeiship, Papua Mew Goinea shall
be also avthotized at its oplioh 1o mmake ah additiohal subscriptich 1n
the wncont of $33,760 (explessed in tetrs of United States dollats
of the weight and fineness in effect oh Jahoary 1, 19%60) which shall
catly 1,250 voles plus ohe vole for each such $280 of such additicnal
subscliptioh [that is, 422 votes).

[f]  The tighls and obligatichs of the Amocation and Papoa Mew
Guoinea with tegatd 1o such additicnal subsci plien shall be the sune
as thase which ave applicable 1o the subscliptions authati zed for Pait
1L wwembets ohdet Pait O of the Thitd Replenishiment Resalutich
adepted by the Boald of Goverhols oh Febtoaty 17, 1971,

. Avfefirtonee Subrcrparion wmefer Fourth Replenizhaenr Re solumom

lg)  Upen ot afier acceplance of wembetship, and opoh ot afler the date
oh which THE Foulth Replenishiment of the Amociation’s
resouloes, authotized by vesol nticn of 1he Boawd of Governors
adepted onh Tahoaty 31, 1974, shall becoune effective putzoant 1o the
ptovisiohs of that tesolotioh, Papoa Wew Guihea shall be fulthet
anthatized al i1s optich 1o mmake a furthel subscliptich in the uncant
of $32,050 which shall carty 3,850 voles plus ohe vole fol each $25
of such futhet subsciiption (thatis, 1,282 votes).

[h)  The tights ahd obligations of the Asocatich and Papua New
Guinea with tegatd 1o soch fothet subsciiption shall be the sane as
these which ate applicable 1o the subscriptions anthoti zed for Pait TT
meunbels uhdet Sectich F of the Fouith Replenishiment Rescl otich
adopled by the Board of Govethols oh Jahvaty 31, 1974

iAx amended cffective December 17, 1565,

iiSartlo naddad by amandmant affactive Darambar 17, 1965,
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